Deciszion NoO.

ETFORE TEZ RUAILRCLD COMMISSION OF THE STATE OF CALIFCRITA

In the matter of {he applicetion of

SOUTERRN CALIFORNIA WATER COMPANY

for en increese in retec for water Lpplicetion No. 21268
service supplied in Iits Lawndale

service ares.

Paul Overton, for Southern Celifornic <
Water Company.
M. B. McNexpera, for various consumers.

BY TEE COMMISSION:

OPINION

= R I I

Iz the above entitled proceeding Southerzn Cclifornia
Weter Compeny, & corporation, engaged in the dusiness of 4is~ -
triduting water for domestic, commercicl, izdusvricl and irriga-
tion purposes in vezious perts of the Steote, requests that the

Commission grent it sutbority to put into effect in its Lawndele

Division, Los Angeles County, an increcsed schedule of rates for

water service.
Public heexrings in this matter were held by Commissioner
Wekefield and Exeminer McCeffrey at Los Angeles.
The evidence shows thet the service area involived in
. this proceeding is situated southerly of end adjacent to the Town
of Hdwthorne, locelly called Levndele and North Momete Cardens.
The vresent retes, accepted by the Coxmission on
Jenuvary 21, 1928, were filed voluntarily end informelly dY cppli-

cent's predecessor in irterest, Los Lngeles Water Service Compenye.




,The°e ratee amounted 10 & very substantiasl reduction in the then

existing charge The tariff schedule now in effect is ss follows:

MONTELY FTLAT RATE SCEEDULE

~ For & 3/4=inch service, e monthly flat rate for residences,
boarding houses a2né tenements of five (5) roomg or lezgw====31.50
For eech additionel roOm==-e—w- ‘ «10

Tor each horse or cow=
Sprinkling or irrigetion of lawas, shrubdery or gexdens,
for each sguare yard of surface actuzlly irrigated

er=r RATE SCEEZDULE
Monthly Mirnimum Chargses: |

5/8 x 3/4-inch metereme-coceccmomreranoo —————— -t e i e 31.00
3/4=inch meter- - 1.50
l=inch meter
li-inch meter~--

ubnthly-Metéred Rates for Water Consumer:

0 %0 - 1,000 cubic feet, per 100 cubic feet-
All over l 000 cubic feet, ver 100 cudic feoteverewcuna ———

Tire Bydrant Flat Rate:

- $3.00 per month per hydrant.

=000-

‘The water supply is pumped from deep wells into storage
tanks and delivered through mains ranging from one to ten inches
in diameter. At the present time there are three ﬁeils in use and
approximately thirteen hundred active consumc*s.

°eoo*ts were submitted by C.P. Harnish end E.V. ﬁnderson
in behal* of applicent ané F.Z. Van Eoesen, one ol the Commissionts
- hydrevlic engineers. A suxmary of these repo‘vV iz set forth Ye-

low.




Applicent Commission

Retimated Eistorical Cost as of L0/31/37=-===$249,082.00 3 -
Estimeted Historical Cost as of 12/ 1/37 #249,082 --7248,162.86

Replacement Annityeweceewa- - ———— - 3,255.24  4,300.00

. Operating Revenues, 1935 20,032.09 A
Operating RevenuesS, 1936==w——- ———cm————————— 22,294.96  22,296.96

Operating Revenues, 1937 (Estimated)w———wee -— 25,658.00 25,759.05

Maintenence & Operaving Expenses, L955=—e—w -~ 14,71.72 14,626.73

lieintenance & Operating Zxpenses, 1936====- = 15,367.85 15,336.45

Maintenance & Operating Txpemses, 1937 (Bst.) 17,089.00 15,775.00

=000=-

The above figures indicate that the present rétes yield
epproximetely 2.1 percen; computed on the companyts Ligures end 2.2
percent on those submitted by the Commission's engimeer. Applicent
Submitted two schedules of rates estimated to yleld = gross revenue
from “wenty~rine thousand dollars (329,000} to thirty thousend dol-
lars ($30,000); or approximately 4 percent zet return.. orriéials
of the compeny testified that they dld not desire a full returs
upon the cap;ﬁal investment et this time and stated a willizgmess
;o accep? phe revenuves which would be préduced by elther or_the
schedules sﬁbmitted. In view of this situation and the additiéﬁal
ract'thai there is no serious disagreement over operating expenses

