Decislon No.

EEFORE THE RAILROAD COIZIISSION OF THE STATE OF CALIFORNIA

In the Matter of Application of SAN JOSE RATLRQADS

(a) fLor suthority to abandom all its streot railway
lines In the Citles of San Jose and Santa Clara, oand
in the Cownty of Santa Clars.

(b) for cortificate of public convenience and neces~
sity for the exercisze of 2 resettlement franchice
authorizing motor coach service in the City of Santa
Clara in substitution Lfor street rallway overation
which 1s to be abandoned.

Application
No. 21757.

(¢) ZLor certificate of public convonlence and noces-
sity for the transportation of passengoers Yy motor
coach in the Cities of San Jose ané Santa Clara and
in The County of Santa Clara; and

(d) ZLor authority to execute 2 supplemental indenture
placing said resettlement franchise and the equipment
o be provided for use upon certain of the motor
coach lines herein doscribed, under the exlsting
mortzage oL San Jose and Santa Clara County Railrosd
Compaxny. ,
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E. Jo Poulds, for Applicant

Ce Be Goodwin, for City of San Jose

Chas. A. Thompson, for City of Santa Clara

L. E. Hanchett, by Irvin Frasse, for cortain dondholders

e Le AtkKinson, for San Jose Real Estate Board

darry Thompson and A. J. Hart, for Wost Smta Clara
Development Azsociation.

BY TZE COMISSION:

The above-eztitled matter deals wita a plan of comverting
the pfesent stroot car and motor coach local transportation systen
of The Son Jose Rallroads Into a unified motor coach operation.

A public hearing was conducted in this matter by Exaxminer
Sunter at San Jose, February 26, 1932,

2y Decision No., 27719, the S Jose Rl lrocls was suth-

rized to discontinue cortain of its street car lines upon éstablishing




substitute motor coach service., As the system L1s now oporated,
over two-thirds of the route milea aro Included in the raill opora-
tions.

In this proceeding, saspplicant seeks authority to discontinue
the opefation of those rall lines and for the major portion substitute
movor coach service, employing the same fare structure and substantielly
the same hoadway as at present. Lhis plan calls for an initizl Iinvest-
ment of $112,000 4in the purchase of fourteen now HuUlses.

The Lollowing tabulation shows the mileage of rail line
sought to ve avandoned and the bus service to be substituted, divided

a8 to locations:

xall Lines .. kropozed
sought to be Substitute
Location abandoned (1) Motor Coach Lines

City of San Jose 7.30 miles 10.52 miles
City of Santa Clara le28 T l.28 ¢

Unincorporated portion of
Santa Clars County 717 "V .60 ®

Total 15,75 miles 15,40 miles

Tnder applicant’s plan, the only rall line sought to be

abandoned for which there i1z no substitute.motor coach service pro-
posed is the so=called Berryoessa Line, which operates in the un=-
incorporated portion of Santa Clara County along XKing Road and
Berryessa Road, a total distance oL nearly threc miles,

Exhibits Nos. & and S show the res3ult of traffic check
taken on the Berryesss line over a two=month perlod. The Lfollow-

ing tobulation is taken from these exhlibilts:

(1) These lines comstitute all the remasining Tail lines of the
San Jose Ralilroads.




rOrioC Javolved
AUZe LOTH TO 1 Jsm..lOta To
Sept. 13th, : Pob. 15%h,
1937, Incl. : 1958, Incl.
(Exhloit No. 5) : (Exnidit No. 4)
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Total Revenue for the 30-day

poriod S 76440 3 80.68
Totasl Passengers carried 7 886
Average Doily Revenue % 255 $ 2.69
Averagze Dally Passengers 26 .29

Car Miles for the 30-day period 2,061 . 2,061
Average Dally Car Miles 68e7 6847
Earnings per Csr Mlile «037 conts #0391 cents
The entire revenue from passengers originating on or deatined
to points on this line has been showa o thls line. No por-
tion has been allocatoed to the city lines,
System Cost of operating & Car IO evecevsceccsvess » o145

Total Cost of operating line from 1-15=338 0 2-13=38 $298.84

It 4z apparent Lfrom this recoxrd that the traflic on this
line 1s & dérain on the remaindor of tho system.

Both the City of Smm Jose énd the City of Santa Clars have
signlfied Theix approval of spplicant's plan to substituﬁe 2OLOY
coach soxrvice for rall operstion, as jroposed herein, aond 22 evidenced
by Ordinance No. 2606 of the City of San Jose, dateld February 7, 19?8,
(Exhibit No. &), and Ordinance No. 451 of the City of Santa Clars,
dated Fedbruary 7, 1938, (Exhibit No. 2). |

Although notice of this zoaring was malled to the District
Attorney of Santa Clara County; o sppecrance was ontored by the
County. | o

It eppears that Southern Pacific Company o;ns all of appli-
cont's outstanding securities, including $5,000,000 of common stock

snd $967,000 of first mortgage $% bonds, due Japuary 1, 1955, and also

all of the outstanding stoclk, $5,000,000 par value, of Saa Joze and
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Santa Clarz County Rallroad Company, & predecessor operator whose
properties were acquired by applicant, somo timo prior to 1912,
subject to the lien of that company's bBonded indobtednécs.

