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Decision No. 

" . . " . " ) 
In the Me. tter or the Appliee. tio:l ot ) 
TEZ PACIFIC 'I'EI:E?8:ONE .AND m:E:CRA...."OS: ) 
COMPlW"Y, a corporation, tor an order 1 
to adjust rates at its Yreka EXe~ge } 
in connecti~~vith the introduction } 
ot co:cmOll. battery service.. ) 
---------------------------) 

WRI'I'SELL , 

",. 

~ames G. MarshaJ' tor The Pacific Tele~hone 
and ~elegraph C~. 

OPINI01 .. -.-,-- .... -~-.-
T.ae Pac1tic Telepho~e ~d ~elegraph C~~, operating 

a telephone and telegra~h system in calitornia and other states, 

herein asks tor authority to increase certain rates 'tor exchange 

telephone service in its Yreka excllAllge.. A public hearing was 

h~la. in the matter on March 17, 1938 at Yreka.. 

At present and tor some time past J the Paeit'ic Ccr::pe:r:q 

has been rurnishing telephone service in Yreka, the county seat 

ot Siskiyou County, trom a :na.gneto system. T.b.e City Council, 

Chamber ot Co:m:rnerce, Lion's Club and 20-}O Club, allot Yreka, 

initiated. a movement to he.ve the magneto operation replaced by 

common batte:y operation. ~eY' a.greed to aeeept a..n increase in 

rates 1n some sChedules eotne1dent with the co.cpletion o't the 

conversion to common batter,r opol"'ation.. '!'he local orga:c.iZa.tions 

:o.amed above eanvassed the Yreka. 3'tlb.scribers tor their written 

approval ot the conversion plan with the increase in rawS. with 

the tollowing result: 
Four hundred c.nd sixty-tOt:::' subscribers to service as 

ot December 15, 19}7, expressed their ap:9roval of the eonversiOXl. 

plan, th1r~Y-s1X indicated their disapproval, and ten o:r,pre3sed 
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no preference 1n the m tter. At the hearing an o:;>portwrl. tY' was 

attorded those present to state their views concerning the pro-

prietY' ot accepting the plan as explained. Al.l 'Who ava11ed 

themselves ot the opportunity expressed approval. 

~e present and :proposed ra.tes, vthere1n cha::lges are re-
quested, are as tollows: 

Ind.1v1d'tl8.l Line and Party Line Services 
Business Flat Rate· Service: 

Rate per Month 
Presen~ .Proposed. 

Ziich IIia1viauaI line deSk set sta.tion 
Each two-party line desk set station 

Residence Flat Rate Service: 
Each individual line desk set station 
Each two-pa.'""tY line desk set zte.tion 
Each tour-party line dezk set station 

Each wall set sta. tion - desk set eta t10n rate 
less $.25 per month. 

Each hand set station - desk set station rate 
plus $.lO per month 
tor first twelve months 
of continuous service. 
:.tter twelve months ot 
continuous service the 
desk set rate .e.~plies. 

AUXiliary Line Business Flat Rate Serviee 

$}.OO 
.2.50 

2.50 
2.2.5 
2.00 

Each auxiliary individual line desk set station 2.25 2.44 
Each wall set station - desk set station rate 

less $.25 per ~onth. 
Each hand set station - desk set station rate 

plus $.10 per month tor 
tirst.twelve ~onths ot 
continuous serviee. 
;.:tter twelve months or 
continuous serviee the 
desk set rate applies. 

Commercial and Hotel Private B:-aneh ~c:c.s.nse 1 and 
Business In'terco::mun1cating Flat Rate services 

Trunk Re. te : 
First 'both~ trunk line 4.75 5.00 
Ea~ addit1o:al 'bothwsy trunk line ;.56 ~.7; 

The proposed level ot =ates is 1n line with that ot other 

e:z:changes ot this com.paItY' where COtlClon 'be. ttery service is !urn1shed 
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and similal.- condi tio:c.s prevail. It is proposed to wi thdra'V1 

schedules 01: rates tor con:merc1e.l and hotel private branch ex-

change message rate services and. ror 'business 1nterc~'n1eat~ 
system message rate service 1n this exchange. ~ere are no ser-

vices turnisned under these schedules and no demand 13 antic1-

pated. 

1-- revenue and. expense statement too: the yea:: 19:57 

presented in evid.ence at the hear1:ag by :Mr. D. W. Chapman, Gen-
eral Commercial ~ineer ot the Paeitic Co.cpany, showed seven 
hundred e.nd torty' c~ stations at the end or the' yee:r; 

revenues $24,8ll; expenses $2:5,2940; balance net revenue $1,517; 
. . 

and ratio or balance net revenne to average telephone p~ and 
working assets, amou:c.t1ng to $95,777, ~ 1 • .5 per cent. The 

items shown on the statement were determined upon the 'basis tn 
general use by the Pacitic C~ tor such ste.tecents prepared 

tor administration purposes. An esti=ete similarl1 po:opared 

tor the yeaz 19~9, e.ss'tlnl'tng common 'battery- operation, shcrned 
revenues $28,5~O; expenses $25,8~0; balance not reve~e $2,720; 
.' . 

and ratio ot balanco net revenne to average telephone plant ana 
working assets, amounting to $9:5,000, of 2.9 per cent: 

As the level of rates proposed is reasonc.ble, the 

expected return from the exchsnge with the i:c:Proved service is 

not excessive and the large majority ot the subscribers are ~ 
favor ot the conversion to common 'battery- operatio:' with the 
increases in rates, I 'belleve the application should. be granted .. 

I propose the tollO'N1,ng Order: 

OR!)ZR ----.-
The Pacific Telel(ho:c.e and Telegraph Compa:tW, haviDg 

requested authority to adjust certain rates tor exchange telephone 
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service 1n its Yreka excllange, a pUblic hearing havillg 'been held, 

~ lUIIROAD C01ltOO:SSIO& OF TEE S~ OF C..u.:crcmNIA 

Hereby Fillds as a Fact that the conversion ot the Yreka exeh.e.J:xgc 

to common "oe.tter:r operation with increases in rates as. show:. in 

the Opinion preeeding this Order is justitied, and 

IT IS HERESY ~ that The Pac1tic Telepho:.e and. 

Telegraph C~ shall install a co:m:on. battery system 1:1 its 

Yreka. exchaDee on or betore Deceml>er 1, 1938. 
IT IS :a:EREm' FUR'mR ORI2RZ.0 that The Paeitic Telephone 

a::.d Telegraph COJ:IpflllY' maY' make effective tor service 1::. 1 tz Yreka 

excbang~, on and atter the date of the installation of the common 

be. ttel'7 service, the increases in the rates as ~ropo$ed and set 

torth 1n the Op1nion preceding this Order, provided: 

(1) said schedules of rates are submitted. tor tiling 
with the Railroad Commission ::lot later than t1tteen 
(1,5) days il:nnediate~ precediDg the date ot the es-
to.bl1sllm.ent ot the common 'be.ttery service. 

'EXcept as otherwise ;prescribed ho::'ein, the ettective 

date ot this Order shall 'be twenty (20) days from and arter the 

date hereot. 
Tone toregoing Opinion and order are hereby approved and 

ordered tiled,as the Opinion and Orde~ or the Railroad Commission 

0'£ the State 0'£ calitorn1a. 
Dated at San Francisoo, calltor.c.1a, this 

-tI 
//- day ot 

April, 19}8. 
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