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Declaion No. Y

PEFOES TEE KATLROAD COKMISSION OF THE STATE OF CALIFORNIA

In the kiatter of the Application of )
SANTA CRUZ LOTOR ZXPRESS, INC., = )
corporation for an onlargement of Lts )
cortificate of public convenioence and )
nocossity, walch would authorize 1t to ) Application No, 21769
serve from Santa Cruz and Lexington, )
on tae one hand, to mountalin View, San )
Jose and San Francisco, on the other. )
RECINALID L. VAUGEAN, for Applicant.
JOSEPH G. ROBERTSON, for Highway Lransport, Inc.,
Interested Party.

BY TZE COLIISSION:

L2IXLIQ

This i3 an application by Santa Cruz Liotor Express, Inc.,
a corporation, for autaority to cstablizh and operatec an automotive
service as & highway coxmon carrier of berrlies, fruits, vegetables,

cut Llowers, bulbs of all kinds, pouliry, radbits, egzs and mish-

rooms Irom Santa Cruz and Lexingbon and Iintermedilate points, on the

ono kand, to San Jose, Lountain View and San Francisco, on the other
hand, as @n oxtenslon and enlargement of Lts presently conductod .t
ailghway common carrier operations and for consollidation therewltkh.

A public nhoaring Iin this nmatter was conducted by Examiner
MeGottigan in Santa Cruz on sarech 16, 1938, at which time the matter
was submitted and 4% Lz now ready for decislon.

Taough no protests to the granting of this application were
made, Joazoph G. Robertson onbtered ax appearance in behall of Highway
Lransport, Inc., as iLts interests might appear.

Horvey J. Crowe tostifled in bohall of applican®t Santa

Cruz lotor Express, Inc., and tostimony was also received from five




farmor shippor witnesses resiling in the territory proposed to e
sorved. Inm additlion there wac stipulated into the record the
tostimony of several additional farmer shipper witnesscs on tao
baslis that they would heove testifioed to suwostantlally the came
Tacts as the witnesses of rocord.

At tae heering the application was amended to provide for
a back-naul, gratls, of empty containers limited to such containers
as had previously been transported nortabound in this zervice.

Ir. Crowe testlilfied tnat the service proposed would bhe
operated over state route No. 17 walch Ls the malin alghway between
Santa Cruz and San Joso via Los Gatos. ZIZe furthor testilied that .
there were some twenty or thirty farms in this area engoged In the
ralsing of grapec, cherries, pears, apples, plums, Jigs, persimmons
axnd pruncs; that these commoditles are perishable in nature and
require an exzpedited over-night service to cormmission markets at
San Francisco with a small amount golng ©0 San Joze and Lountaln
View for canning purposes; that mo rozular dependable truck sorvico
is now avallable to tre farmers in this territory and that he had
beon approached by growers acking that such sorvice be Inauguratod.

Bo further stated that ae had made a8 swrvoey of the situation and

was convinced that publle convenience and nocessity required thwe

service provosed.

The operatlion as proposed will be operated on the hasis
of telephoned reguosts Lor service by the farmers in the district
which will be recolved In the Santa Cruz office of applicant up
wuntll 7:00 P.X. dally except Sundays and Holidays. The farmers
will e required to advise appllicant of the amount of produce they
will hove ready for skipment and applicant proposes to dispateh a
truek or trueks, as necosslity dlctabtes, at 8:00 P.K, from Santa

Cruz. Zxtra men will accompany treze vexlcles to load them and the




growers have agreod to have thelr produce at the roadside ready for
the toack as it comes by. It is not proposed, by apnlicant, to
render any Tield »ickup servico except whore tho fearm or loading
platform Ls situated within ono hundred yards of state route No. 17.

