twp-..- lad

l') Pl
Decision No. AR

ZEZYORE TEE RATIROAD COMMISSION OF TES STATE OF CAI.E‘O'RM&.

In the Matter of the Application of )
TEE PACIFIC TELEPHONE AND TELEGRA®PE )
COMPANY, & corporation, for an order )}  Application Xo. 21733
to adjust rates at its Yreke Exchange )
in comnection with the introduction )

)

}

of commor battery service.

James G. Mearshell for The Pacific Telephone
and Telegrepk Compaxny.

WETTSELL, COMMISSIONER:

O?INIOI‘I

The Paclific Telepao e and '“elegmph Compexy, operating
a telephone and telegrapk sSystem in Californis and other stetes,
nerein asks for avthority to increase certain ratez for exchange
telephone service in its Yreka exchenge. A public hearing wes
held in the matter on March 17, 1938 et Yreks.

At present and for some time past, the FPacifiic Compaxy
has been furnishing telephone service in Yreka, the county seat
of Siskivou County, from & magneto system. The City Ccouncil,
Chember of Commerce, Liom'!s Club end 20-30 Club, all of Ireke,
initiated a movenent to he..ve the magneto operation replaced by
common battery operation. They cgreed to accepl an increase in
rates in some schedules coincident with the completiom of the
conversion to common battery operation. The local organizations
mamed obove capvassed the Yreke sudbscribers for their written
approval of the conversiom plan with the increase in raves with
+he following result:

Tour hundred and sixty-fouz subscribers o service as
of December 15, 19"57, expressed theix approval of the comversion
plai:., thir@y-siz ipndicated their disepproval, and ten expressed
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no preference in the matier. At the hearing an opportunity ﬁas
efforded those present %o state their views concerning the pro-
priety of accepting the plan as explaired. L1l who availed
themselves o the opportunity expressed approval.

The present and proposed rates, wherein changes are re-
quested, are as Lollows:

Rate per Month
Present Proposed

Tndividual Line and Party Line Services

. Business Tlat Rate Sexvice:

¢ v ine desk set station $3.00
Zach two-party line desk set stetion 2450

Residence Flat Rate Sexrvice:

EBach individual line desk set station - 2.50
Bach two-party line desk set stetion 2.25
Each four-party line desk szet station 2.00

ZTach wall set station = desk zet station rate
less $.25 per month.

Eech hand set station « desk setv station rate
plus $.10 per month
Zor fLirst twelve months
of continucus sexvice.
Aflter twelve months of
continuous sexvice the
desk set rate applies.

Auxiliary Line Business Flat Rate Service

Zach auxiliary individual line desk set station

Bach wall set station - desk set station rate
lesz $.25 per month.

Tach hand set station - desk set station rate
plus $.10 per month for
Tirst twelve months of
continuous service.
Ltter twelve months of
continuous service the
desk set rate applies.

Cormercial and Hotel Private Branch Exchanse, and
‘iness Intercormmuniceting Flat Rate Services

Trunk Rate:

Firat bothway trunk line 4.75 5.00
Bach additiozal bothway trunk line 3.56 3.75

The proposed level of rates is in line with that of other

exchanges of this compary where common baitery service is furnished




axd similar conditions prevalil. It is proposed to withdrew
schedules of rates for commerciel and hotel private brauch ex-
change message rate sexrvices and for business Iintercoxmunicating
system messege rate service in this excheange. There are nd ser-
vices furrished under these schedules and ro demend is antiel-
pated.

A Tevenve 2nd exrpense statement for the year 1937
presented in evidence at the hearing dy Mr. D. W. Chapman, Gen~
eral Commercial Engineer of the Pecific Company, showed seven

hundred exnd forty company stations at the end of the year;

revenues $24,811; expenses $23,294; balance net revenue $1,517;
and ratio of balance net revenue to average telephone plé.n:t: and
working essets, amourting to 395,777, of l.5 per cent. The
items shown on the statement were determined upon the besis In
general use by the Pacific Compeny for such statements prepexed
for administration purposes. An estimete similarly prepered
for the year 1939, assuming common battery operation, showed
revenuss $28,530; expenses $25,810; balance net revemue $2,720;
and Tatio of balance met revemme to average telephone plant and
working assets, amounting to $93,000, of 2.9 per cemt.

A3 the level of rates proposeé. is reasoneble, the
expected return from the exchange with the izproved service is
not excezsive snd the large majority of the subscribers are im
favor of the conversiom +o common dattery operatiom with the
{nereases in rates, I believe the application should be granted.

I propose'the following Ordex:

The Pacific Telephone and Telegraph Company, kaving
requested | authority to adjust certain rates +or exchange telephone
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service in its Yreka exchange, a public hearing having been lheld,
TEE RAIIROAD COMMIISSIGN OF THEZ STATE OF CALIFORNIA
Eeredby Finde as & Fect that the conversicn o the Yreke exéb.e.nge

to common dbattery 6peration with Iincreases in rates 23 showm in
the Opinion preceding this Order 1s Jjustified, and

IT IS EERESY ORICRED that The Pacific Telephoze and
Telegraph Compexy shell imstall a common battery system iz its

Yreka exchange on or before December 1, 1938.

IT IS EEREEY FURTHER ORDERED that The Pacific Telephonme
end Telegraph Compeny mey meke effective for service in itz Yreka
exchange, on and after the date of the fustallation of the coumon
battery service, the increases in the rates as proposed and set
forth in the Opinion preceding this Order, provided:

(1} Said schedules of rates are submitted for filing
. with the Reilroed Commisgion nmot later than fifteen

(15) days immediately preceding the date of the es-

tablishment of the common dattery service. :

Txcept as otherwise prescribed herein, the effective
date of this Order shall be twenty (20) days from and after the

te nereot. ’

The foregoing Opinion and Order are heredby approved and
omdered Tiled as the Opimion and Order of the Rallrced Commission
of the State of Celifcrnia. v

Dated at Sen Framcisco, Californias, this ____{_/_:_ dey of

April, 1933. é 7 Z
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