Decision No.

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In ‘the Matter of the Application of

SAN JOAQUIN LIGHT AND PCRER CORPORATION
for an order. of the Railroad Commission
of the State of Celifornia issuling to
applicant & certificate of public comx-
venience and necessity to construct the
natural gas project kerelixn described;

t0 exercise rights under Iranchises ob-
tained and to be obtained; and eauthor-
izing the 2iling and making effective of
the schedule of natural gas rates herein
referred to.
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Application No. 21790
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R. W. DuVal, for Applicant.
BY THE CQISSION:

OPINICOCN

Sen Joaguin Light and Power Corporation requests that
the Commissiom: |

(1) Meke its order and decision, under Section 50
. of the Pudlic Utilities Act, granting to

epplicant all necessary permission and au-
thority to comstruct, complete, operate, and
maintein the natural gas pipeline project
described in the application, and declarizg
that public convenience and necessity Toquire
the performance of seid work dy applicent and
the exercise by epplicent of all permits,
easements, and franchises necessary therefor.

(2) Make its order preliminery to the issuance of
" a certificate declaring that it will hereafter,
upon. applicatior thereror by applicant, when
the latter shell have obtained the franchises
which it contemplates securing from the citles
of Atwater and Livingston, issue a certificate
outhorizing the exercise of said franchises.

Grent and confer upon applicant all necessary
permissior and authority, upon the comploetion
and plecing in operatiom of its seid proposed

surel gas project, to file and meke elfoct~
ive the schedule of rates and charges set
forth ané contained in Exhidit ¥D* attached o
the application. .
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Public hearing was held before Zxaminer C. C. Browz
et Merced, California, or March 17, 1938. No ome protested the
granting of vhe application.

It appears from the recoxrd that applicant distridutes
natural ges in the cities of Fresno, Selme, Fowler, Sanger and
Taston, in Fresno Cownty; Madera and Chowchilla in Maderae
County; Merced in Merced County; Bakersfield in Kern County, and
in the contiguous suburbs of each; that under and pursuant €0
the permission granted in Decisiom No. 22870, da'bed September 13,
1930, and Decision Ko. 2}674 dated oy 11, 1931, of this Com-
mission, applicant leased from Pacific Gas and Electric Compaxny
and is now operating certein gas plants and gas distribution
systems located in the counties of Fresno and Madera. Said de-
cisions are made a part of the record hereim by reference.

It further eppears from the record that under and
pursuant to the franchise granted To applicant by Ordine.nge
No. 185 of the County of Merced adopted on December 9, 1930,

and under authority granted to applicent by‘ the Commission ix
its Decisions Xo. 23216 dated Decexber 24, 1930, and No. 24054

deted Septemdber 21, 1931, applicant instelled an eight-inch (8m)
nigh pressure gas main extensiom from the City of Fresno, Fresno
County, to applicamt's gas geperetizg plant in the City of
¥erced, Merced COunt:-r, o distence o spproximately sixty~one

(61) miles.
Applicant alleges toatv the nmeturel gas project in-

volved herein comsists, in part, of & further extension of sald
efight-inch (37) high pressure gas mein from it3 present termi-
zus in the Ci{:fr of Merced to the City of Livingsicm, both in
herced. County, & distance of approxinately thirteen and oze-halfl
(13.5) miles, sexe %o be 1ocated in pert on private rights of
way and in paxt on the public roeds end highways of the County
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of Merced. Attached To the application as Exhibit TA® is o

dlagran of the route of sald proposed extension.

The record indicates that applicant proposes %o ine

stell gas distribution systems in the cities of Atwater and
Livingston, Merced County, and tape along said transmissiom for
the purpose of serving to povential gas customers located iz

sald cities and along the route of said transmission line, who

are not now receiving gas sexvice and who may dbe reacked by

meens of reasonable externsioms therefrom, natural gas hé.ving a
monthly average heating velue varying between 1100 and 1200 British
thermel units per cubic Loot.