San Joze and Sente Clara County Raiiroad cOmpahy has'out—
standing $471,000 of f£irst morigage 47% bonds, due April 1, 1946,
of walch $201,000 are kold by Southern Pacific Company and $270,000
by the public. The payment of the bonds 1s secured by a4 first and
refunding mortgage’which is a lien on the line of railway , now Yo
be sbandoned, rumming from Sante Clara througk Sam Jose vie The
Adlameds and Santa Claza Avenue to Linda Vista. It 4s réportod
thet in order to protect the security of the mortgage of San Jose
and Sants Clara County Railroad Company, Souéhern Pacific Compazy
will deposit with the trustee wumder thaﬁ mortgage ali’éf the bonds
now owned by it of San Jose Rallroads and San JbS; aﬁd Sagta élara
County R« lroad Company, snd San Jose Rallroad Company will cause
the execution of supplemental mortgages‘placing'under the lien of
the nmortgage of the predecesczor company the ro-sottlement Lranchlse
from the Clty of Santa Clara, operating rights and equipment.

Applicant has not yet submitted coples of the proposed
indentures s0 that the Commisslion cannot at this time mele Lts final
- oxder in this proceeding. The plan outlined in the application 1s
satisfactory to the Commission and upon the filing of the Instruments,
in propor form, the Commfssifor will make its supplemental order auvhe
orizing their execution. Heretofore, bWy Decizion No. 27774, Gatod
February 25, 19355, the Commiszion authorized the execution of 2
supplementel indenture ol mortgage, dstod as of Pebruary S5, 1935,
subjecting to the lien of said mortgage of San Joso and Santa Clers
County R« lroad Compaxy, rights and pfivilegez wnder the ro-settlement
franchize granted by the City of San Joze by Ordinance No. 2438 |
passed by the Comncil of the City of San Joze on November 13, 1934.
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No opposition developed to tho granting of this applico-
tion. Om the other hand, representatives ol a nuxboer of civice
organizatiors and business establishments appeared and urged that

it Do granted. ALl parties have urged an early determinstion of

this matter. If the application is £0 be granted, the City.of

Sen Jose desires to proceed ixmediately with the removal of rails
in accordance with an sgreement between the City and applicant.

A careful review of this record leads to the comclusion
that the applicatlion should be granted, as it appears that appli-
cant's proposed plan o operation should provide for the public
an equal or superior service at a lesser ¢cost of operation.

San Jose Raillroads 43 horeby placed upon notice that
operative rights €0 2ot constituto a class of property which should
be capitalized or used as an olement of value in determining »eascn-
able »ates. Aside from thelr purely pormlssive aspect, they extend
to the holder a full o> paritial monopoly of a clazs of business over
a particular route. Thi: monopoly may be ckanzoedld or destroyed at
any time by the State, which 1z not In any respect limited to the

number of rights which may be gilven.

The Railroad Commiscion of the State of Calirfornis Zoreby
Declares that public convonience and necossity require. the eztabd-
1iskhment and operatilon by spplicant, as a passenger stage corporation
ag defined in Section 2ﬁéfor the Public Utlilitlies Act, of sn auto-
motive passenger stage service for the transportation of passengers
in the c¢ities of Sm Jose and Smta Clars, Santa Clars County, and
adjacent territory, and that same be conzolidated with the remcinder

of 4ts operative xrights. Said service Ls descridbed as follows:
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An extenslon of the exizting Seventeenth Street motor
coack route of San Joce Rallroads from a point on 4ts
exlsting route at Second and St, Joim Streets, thence
soutkerly along Second Street to San Fernando Street,
thence weatorly along San Fernando Street to Delmes
Avonue, southerly along Delmes Avenue %o San Carlos
Street, wosterly along Sam Carlos Streot and Stevens
Croek Road to Bascome Avenue, terminating at s loop
arouad the block at the northoacterly cormer of Bascomo
Avenue and 3tevoens Creek Road.

Commencing at a Loop in tho City of Santa Clarsa around
the block boundeld by Franklin Street, Jelfferson Street,
Liberty Street and Lincoln Street; thonce along Franklin
Street to Crant Street, thence along Grant Street and

The Alamoda to the easterly city limits of tho City of
Santa Clara; thence continulng easterly slong The Alamela
and Sante Clars Street in tho City of Sam Jose %o & loop
bounded by Santa Clara Street, Zing Road, Shortridge
Avenuo and South Thirty-Lfourth Street, at the ossterl
clty 1limdits of San Joce.

