
" •• I ,""1 .. 1 ,. Deeision NO. ____ ·.·.·._· __ ,_· ___ • 

BEFOEE THE RAILROAD CO:OCSSION OF TEE STATE OF CALIFOF.NlA .. 

In the =atter 0: the ~~plieat1on of ~ 
PACIFIC GAS Al~ ELECTP~C CO~}uYr, a l 
corporat1on~ ~or an order or the 
Railroad Cocm1ssion or the State 0: 
Califo:-nia <l~thoriz!ng applica.."'l.t to 
enter into a written agreement with 
J .. D. Al'<"'D A. B .. SPRECKELS CO~J.P.Al'4"Y 
(V.lESTERN SUGAR P.EFIl-.."ERY), 1:1: vlords 
and figures as written in the to!"m 
therefor which is annexed hereto. 

BY TEE COMMISSION: 

fi!;? , 
~Q~ ... 

~~~/,l" " lIifg, 
App11cation 1\'0. 21759. ~ 

OPINION" AND_ORDF.R 

This is an application of PaCific Gas and Electric 

Company for an order authorizing applicant corporation to enter 

into a v~1tten agreement relating to the sale and delivery, it a~d 

when 1t shall have same zvailable there~or, or such e.uanti~y or 

quanti ties of surplus gas as shall during the term ot: this agree:ent 

'be requ:tred for boiler fuel purposes in the operation of J .. D .. and 

A. B. Spreckels Company (Western Sugar Rer1r.~ry) high pressure 

boilers (6300 HP rated capacity) used primarily for 1~ustr1a1 

purposes? and only incieentally for bUilding heati~ purposes at 

the latterfs plant located at the foot or Twenty-tr~re Street? City 

and County of' San Francisco, State of California. A copy of said 

proposed ~greement, marked Exhibit "A," is attached to and =ade 

a part of the application. 

SOI:le or t."l.e more important features anc. conditions 

of said proposed agreement may be here set forth: 

It and when the same shall be available therefor, 

J. D. and A. B. Spreckels Cocpany, hereinafter designated as 

Customer, 11111 use surplus gas as the exclusive fuel in the 

operation of its said plant. 
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Custo~er will not either di~ectly or indirectly 

use any surplus gas delivered under the proposed agreement £or 

any purpose other than as boiler fuel in the operat1on of said 

plant. 

The rates to be charged and paid are i~ accordance 

with the following: 

First 7,500,000 cu.!t. per month ••••• 
Next 7 ,500,OOO,cu.ft. pe:o month ••••• 
All excess cu.!t. per month ••••• 

16.71 per 1000 cu.ft. 
14.7~ per 1000 cu.ft. 
14.21 per 1000 eu.tt. 

Annual minimum payment hereunder shall be twelve 
thousand dolla.rs, payable at the rate of O::'le thO'l:.Sand dollars 
per month, for each co~tractual year during whiCh said plant 
is operated for one or more months. 

The above rate: are subject to increase or decre~se on 
the OasiS of 1/ ~er 1000 cubic fe0t tor each 6/ per barrel 
increase or decrease, respectively, in t."'e ma:'-ket' price or fuel 
oil, as regula.rly quoted 'by the Standard Oil CO:OP311Y of " 
California from $1.05 per barrel t.o.b. P~ehmond, California, 
change to be to the nearest one-tenth cent and to oeeot:le , 
effective on all regular meter readings taken on and a!te~ the 
30th day rollowir~ such change in the ?rice of oil • 

. ' ~. 
Customer shall not be obligated to accept for use 

, 
any gas 'to be delivered under the proposed agree:oent which shall 

contain less than 1050 B.t.u. !)er cubic foot of gas, unless 

Customer shall elect so to eo. In the event tha~ Customer elects 

to accel't for use <?ny ga:s containing· less tha.:n :':'.t:!~0 B.t.u., it 

agrees to pay for such gas so accepted in accoreance with the rates 

and minim~ charges set forth above. 

The proposed agree~ent contains a condition that the 

Pacific Gas and Zlectric Company, hereinafter called Pacific Com~anY7 

undertakings, in ,r,e~pect to i'urnishi:lg natural gas are first to its 

regular customers and second to its Surplt1S gas custo~ers and it is 

mutual:y agreed th~t if in the ordinary operation of its system the 

Pacific 9omp~y shall, in,its judgment. need ~ll ot its .av~11able 

gas for supplying its regular customers or it in its judgment the , 

further i~ediate supplying of surplus gas under this proposed agree­

ment will jeopardize or threaten its ability to supply its regular 
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• 
customers, it shall have the right, without notice to Customer, 

to d1scontinue in whole or in part the supplYing of surplus gas 

under this proposed agreement and in that event the Paci~1e 

Company zhall not 'be liable to Customer for d3lU8.g~s or otherv:ise 

on account of such discontinuance. Customer further agrees that 

upon receipt of telephone or oral not1c~ trom the Pacific Company 

so to do, it ~nll at once discontinue its use of surplus gas to 

the extent and for the pe~iod specified in such notice, and that 

failing therein Pacific C~pany may at its option cancel this 

proposed contract on five cayzT written notice to Custome~. 

Tne term of the proposed agreement is for two years 

from and after January 1, 1938, and will continue thereafter from 

year to year; provided, however, that either party shall r~ve the 

right to terminate the same at the expiretion either of the initial 

term or any subsequent contractual year by giving the other ~T1tten 

notice to that effect at least thirty days prior to such termina­

tion date. 

The proposed agree=ent also contains a statement 

that it shall at all times be subject to such modification as the 

Commission from time to time IDa7 direct in the eXercise of its 

jurisdiction. 

The CommiSSion is of the opinion t~~t this proposed 

agreement is in the interest of both parties an~ that a public 

h~al"ing in the matter is not necessary, a."ld g.ood c~use appearing 

therefor; 

IT IS ORDERED that PaCific Gas end Electric Co~pany 

is hereoy authorized, as to the sale and delivery of such ~uantity 

or qua.nti ties of surplus gas as s!-..all be available for boiler !uel 

purposes in the operation of J. D. and A. B. Spreckels Company 

(Western Sugar Refinery) bigh pressure bo11e:"s and tor i:lc1de::ltal 

building heating purposes at its plant located at the toot of 
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.'!'we:c.ty-th1rd Street, San Francisco, to charge sriid J. D. and. A. B. 

S:or~c'k~lz Company thereror a.t the !'ates specified in th:ltcerta1n 

proposed agree~ent attached as E7~ibit nAn to applic~t1on, and 

under the tcr~s ~d conditions set forth in s~id agreeQent. 

Pacific Gas a~d Electric Company shall file a copy 

or the executed agreement with the Commis~1on within thirty .(30) 

days after its execution. 

Authority herein gr~ted ~ba11 become e~~~ctiye 
, ' 

on the c.a te hereof. 

Dated at San FranCiSCO, California, this Z ZC day 

01: March., 1938. 