It appears Lrom the record tb.gt applicant eatimates
the total cost of said project to be $247,400.00, the totael :iun—
ver of new customers to be approximatély 500 and the expected
axnucl gas revexme tO be $».49.50 per customer; it is estimated
thet the amnual rate of Teturn on the investment will be between
4,5 per cent and 5.0 per cext during the second full year of
operation, with Increzsing rate 6: returr in subsequent ye

Attached to the application as Exhibits "B® and "C®
are copies of applications for gas franchises and suggested )
ordinences -to; and resolutions of intention to grant gas Irem-
chises by, the cities of itwater and Livingstom, respectively.

During the hearing, applicaﬁt stated that subsequent
to the riling of this application it bad secured the Iindetermin-
ate gas franchises applied Ior, same being Ordinance No. 41 of
the City of Atwater, adopted om March 9, 1938, and Crdinance
No. 46 of the City of Livingston, adopted om llaxreh 14, 1938.
Certified coples of «nese ordinences were introduced in ovi-
dence by applicent as Exhibdbits Xo. 1 and No. 2, respectively,
ard epplicant requested that the application Ve amended to ask
ror a certificate autborizing their exercise insvead of an order
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preliminary t0 the issvance of sane.

Applicant has stipulated in the record that it, its
successors or assigns will never claim bYefore the Railroad
Commission or axny court or pudblic body any value for said fran-
chiseg in excess of the actual cost théreo:’.’, which is Thirty-eight
and 00/100 Dollaxrs ($38.00) for Ordinance No. 41 of %the City of
Atweter, a.n;i Thirty-eight and 00/100 Dollars ($38.003 for Ordi=~
nance No. 46 of the City of Tivingston, both exclusive of the
Fifty Dollaxr ($50.00) Zee for the £iling of the present appli-
cation. - “

Lttached $0 the application as Exhibit D" iz a copy of
proposed Schedule (-1l covering the general service of patural
ges in the cities of Atwater and Livingston and contiguous suburbs
and in territoxy along the proposed Merced-Livingston transmission
line. |

Applicant alleges that it intemds to pay the cost of
constructing and completing said natural zas project out of its
income and from funds in its treasury 2ot odbtained from the issue
of stock, bonds, or notes or other evidences of indebtedness
and/or from such funds as may be advanced and loanmed to 1t by
Pacitic Gas and Electric Company.

Applicent alleges that its proposed project of nmew
construction and service will not coxmpete with axy persom, Iirm
or corporation now engeged in rendering like sexrvice, and that
the only other wtility rendering gas service in the County of
Verced is the Coast Counties Gas and Zlectric Compaxy, which ren-
ders such service in the communities of Dos Pelos, Los Banos,and

Gustine, and territory immediately adjacént thereto.

Tm TS TOUND AS A FACT thet public convenience and

necessity require and San Joaguin Light and Power Corporation
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is herevy granted & certificate to exercise the rights and
privileges granted to it by Ordinance No. 41 of the City of
Atwater; Ordinance No. 4-‘6' of the City of Livingstom; and
Ordipance No. 185 of the County of Merced; in 80 far as such
exercise iz necesszery for the comstruction, completlon, oper-
ation and meintenance of the specific npatural gas project in
this application set forth and described.

IT IS A1SO FOUND 4S i FACT that public comvenience
and necessity ' require and Sen Joaguin Light and Power Corpo-
ration is hereby granted & certificate avthorizing it to con-
struet, complete, operate end maintein the specific neturel
gas project in this applicetion set forth and described.

I7T IS FURTEER ORDERED that, upon the completion and
placing in opera.ticﬁ. of itz said proposed matural gas project,
San Joequin Light and Power Corporation file and meke effective
the schedule of rates and charges for patural gas service as
set forth and contained in Zxhibit vD® of this application.

This Order shall be effective izmedistely.

Dated San Frepcisco, California, Apzil _ //
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