FProm the ‘testimony of farmer zhiyper witnesses, 4t was
Geveoloped that acresge under cultvivation in thls area ranges frox
f1fteen to seventy-five acres por farm and the toamago por larx
vorlios with the year and seacon frox= ten tons to ac high as soveniy-
fivo tons por year. Dally shipments are the rule during tho soason
from late June until late October and the bullz of the tonrage moves
into San Francisc¢o comxmission nmarkets which muzt bhe reached no
later than 2:00 A.li. of the day following in order that produce may
Pe dispozed of profitebly., All of tho witnesszes tostified that
they would use the service, that the proposal as made was sallis~
Tactory and tret they were hignly desirous of obtalnimg an expodited
depondadle truck service which woulé engole thenm to market their
produce In the appropriate distrivution centers,

Applicant has been engaged in the automotive traznsportae
tion business uwnler certificate of public convenience and nocessity
since 1532 on 2 co-partnerszaip vasis walch was szucceeded in 1937 by
the applicant corporation.

After fully considoring the record Iin thisz matter we are
of tae opinion that the public convenlence and necessity will e
subserved by thae establiziment of the service herein sought and
that the application should o grantoed.

Saxva Cruz liotor Zxpress, Inc., Lz hereby placod upon
notice that "operative rights" do not constitute a class of pro-
porty whlch should be capitalized or w36t as an oloment of value

in determining reasonable rates. Aside from their purely permissive

Se




aspect, thoy extend to the holder a full or partial monopoly of a
claszs of business over a particuler route. This monopoly feature
may be changzed or destroyed at any time by the state which Ls not

In sny respect limited to the number of rights wahich may be given.

9RDEER

TEE RAILROAD COLDISSION OF TEE STATE OF CALIFORNIA HEXEEY
DECLARES that public convenlonce and necessity regqiire the estab-
lisament and operatlon by Santas Cruz lMotor Zxpress, Inec. of an
automotive service as a highway common carrier as such 1s defined
in seetion 2-3/4 of the Public TUtilities Act from Santa Cruz and
Lexington, on the one 2and, to San Jose, liountain View and San
francisco, on the other nhand, via stabte route No. 17 hetween Santa
Cruz and Lexington as on extension and enlargement of applicant’s
exfsting »ight consolidated therewitk and limited

(a) Nortabound +0 the transportation of

berries, fruits, wvegetables, bulos

of all kinds, pounltry, rabbits, eggs
and musarooms, and

Southbound, or on the return movement,
to the transportation of empiy
containers.

I IS EEREDY ORDERZD that a certificate of pudlic con- -
venlence and necessity taerefor be, and the same acredy 1is, granted
to Santa Cruz Motor Zxpress, Inc. subjfect to the following conditions:

1. Applicant shall file s written acceptance of the

certificato herein granted within a period of not to
oexceod fifteen (15) days from date hereof.

2. Applicant shall cormence the servico nerein authorized
within a perlod of not to exceed thirty (30) days from

the elfective dave nhereof, and shall file in triplicate, and
concuryrently make offective on not loss than ten days' notice
to tho Rallrosd Comaliscion sand tae public, a tariff or




tarif{ls constructed in accordance with the recuirements
of the Commission’s General Orders oxd contalning ratos
and rules walceh In volume and effect shall conform +to
the certificate torein granted, or rates and rules
satisfactory o the Railroad Commlssion.

S. Applicant shall file in duplicate, and make effec~
tive within a period of not to exceed thirsty (30) days
after the effective date of this order, on not less than
five days’ notice to the Raillroad Comission and the
public, a time schodule or time schedules covering %the
sorvice nerein authorized In a form satisfactory to 4thne
Ralilroad Commission.

4. The rights and privileges herein authorized may not
be discontinued, sold, Ik ased, translerred nor sssigned
unless the written comsent of the Rallroad Commissfion to
such Glscontinuance, sale, loase, transfer or assigmment’
has Jirst beon obtained.

S. No wvehicle may be operated by applicant herein
wnless suek vericle 13 ommed by said applicant or is
loazed by applicant under a contract or agreemont oz a
vasis satiszlactory to tre Rallroad Commission.

. Applicant shall, prior %o the commencement of service
authorized herein and continuously thereafter, comply with

all of the provisions of thls Commicsiont's General Order
No. 91.

The effective date of this order chall be ten (10) days
from the date hereof.

Dated at San Francisco, California, this ia day of
April, 1938.
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