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,. ': \.: ~~. .- (} .l.)ecision j,~o. -----
BEFORE THE RA.n.ROAD CO::~:MISSION OF Ts:::: S~'tZ OJt CALIFOFJ..TJ:.P .. 

In the V~tter or the Application or 
lOS !~c;.Eu.s C O~ & V;A..~O'O'SE CO. 
and. WES'!'ERN CO:ll?RESS CCMP.6Jr.( tor CJl 
ord.er authorizing the merge~ or sai~ 
Los Angeles Compress & Warehouse Co. 
with and. into said. 1J!estern Compress 
Company and. the applice:tio:c. or se.1 d. 
Western Compress Company tor an ord.er 
authorizine the issuance by it 0: the 
stock necessary to accom~11sh such 
merger. 

Newlin &. Ashburn, ~or applicants. 

BY TEE CO~wasSION: --
OPINION 

In this applieation the Commission is asked. to enter its 

oraer authorizing Los Angeles Compress &. 'Wo.=enouse Co. and. ":lestern 

Compress Company to merge into 7.ester.c. Compress Co::pany $.S the sur-

viving eorporatioll, and. authorizing ·ITestc:::-n Compress Company to issue 

at par o,8~7 sb.e.res of its co::non cs.:p!tal stock or the aggregate par 

value of ~58ti, 700.00 in exchange torstoek ot like amount or Los Angeles 

Compress & ·";arehouse Co. now outstrulding. 

Los p~geles Compr~ss & Warehouse co. is a corpora~ion or-

ganizeo. on or about July 6, 1927 'Lmd.e:" t:o.e laws or the Sta~e o't \;ali-

fornie. and engaged in t~e operation o! co~~on compresses and warehouses 

at Los .Angeles Zerbor end. 3:t Fresno. For the year ending De~em'ber ~l, 

1937 it reports its operating rO""lell.ues ::rom i~s tos .A:o.geles operntio:c.s 

at ~306,224.l9 an~ rrom its ~esno opera~ions at $126,786.~1, a total 

leaving a pro~it to:::- the year or ;11l,7~7.01. 

·ilestern Cocpress Compe.ny is e. corporation organized on or 

about July lti, 19~7 under the laws or the State or Caliro~1a. It a~pears . 
that the corporation was orge:J.ized. to ellgage in 'the cotton comp't'ess s.nd 
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warehouse business in ~h~ S~a~e or Arizona but t~t subsequen~ly, auring 

September, 1~~7, i~ eX'Cene:.ea. its ope::oations to Calirornia. At this time 

it is operating oot~on comp::oesses end. warehouses at Phoenix, .Arizona, Slld. 

at ~'resno, Cali:t'ornie.. Duri:lg ~he penoe:. trom July l6, 1~~7 to Doce::l:oer 

~l, 19~7 its operating revenues ~l."om its rAoenix operations amounted. to 

$92,078.71 and. rrom its Fresno operations to $66,42~.96, a total or 

$159,004.67, and. its opera~1ng and. 9ther exponses to $104,999.94, leaving 

a profit ror the perioc:. ot ;54,004.7~. 

The asse~s a~ liabilities ot the two companies as or Deo~ber 

~l, 19~7 are roported. as ~ollows:-

ASSETS 

Fixeo. assets: 
I.aJ:ld. • • • • • • • • • • 
Build.i:c.gs • • • • • • • • 
Maohinery &. equipment • • 
Fences &. ground. ~provemen~s 
]'urniture & rirtures 
Automobiles • • • • • • • • 
Spur track • • • • • • • • • 
Water sys~em • • • • • • • 
Uneistributed new construc-

~!lest.ern 
Compress 
Company 

$ 16,=>21.00 
20S,!:)79.~9 
~9,4.\:)7.~ 
~,087.4:; 
1,11~.92 

758.55 
6,84;).8~ 

26,864.87 

tion • • • • • •• 299,:;07.00 
Total tixed. assets....... :o.~c6"z ;,);,):>.41 

Current asse~s: 
Cash • • • •.• • • • • ... :; 20,~98.99 
Accounts receivable • .. •• 76,261.~1 
Accruea. s~orage • .. • • • ~:;,819.70 
Inventory • • • • • .. .. ... 2ZJ 628.90 

Total ourren~ assets •••• ; ~:>~,lOd.~O 
Special o.epos1 ts .. .. • • •• %> 1,:>'79.10 
Dererred. d.ebits: 

Prepayments • • • • • • . 
Org~~zation expenses • • 

~o~al dererred debit.s 
Total assets •••••• 

LI.G..'3!!.ITIES 
Current 11abi~~~~es: 

Aocounts payable. • • • • 
Notes payable • .. • • • • 
~:. .. o ol."Ual s • • • • • • • • 

Total ourrent liabilities 
Reserve tor aepreciation 
N'et worth: 

Common stock • • • .. • . 
Surplu$ • . . . . . . . . 

