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Decision No.

BEFORZ TEE RATIROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the matter of the application of

the WEST COAST TELEPHONE COMPANY OF

CALIFORNIA, & corporation existing.

under the laws of the State of

Celifornia, to adjust rates at its Application No. 21732
Crescent City IZxchange in connection

with the Introduction of common

battery exchange telephone service.

A. No Johns Tor West Coast Telephone Company
of Californis.

3Y TEE COMMISSION:

The West Coest Telephone Compeny of Californie, en-
geged in e general telephone end telegradh business in north~
western California, herein seeks authority to increase certain
rates for exchange telephome service in its Crescemt City ex-
chenge. A pudblic heering was held in the matter before Examiner
Fry on Maxrch 23, 1938 at Crescent City.

Applicant furnishes telephone service 70 Crescent City
and surrounding territory by means of a magneto system. During
the year 1937 the West Coast Company received letters fron the
Crescent City Chamber of Commerce and verious individuels and
business concerns in Crescent City requesting thet the megneto
system be replaced with a common dattery system and with the
understending thet an increease I'in rates would be required.

Two hundred ard nineteen Individuels and dusiness con-
¢erns signéd spplications Lor the cormon dbattery service at in-
creesed rates prior to January 1S5, 1938, From January 15, 1938
to the date of the b.ee:ing twenty-two others had signed applie




cations for the new service at increased rates. However, of
the two~hundred forty-one who signed the applications, Lorty-
two had discontinued service before larch 23, 1938. More than
seventy per cemt of the subscribers have expressed their ace
ceptance ia writing of the proposed increases.

The present and proposed rates wherein changes are

requested are as follows:

Rate per Month
Fresent rFroposed

Tndividual Line and Paxty Line Services

Business Tlat Rete Service:
Tachk individuel Lline aesk sot station $3.50 $3.75
Zach two-party line desk set station . 3.00 .Be25
Each four-pearty line desk set station 2.25 2.30

Residence Flat Rate Service:
Lach inaividual Line desk set station 3.00 325
Zach two-party line desk set station 2.50 -
Zech Tour-party line desk set station 1.75 2.00

FXach wall set station = desk set station rate
less $.25 pexr month

Fech hand set station - desk éet statiorn rate
plus 25

Suburban Magneto Service

" Pach hend set station - desk set station rate
plus 25

Commercial and Hotel Private Branch Exchange
Services

" Prunk Rete:
rirst bothway trunk line

Zach additional bothway trunk Line

Station Rate:
- ZEach bend set station - desk set station
‘ rate plus «25 15

Coincident with the conversior to common battery operation,
applicant proposes o enlarge its Crescent City exchange base
Tate area as chown on a map riled as Exhivit Xo. & at the hear-
ing. This would eliminate or reduce nlleage cherges and allow




new subscribers to secure higher grades of service at lower reates.

Mr. A. No Johns for the West Coast Company presented in
evidence as Exhivit No. § & teble showing the results of operstion
of the Crescent City exchapnge and of the system for the years 1336
and 1937 end estimetes for 1938 on the basis of magneto operation.
The ratios of operating income to fixed capitel plus materiales and
supplies for the system were l.52 per cent for 1938, 2.12 per cent
Tor 1937 and .40 per cent estimated for 1938. OSimilar ratios for
the Crescent City exchange were respectively 4.61 per ceant and
2.97 per cent L£or the years 1936 and 1937. It was estimated that
the operation of the Crescent City exchange on a magneto besis in
1938 would result in an operating loss of $460 for the year. The
ostimete of results of operation for the yé&r 1938 on the hasis
of common battery operation throughout the yeer indicated ratios
of operating income to fixed cepital plus materials and supplies
o .88 per cent for the system ard .74 per cent for the Crescent
City exchange.

As the level of the proposeld rates does not appesx ulw
reasonadle and the expected return from the exchange and system
with the improved service does not appeer excessive, the mejority
of the subscribvers heving expressed themselves as being in favor
of the proposal, exd mo one having registered opposition o the

increase in rates, sn Order granting tho application will de

decued.

West Coast Telephone Company of Celifornia heving re-
quested authority 40 increase certein retes for exchenge telephone

service in its Crescent City exchenge, a public hearing having
been held, "




THE RATIROAD COMNISSION OF TEE STATE OF CALIFORNIA
hereby £inds as & fact that the sdjustment of rates requested
coincident with the installation of common battery operation is
Justified, znd

IT IS EEREZY ORDERED that West Coast Telephone Company
of Celifornia shell imstall 2 common dbattery telephone system
in {tz Crescent City exchange or or before December 1, 1978.

| IT IS HERNBY FURTEIR ORDERED that West Coast Telephome
Company of California may meke effective for service in its
Crescent City exchenge on and after the date of completionm of
the instellation of a common battery system therein, changes in
the rates as proposed end set forth in the Opinion preceding this
Order, provided:
(1) Said schedules of rates are submitted for filing
. with the Railroad Commission not later than
tifteen (15) days immediately preceding the date
of the establishment of common battery service.

Trcept as otherwise provided herein, the effective date
of this Order shall de twenty (20) days from and after the date
hereofs - /

é;/
Dated at Sen Framcisco, Californie, this _//
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