beciszion No.

BEFORE THE RAILROAD COMMISSION OF THED STATE OF CALIFORNIL

In the Matter of the Application of

LOS ANGELES COMPRESS & WARIHOUSE CO. é§7h¢

and WESTERN COMPRISS COVPANY for an 0 /
order authorizing the merge>r or salc [223
Los Angeles Compress & Werehouse Co. v/
with and inte sald Western Compress

Company anc tho applicatiorn oFr said Application No. 21742
Western Compress Company for en order

auvhorizing the issuance by it oX The

STOCK neceszary to accomplish such

merger.

Newlin & Acghdurn, Zor applicants.

BY TEE COMMISSION:

OPINION

In this application the Cormission is asked W enter its
oraer authorizing Los Angeles Compress & Warehouse Co. and Vestern
Compress Compeny %o merge into Vestern Compress Company as the sur-
viving corporation, and suthorizing Westexn Compress Compery to issue
at par 5,857 sheres of its common cegpital stock or the aggregete par
value O §$985,700.00 in exchenge for stock of like amount or Loz Angeles
Compress & Varehouse Co. now outstending.

Los Angeles Compross & Varehouse Co. iy a corporation or-
ganizea on or about July 6, 1927 unqer tze laws of the State of (ali-
fornie and engeged in the operation Of COTTOR compresses and warehouses
at Los Angeles Earbor and at Fresno. For the year ending December 32,

19%7 it reports its opersting rovenues Irom its Los Angeles operations

at $306,224.19 ana rrom its ¥resno operavions at $126,786.0L, a total

o $4%5,000.50, and its operating ana ovler oxpenses at JI2L,260.49,
leaving & proZit for the year of H1lll,747.0l1.
Western Compress Company is & corporation orgenized on or

ebout July 15, 1957 umder the laws or the State of Celirornia. It appeers

that the corporation was orgenized tO engage in the cotton compress and
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warehouse business in toe State of Arizona bdut that subsequently, auring

September, 1997, it extencea 1ts operations to Calirornis.

it is operating cotton
at Fresno, Calirornls.

ol, 1947 its operating

AT this tinme
compresses and warehouses at Phoenix, Arizone, and
During the perioa from July 16, 1997 to Deocember

revenues rrom its FPhoenix operations smounted to

$92,578.71 ana from its Fresno operations to $66,425.96, a total of

$159,004.67,

& profit ror the period of o4,

004&.7%.

and its operating and other expenses to $104,999.94, leaving

The assets eana liabilities of the two companies as of December

%1, 1997 are roported as IOLlOowSs:w

ASSETS

Fixea assets:
mal..liib-.-
Buildings . . e s e
Machinery & equipment . -
Fences & ground Improvements
Furniture & Tixtures
Automobiles . .
SPUT TTECE « « o o o o o o =
'."J'&'CGI' SYS'CQm * » - - . ® o
Tncistriduted new construc-

TIOB 4 o o o o o »
Total Tixed assetSeeecceass

Current assets:
C&Bh---.,.-.....
Accounts receivable . . . .
Accrued storage . . . - .
IDVenTOTY o o o o o = = «

- - - L J - -

Total CUrrenT 2SS6TSec.e.qy

Special deposits . . . . . .
Dererred debvits:
Prepayments . « o ¢ o . .
Organizetion expenses . .
Total dererred aebits
Total assetS......

LISTLITIES
Current liabiliTlies:
Accounts payeble. . . . .
Notes peayable . . . . . .
LCEIUBLES ¢ 4 o o o o o o
Total current liabilities
Reszerve for aepreciation
Net worth:
Cormonl STOCK +v o o o «
Surplus + ¢ 2 4 o . e . .
Total net Worth .vecee
Totel liabilities....

Testern
compress
Conpany

Tos Angeles

Compress &

Warehouse CO.

Total

$ 16,521.00
208,579e99
99,407.08
0,687 +49
1,119.92
758455
6,840.8%
26,864.87

299,507.00

‘nl-ﬁ----------ﬁ

890,479.92
1&0 27b oz

5,127026
10,575.54

-

v

16,521.00
2,059 ,05040L
159, 75554 90
5,687.45
4,249.18

14, 004.09

6 ’84?;).85
26,864.87

299,907.00

LH0D, 00041

9GO 7 , 4DV e L4

21,570,758.00

v 20,998.99
76,26L.51
22,628.90

$7,409428
22,187 .47
64,447 .64
18,491.2%

57,608 427
98,443.78
300,267 « 0%
42.,120.1%

199, L08.90

S L4l D00 0E

297 4 644 .08

& 1,979.10

D94, 07

2, L70e% 7

¥ 95,422.78
490.48

5,658410

11,060.88
455.48

9,508..0

LLl,0.6.00

5760,90L.67

1,Lll6,22L .08

&@Tﬁo- [*]¢]

% 89,590.82
475,000.00

22,506.12
o560, 896694
ow -

Py
W

A

11,600.99
40,291.81

101,191.81
475,000.00
62,597 .99

oL,802.80

D87 440 40D

087 340409

v129,000.00
b@LQO4 7o

79,0047
z?bo 95:.07

dn

v

A

585,700.00
91,188.48

710,700.00
1495,199.21

576,888 .48

§90,899.2.L1

Sl!LLb!ddl.ao

88<,122.00




Lloc ingeles Compress & Werehouse Co. has an authorizec capital
stock ot $750,000.00, aividea into 7900 shares of tae par value or $100.
each, all common. Its outstenairg stock, $585,700.00 par value, was
lssued at par, pursuant to sutbority grantea by thls Commission by De-
¢ision No. 18616, dated July 1%, 1927, end decislions supplementel thereto,
in order w0 Iinonce thke cost or 4t properties =nd to provide working
capital.