Total net w'orth ...... .. 
Total lie .. oilities •••• 

~ 5,422.78 
4~:).48 

$ 89,590.82 
475,000.00 
22,~06.1~ 

*::>8t>,B':.Io.~4 
,. 'I!'._----

!.o s Angel es 
Compress & Total 
Warehouse Co. 

.... "' ...... _---------,. 
8~O,47~.92 
120,270.=>~ 

~,127.26 
1~,57:;.:;4 

-

------
$ 16,521.00 
1,O~ ,O:;~.;.)l 
lo9,7~.90 

:",687.45 
4,24~.le 
14,~~.09 

6,84;.).85 
26,864.87 

29~~7.00 
$lt:>?Ot?8e.6:> 

~7,409.28 ; ti7,808.~7 
22,187.47 98,448.78 
64,447.64 100,267.;.)4 
18!491.2~ 41z120.1~ 

$ 14~!o~.o~ $ ~~?t644.~~ 
; __ ....;0:.,:«01:..:4:.;;:.;.::,,;.:.1_ ~ ~ , It; ~ .4'7 

5,6~.10 

40,291.81 
$ ~IJe92.86 

~'I z 440 .0:> '! .... 

$ 585,700.00 
91,188.48 

; ·b'//jz~~.48 
$1 J ~.L.o , G~lr. ~~ 

~ Ij,z~'!'o.:"o 
;lr~~tl:::~.oo 

; 101,191.81 
475,000.00 
62,597.9~ 

$ t:)~,'l~~.740 
~ :,,0' z440.m> 
.$ 710,700.00 

14:>,19;".21 
~ esozcs~:.:>.~1 
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I.oz .P..ngeles Comp:oess & \,lerellouse Co. bas an authorizec. capital 

stock or ~7bO,OOO.OO, ~ivi~oc. into 7~OO Shares or ~Ae par v.alue or ;100. 

each, all common... Its ou:tste.no.1ng stock, $585,700.00 par value, was 
issue~ at par, pursuant to euthori~y g=antcd oy this Co~1s$10n by De-

cision No. 18616, dated July l~, 1927, an~ decisions supplemental thereto, 

in orc.er to t monce t:b.o ccs't or its :propert 1es end to provid.e working 

capital. 
~estern Compress Company has ~ authorized. capital stock or 

~?l,bOO,OOO.oo d.ivided. into lo,OOO sb.a::-es o:r the par value or ~100. each, 

all common. Its outstanding stock, $125,000.00 par value, was is~oc. 

at par pursuant to authority g!"8.D.ted 'by the Commissioner ot Corpora-

~ions o!' the State ot Calitornie. by his pe:c:.it ~e:teC1 July 2~, 19~7. In 

this connection it is reci'teC1 in this application that the per.:1't was 

o'btainec. trom the Commissioner of Co~orations, rather than !rom this 
Commi.ssion, for the reason tb.e.t at t.he time Western Compress Company 
ov:neC1 no propertY' in this state e.n<1 did. not then engage in 0:- d.et1-

n1tely know when, it at all, it would. engage in 'business as a public 

utility in this state. It is alleged that all the procee~s re00ived 

't:llrough the issue or sa.id. :S125,OOO.OO 0::' stock were usee;. tor the pur-

poses 0: paying or~izat10~ e~nse3, or purchasing properties 10cate4 

in Arizona end of providing working capiteJ.. As 0-: December ~l, 19~7 

the companY' reports its investment in its Arizo:ca p:roperties at 

$~O~,e28.4l and in its Fresno properties at ~299,~07.00. 