A contimuatlion of Route Second, above described, extexd~
ing along the County road kxmown as Alum Rock Avemue Irom the
ocasterly city limits of Sm Jose at XKirg Road to the Inter-
sectlon of Alum Rock Avenuo witk Miguellto Avenuo.

Incicdental to the foregoing, to terxinate its present

Willow Glen Lline (now operatel os a through route In
connection with salid Seventeenth Street line), on a
loop around the blocks bounded by Market Strect, Santa
glarg Strect, Firat Street, and Sz Carlos Street, iIn
an Josea .

IT IS EEREBY OHDERED that a certificate of public convenlonce

and necessity therefor e and the saxe 1s hereby granted to San Joze

Railroads subject to the following conditions:

(1) Applicant shell £ile o written accoptence of the
cortificate herein granted within 2 perilod of not
to oxcoed fifteen (1S) Qays from the dete hereof.

(2) Applicent shall commence the service herein authe
orized concurrertly with the abandonment of street
car sexvice hereinalter auvthorized.

(3) Raves of fare in volumoe and effect zhall be identicel
with the rates and rules now in effect on s2ié atrect
car lines hereinafter aunthorized to be sbandoned.

Applicant chall Lile in duplicate, ond make effective
within a period of not to exceed thixrty (30) days after
tho offective date of thic ordexr, ox not lecs than Live
éays'® notice to the Rallroad Commiszion and the public,
a time schedule or time schedules covering the service
herein authkorized in a form satizlfactory to the Rallroad
Commicssion. .




The rights and privileges berein authorized may not be
diacontinuved, sold, leased, transferred nor assigned
unless the written consent of the Rallroald Commission
to such discontinuance, zale, lease, transfer or assigne
ment has £irst been obtained.

No vehicle may be operateld by applicant herein unless
such vehicle 1s ownod by sald applicant or 4s leaszed
by applican®t wxnder o contract or agreement on a basisz
satisfactory to the Rallroal Cormissior.

Applicant 1s authorized to turn its motor vehicles at
termini or Iintermeliate points oither in the inter-
section of the streots or by operating around & block
contiguous theroto In eithor direction and to carry
passengers as trallic regulations and the political
bodies may require.

IT Is EEREBY FURTHER ORDERED that San Jose Rallroads Is
bereby asuthorized to cbandona all of its existing street rall

service In the citles of San Jose and Santa Clara and adjacent

torzitory, Santa Clars CQunty; concurrontly with the establishmont

of asutomotive stage service oz hereinbefore authorized, and to

remove tracks and appurtenances thereto, sald rail lines being

deseribed o8 follows:

l. Commexncing at the Intersection of Lincoln and Franklin
Streets, Santa Clara; thence along Fraxnklin Street to
Grant Street; thence along Grant Stoeet o Bellony
Street; thence along The Alsmeds to the easterly ¢ity
Limits of Santa Clara; thence continuing along The
Alemeda and Sarnta Clara Street in the City of San
Jose to King Road; thence along Alum Rock Avenue in
the County of Santa Clara to Linda Vista Station near
Plexming Avento,

Commencing at the intersection of Second and St. Jobn
Streets ixr the City of San Jose; thence aleng Second
Street to San Fermando Streot; thence along San Fernando
Street to Delmas Avenue; thence along Delmas Avorue €0
Park Averme; thence along Park Avenue to Moridian Road;
therce along leridian Foad to Stevens Creek Road; thence
In the County of Sata Clara along private »ight of way
adjacent to south side of Stevens Creek Road to Bascom
Avenue. Also commoncing at the intersection of Neridian
Rond and Wezt San Carlos Street in the County oL Santa
Clara; thence easterly along West Sun Carlos Street to
the westerly city limits of Sm Jose near Lincoln
Avenme; %thence continuing along West San Carlos Street
in the City of Sau Josze to Josepha Street; thence

along Josepha Street to Park Avernue.
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d¢ Opn King Road In the county Ifrom Alum Rock
Avenue to Berryessa Road. :

4. Oa private xight of way adjacent %¢ the Berryessa
Road from King Road to Capitol Avezue, Berryesss.
(This track belongs to Southern Pacific Company,
welch will retain the track as far east as Engineert's
Station 76 plus SO for Ireight swiiching purposes);. ]

subject, however, to the following conditions:

(1) Applicant shall give not less than five (S) days!
notice €0 the pudlic by posting notice Zn the streot
cars affocted.

(2) Applicant =hall restore the pavement along the line
waere the tracks are removed, in accordance with the
respective fanchize requirements or in accordance
witha an agreed plan entered into betweer applicant
anc the public body having jurisdiction over tho
respoctive streets or highways.

(3) Applicant szall, within thirty (30) days thereafter,
notify the Commission, 4in writing, of i1ts compliance
with the provisions of this oxrder. >
The authority herein granted zhall become effective on the
date khoreol.
Dated at San Francisco, California, this 7 « day of

Meoreh, 1938.
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