Testern Compress Compuny hes an authorized cepital stock of
$1,500,000.00 divided into 15,000 shexes of the par value of 3100. each,
all common. Ite outstanding stock, $125,000.00 par value, was issuea
at par pursuant to suthority granted by the Commissionmer of Corporg=-
vions oF the State of Calirorrnia by his perzit dated July 2%, 19o7. In

this conmection it is recited in this application that the perxit was

obtaineq rfrom the Commissioner of Corporations, rather than Irom +this

Commissiorn, for the Treason that at the time Western Compress Company
owneda no property In this state eang did not then enzage in or delfi-
nitely know when, ir at all, it woulcvengage in buginess as a public
utility in this state. It is alleged that all the proceeds receivea
Tarough the issue of sald $125,000.00 of stock were used *Or the pur-
Poses or paying orgenizetion expenses, of purchasing properties locatea
in Arizone ené of providing working capitel. As of December 31, 1937
the company reports its investment in its Arizona properties atv
$309,828.41 and in its Fresmo properties at $299,507.00.

It is reported thaet the mensagement, shareholders and patrons of
western Compress Company are in large part the same as those of 1os
Angeles Compress & Warehouse Co. axd that those Iin control of the af-
reirs OF the two corporations have concluded that it would be adviszable
to merge the ownersaip ana operations of the dusiness and properties.
It is allegea tnat this action will increase vhe efficiency of the
operations sund will result in certain economies. It Isc stated fuxther
thet it will msike possidle e coantemplated revision of the present

carif? of 1os Angeles Compress & Warehouse Co. $O a3 To provide for the
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secord handling at the compress and warehouse at 1os Aageles Hardor or
cotton previously compressea at one of the interior plants for & charge
of 15¢ 2 bale insteaa of 80¢ a bvale, as now provided in saild tarifr.

L copy of the agreexent oI merger by axd between the two companies,
dated January ol, 1998, is atteched to the application and marked

"Exhibit A". It is providea that upon the agreement becoming elfTective

the holders of shares of svock of Los Angeles Compress & Wexehouse Co.

shall surrencer such ghares for cancelletion and rTeceive in exchange,
at par for par, shares of 3tock o Western Compress Company. This will
call rfor the issue by Western Compress Company of %585,700.00 per vealuve

0T 1ts sToCK.

ORDER

TWestern Compress Company and Ios Angeles Conpress & Warehouse Co.
heving appliea t0 the Railroad Commission for an order authorizing the
merger of lLos Angeles Compress & Varelouse vo. with and into Western
Compress Company, and authorizing the issue by Western Compress Company
of 5,857 shares or its capital stock oF the agaregate par value of
$985,700.00, ane the Commission being of the opinion that this is not
a matter in which a public hearing is necessary, that the application
shoula be grantea, as herein proviced, and that the money, Property or
labor tO be procured or paid ror through the issue of sald shares or
stock is reasonably required ror the purpose speciried herein, whick
purpoée is not, in whole or in part, Teasonadly chargeadle %o operating
gxoense oOr to income, thererore,

IT IS EEREBRY ORDERED that Westerm Compress Company and 1os
tngeles Compress & Warehouse Co. be, anc tiaey heredy are authorized
$0 executo, arter the effective cate oOF zb;s order, an agreoment Of mer=-
ger similer in form to The agreement of merger Tilea In this proceeding
s "Exhivit A"




IT IS HERFE3Y FURTEER ORDERED that Western Compress Company be,
ang it Reredy is suthorizea %o issue, arter the errective cate or this
oraexr snd prior to April 80, 1948, not exceeding 5857 shares of its
cepital stock of the aggregate par value or $585,700.00 in exchange, av
par ror per, ror the shares o stock of Los Angeles Compress & Were-
douse Co. now outstanding.

i7 IS EEREZY FURTHEER ORDERED thet within + v7(30) days after
the execution of the aforesaic agreemert of merger and the issue or
zvock, Vestern Compress Company ashall file with the Commuiszsion & corti-
Tied copy of the agreement as executed, and & Tepors showring the issue
0% sStock uncer the authority herein grantec.

IT .S HEURZBY *URTEXR ORDERED that upon the execution oFf the eroro-
salc agreement ‘estern Compress Company szell by supplement cancel the
tariffs now in elfect under which Los Angeles Compress & Weroehouse Co. mow
conaucts 1vs operations at Los Angeles Earbor end at fresno amd shell
rile with the Commission, inm duplicate, a supplement to ite own tarifr
aow on file with this Commission 36 as tw provice that the rates, rules
and regulations shown therein now epplicedble at Fresno sha§%7§pply at
los Lngeles Zarbor.

IT IS EHZIREBY FURTEER ORDERED that the euthority herein grentea
shall become effective rirteen(ls) days arter Tho date hereor.

DATED at San Francisco, California, This ;Z o day or Merch,
1958,

@NA/&;L%

Conmissionc*s.