It is reported. that tbe management, Shareholders an~ pat%On3 or 

7iestern COr:lp:::ess Co:n.Pa.:J.y a:-e in large :part the se.1r.e as those or !..os 

Angeles Compress & ~\;arehouse Co. and. the. t those in control ot the a:r-
l"airs 0: the two corpora.tions have concluded. that it would 'be ad.visable 

to merge the ownership a~ operations ot the business an~ properties. 
It is allegeo. tb.e.t tb,is action \,,'111 increase the ett1ciency ot the 

operations and will :-esult in certain eeono~es. It is stated turther 

that it will ma~e possible a coutenplated :::ev1s10n of the present 

taritt or Los Angeles Co:press & ~arehouse Co. so as to provid.e ror the 



secon~ hanaling at the compress ana warehouse at Los .~geles Barbor or 
cotton previously com,resse~ at one or ~he interior plants tor a charge 

or 15¢ ~ bale insteaa or ~O¢ a bale, as now provided in said tar1!r. 
A copy 01' the agree!nent o't merge::- by a:l~ 'between the ~wo companies, 

date~ January ~1, 19~, is ~ttechoa to the application a~ marke~ 

"Exhibit A". It is proviaea that upon the asreenent 'becoming e~:ect1ve 

the holders or shares or stock ot Los Angoles Compress &. Wa=ehouze Co. 

shall surren~er such shares tor cancellation ~~ receive in exchange, 
at par tor par, shares ot stock o~ ~ester.n Compress Company. ~1s ~~ll 

~all 'tor the issue 'by ·::estern Compress Co::npany or ~~58:;, 700 .00 par vel ue 

or its stock. 

o R D Z R 

,?-iestern Compress Comp3ny and :::,os Angeles Co:::upress &. ,;'erehouse Co. 

having appliea to the P~ilroad Commission tor an order authoriZi~ tne 

merger 01' Los Angeles Comp!'ess & 71arehousc ":'0. with end. into WeS'tern 

Compress CompOllY, and. authorizi:lg the issue by 7;estern Compress Company 

ot 0,857 shares or i~s ca.!'ital stock ot the aggregate par value or 

;58~,700.00, ana the Coomission ceing of the opinion that this i3 not 

a ~t~er in which a pu~11c hearing is necessary, ~hat the application 

slloulc.oe grantea, as herein prov1~ea, and. that the :noney, proper'ty or 
labor to be procured or pai~ tor tbrou~ ~he issue ot said. shares or 
stock is reasonably require~ tor the purpose ~ecitie~ herein, w.h~eh 
,ur:pose is not, in Vlhole 0:- in part, reasone.bly che.rgee.ble to operating 

expense or to income, there! ore, 
IT IS :a:EREBY ORDERED that Wes~ern Comp:-ess Company and los 

P~geles Compress & Warehouse Co. be, and. they hereby ere authorized. 
to execute, arter the e!tective eLate o~ ~his order, an agreement or mer-
ger similar in torm to v~e agreement ot ~erger tiled. in this procee~1ng 

as tTExllibit A." 



IT IS B:EP.E3Y ~"OP..TB:E:R ORDERED that Wes~ern Compress Co~e.nY' bo, 

and it ~ere~y is eut~orize~ to issue, atter ~he errective ~ate or 'chis 
or~er a~~ prior to April ~, 19~, not exceeding ~~? shares of its 

capital stock of the aggregate par value o~ $585,?OO.OO ~ exchange, at 
par tor par, tor ~he shares of stoc~ or Los l~eles Compress & ~are
house Co. now outstgnding. 

IT IS HEREBY FOR~ ORD~Jm thet within thirty(30) days attar 
the exec~tion or the atoresaid a~eeme~ or merger and the issue O~ 

stock, ':icstern Compress COl::lPa:l.Y shall rile with the CoIIl!'ll1ssion a cert!-
tied. copy of the agreement as ev::ecutec., and. a report shelling the is$U.o 

or stoc~ un~er the authority here~ granted.. 

IT .loS ~P.3By ?'UP.t.!.'E~ ORDERED that upon the execution ot t;be a!'ore-
said. agreemen'C Western Compress Compa:::.y s:c.all 'by supplement cancel t;he 

tar1tts now in et!ect UIl.d.er whioh !.os Angeles COl::lpress & ~la.rehouse Co. 

conducts its operations at tos .~s~les ~rbor and at Fresno end shall 
rile with the Commission, in duplieate, a suppl~ent to its own tar1rr 
now on rile with this COmmission so as to provid.e that the rates, rules 

also 
and. regulations sno',\'D, therein now applicable at Fresno shall/apply at 
Los .Angel es '=1'::0%"'00:". 

!T IS BZ?EBY ltORTE:E:R OP.DEP.ED 'that the authority herein gre.:l'tea. 

shall ~ecome ~trect1ve tirteen(15) aa1s atter the date hereor. 
DATED at San Fre:o.C18CO, Calif'o=n1a, 'Yllis 7 u: day or V..a:ch, 

19~. 

............ \ 

~- Co:::n1ssione::s. 