and estimated future reveﬁues, it will bde unnecessary t0 meXxe any

de?inite findings as to rate dase siructure, depreciation and op~

: erétin@ charges.
Several consumers proteosted against any imcresse in the
_rates énd certain water users compiained thet the weter was of
' very inferior quality. The latter claimed thet the water hed &
bad odor and freguently carried ;n suspension dirt and smail Par-
ﬁicles of some foreign matter. EHowever, the testimony shows ithat
the State Board of Health has made Irequent investigatidns end

analyses of this water supply and aes made returas thereod that




in each case the water hes been found % be sefe for drinking pur-

poses and all household uses. The Commission's emgineer hes also
| invostisated‘ﬁhis water supply at various times‘and‘téstiried thet
the water was frec Ifrom odor or bad taste at times of inspection.
‘ In'this\pheae of the case applicant has indicated its'willingness
To cooperate with the State eand Couxnty health departmeﬁts and hasz
agreed to follow, as for as reasonebly possidle, any and all rocom-
mendations:made by either of these organizatidns or the treatment
and protection of all water delivered 20 its consumers throughout
‘the Lawndale-service,area.

Tt is conceded by practically all interested perties and
conciusively shéwn Yy tae evidence that the volunterily reduced
schedule of rates filed dy this company ten years ago has not at
any time since heving been placed ir effect, and 12 not mow, pTO-
dtcing a reasonabié net return on the investment. The schedulés
Proposed do not presext ax exorvitent or excessive chgrge either
under the monthly minimum charges or the monﬁhly quantity rates.
AS & métter of fact the Tecord indicates that in both instences
these charges are ubstgntitally less thax the aversge oI such
charges gexmerally in effect throughout the éountylwhe:e conditions
ere feasonabiy.and Leirly comperedble. The Schedule of rates es-
tablished in tﬁe Tfollowing Order is just and.feasonable 0 the
consumeés axd to the utility ac woll in accordence with its stipu-
lated willingness to accedt & net return upon its invested capitel .

in this water works of approximetely four (4) percent.

Applicetion having been filed witk this Commission as en-




titled above, pudblic hearings having been keld théreoﬁ, the matter

heving been submitted emd the Commission being now fully cdvised in

the,premises,

It is hereby found as 2 fact that the rotes now charged
by Southern California Weter Compeny, & corporetion, for water sué—y
plied its consumers In 1ts Lawndele service area are unjust and
- unreasonéﬁle in 50 Ter as Tthey differ Zrom the Tates herein'éétab-

lished sxnd thet the rates herein established are just end reason-
-able rotes to be cherged for the service rendered, snd

Basing its Oxder upon the foregoling finding of fact and
. upon the further stctements of fact conteined in the (pinion which
precedes this Order? |

IT IS YEREERY ORDERED that Soutkern Califorrnia Vater
Company, & corporction, be end it is heredy authorized =nd directed
. %0 f£ile with the Rallroad commission of the State of Calliformnis,
‘within thirty (30) days from the date of this Order, the lfollowing
‘sehedule of rates to be charged for all water delivered to its con-

sumers on exd afier the _/ A" dey of Lt ~, 1938:
v

RAZES
Monthly Minimum Chercses:

5/8 x 3/4-inch meter SRS - 9. |
3/4winCh MOLOT—mmcmmmmmmmmm e e m e e s e m e eee—e 175
1oineh Hetermwmrmmcemmem—————r———e—e——eeeesmemmm== 2400
T e e 2 L
2-inch Meter--wssssmwmmmemmm—mme———emceaemneremnae 3450

3=inCh MOLETmmwmmmmmmmm——eem————— ceemmmammmme= 10.00

%einoh MOTOT—wmem~e—orm—m———————————eeeeeeeeeme= 14,00

Tach of the foregoing "Montily Minimum Cherges”
will entitle the comsumer to the gquantity of
weter which that minimum will purchase at the
following Monthly Quantity Rotes:




Monthly Onantity Rates:

For . 900 cubic feet or less
Next - 2,100 cudble feet, per 100 cublc
Next 3, 000 cubic feet, per 100 cubic
All over 6 000 cubic 'eet, per 100 cubic

=000=

For ell other ourposes the effective date of this Oxder

shall be tweaty (20) days from and after the date hereot.
W '
Dated at Senm Francisco, California, this 2/ day

of March, 1938.
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