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Dacision No.

BEFORE THE RAILEOAD COMMISSION OF TEE STATE OF CAI.E‘ORNOZA

Cm/
In the Matter of the Applicetion of 4%;%;
AR”HUR L. STEWART to sell axnd IEE

GRAY LINE INC., a corporation, %o Application No. 21780 427
pUrcanse 8 passenger stage operatlion

operating between Sax Francisco and

MLI1l Valley, California.

BY TEE COMMISSION:

OPIXNIONX

tour L. Stewart, doling business asz Mt. Tamalpals & Muir
Woods Transportation Co.,has poetitioned the Ralilroad Commission for
&n. order approving the sale and transfer by him to The Gray Line, Inc.
of an operating rizght for the automotive transportation as a common
carrler ol passengers, bagsage anl oxpress between San Francisco ané
Yt. Tamalpals via MI1l Valley under authority heretolfore granted and
horcafter referred to, subject to the restrictions and limitatlions
thorein; anc The Cray Line, Ine. has potitioned for authority to pur-
chase and acquire zaid operating rizht and to hereafter operate there-~
under, the sale and transfer to be In accordsnce with an agroement, a
copy of which, marked Exkibit "A," Ls attached to the application
herein and made a part thereof. ‘

The consideration to Ye pald for the property herein pro-
posed to be tramsforred L= given as $6,000. Of this sum £3,000 1s
alleged by the cpplicent to be the value of the equipment and 33,000
1s allegel to be the value of the Intangibles.

The operating right kerein propozed to bYe transforred was
acquired by Declision No. 27561, on Application No. 19660, dated
Decomber 3, 1934, and Declslon No. 30559, on Application No. 19660,
dated January 31, 1938. Unis appoears to be a matter In whick a pudblic




hearing 1z not necossary. The application will be granted.

Tho Gray Iino, Inc. 4s Zheredby placed upon notice thad
"operative rights" do not constitute a class of property whlch
should be caplitalized or used as an element of valuoe in determin-
ing reasonsable.rates, Aside from thelr purcly permissive aspect
they extend to the holder o full or partial monopoly of a class of
business over a particulsr route. “his mononoly feature may be
changod or destroyed at any time by the state which Is not iz any

reapect limiteld to the nuwider of rights vhich may be givexn.

SE2ZEER

IT IS ZEREBY ORDERED that the above entitled application

beo, and the same 1s hereby granted, subject to the following
conditions:

1o ‘Lhe consideration to be pald for the proporty heroln
authorized to bo 4tranzforred shall never be urged before
this Cormission, or any ovher rate fixing body, as &
measure of value of said property for rate fixing, or for
any purpose other than the transfer herein authorized.

2. Applicant Arthurr-L. Stewart shall within eight (8)

days alfter the effoctive date of the order herein unite with
applicant The Gray Line, Inc¢. Iin common supplement to %the
tariffs on file with the Commission, covoring service given
wnder the certificate herein authorized to be transferred,
applicant Arthwr L. Stewart withdrawing and applicant The
Cray Line, Inc. accepting and establishing sueh tariffs and
all effective supplements thereto.

3. Applicant Arthur L. Stewart shall within eight (8)

days after tho elffective date of the order herein withdraw
all time schefules Iiled in his name with the Rallroad Com-
nlssion and applicant The Gray Line, Inc. shall within eight
(8) days after the effeciive dato of the order horein Zile,
in duplicate, In its own name time schedules covering service
horetolfore glven by applicant Arthur L. Stewart which time
sczedules shall be Ldentical with the time schedules now on
fi1le with the Rallroad Commission, In the name of applicant

Arthur L. Stewart or time schedules savisfactory to the
Rallroad Commlssion.




4.  The rights and privileges horein suthorized msy not bo
30ld, leaseq, transierred nor sssigned, nor service there-
mwder discontinmed, wmless the written consent of the Rall-
road Commission to such sale, lease, transfer, assigmment

or discontinuance 2as first boen obdtained.

S. No vehiclo may be operatod by applicant The CGray Line,
Inc, urless such vehicle 4is owned by said applicant o> 4is
leaseld by it under a contract or a grecment on a basis
satisfactory vo the Rallroad Commission.

6. The suthority herein granted to sell and transfer the
right snd/or property shall lap=e and e void 12 tho partios
horeto shall not have complied witkh all the conditions
within the perlods of time fixed hereim ualess, for good
cause shown, the time shall be extended by further order of
the Commission.

The elfective date of this ordexr shall be the date hereor.

Dated at San Francisco, California, this 2/ = day of
Xaren, 1938. ‘

L P e,

Straud A 1 st
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