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Necision No. Sels LtV

BEFORE THE RAIZROAD CONITISSION OF - STLATE OF CALIFRNIA

In toe Yatter of the Application of
SLN JOSE RAILROADS
for authority to issue.evidences of Application No. 21855
indebtedness for the purchase of ad-
ditional motor c¢oack equipment.

Z. J. Toulds, for gpplicaxt.

BY TEE COMMISSION:

0 INION

In this application the Reilroad Commission is asked to meke
ite orxrder éutho:izing San Joce Railroeds, a corporation, O execute a
conditlional sale agreement anéd to issue an installment note in the
principal amount 0f £95,5584.36 payadle in sixty nmonthly iastellments
commencing May 1, 1938 with interest at the rate of six per cont per
annum.

Iz spolication No. 21757, Tiled with the Commission oz Feb-
rmary 9, 1938, Sen Jose Railroads reouested, among other things, an
order permitting 1t to ebandon all its street railway lines and & cer-
tificate of puovlic convenience exnd necessity to transport passengers
by motor coaches in the Cities of San Jose and Sante Clara and inlphe
oounty of Santa Clera. At thet time 4t reported that the subdbstitution
of mo%or coach service in place of +the raill service would call for en
initial investment of approximately $112,000.00 in the purchase o four=
teen new coackes. mre euthority reguested in Application No. 21757
wes greunved by the Cémmission, subject to certain conditions, by
Decision No. 30675, dated Mareh 7, 19%8.
| The present application shows <tkat the company has xmade ar-

ransements o purcaase from Twin Coach Company lourteen new motor
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coacnes of the street rallway type, five of which, known as Modeld

23 R, will heve a seating capacity of twenity-Tive pazsengers each and

are intended primarily foxr uze upon the so~called Bascom Lvenue Line,

end nine of which, xnown a3 Model 30 R, will have a seating capacity of

thirty-one passeasers each and are intended Primarily for use uponr

the Santa Clara-San Jose-Linde Tiste Line. P
The compeny proposes to purchase the equipment ox the installment

plan for g total coansideration of $106,148.36, “he first installment of

whick, nemely $10,614.00, will be payable at or prior 1o the delivery

of the equipmeﬁt, and the balance, namely $95,534.36, will be payable

in 60 monthly installments commencing Moy i, 1938, with finel paymoznt

due on Lpril 1, 1943, with interest at the rate of 6% per eanum, and

will be evidenced by a promissory note. A copy of o conditional sale

agreement dated March 24, 1938, between applicent end Twin Coach Company

hase beén,riled in this proceeding as Exhibit A and a copy of the

$95,534.36 note as Exhivit B.

Uncder the terms of the conditionel sale agrecment, title to the
motor coaches shall Ye, and remain vested, in the seller until the Dey~
ment iz full of the purckase »rice, all interest thereon, and any and
all otker sums which nay become due under the temms of the azreement.
Lpplicant proposes to place its equity ir the nine 3l-pacsenger coeches,
referred to herein, under the trust indezmture of San Jose and Santa
: laré Conzty Railroed Company, aud in a supplemental betition Tiled

in Lpplication No. 21757 has requesvted permisszion to execute a supple~

mental mortg&gé;poiaccomplish this end.

QRDER

,%' ﬂSﬁn Jose Railroads naving epplled w0 the Rallroed Commiszsion
for =2n order authorizing +the execution of a condivional éale egrecment
ard the issue of & note, and the Cormission being of the opinion that
this 1s not & metver in which a public hearing is necessary, that the
application should ve gronted, as herein provided, that the money,
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property or lebor to be procured or paid Ior through the execution
of the agreement and the issue of the note 18 reasonesbly reguired for
“he purpose specified herein, end that the expenditures for such pur-
pose are 1ot, in whole or ix pary, roasonably chergeable €0 operating
expenses or to income, therefore, |

TT IS TERESY ORDIRED +hat San Jose Reilroads de, and it heredy
is, autkorized to execuve 2 conditional sale agreement in or cubstan-
41iplly in the seme form as that Iiled in this proceeding as ExhiVit 4,
end t0 iscue & promiszsory note in the principal amount oF $95,534.36,
in or substantially in the came form as thah £iled in this proceeding
as Exhivit B, for the purpose of finencing the acquisition of the Tour-

provided:-

P

toen motor coaches referred to herein,

1. Thet applicant shell Keep such record of the iszuc of the
note herein euthorized and of the dlsposition of the proceeds as will
ezedlc 1t to rile, witbin tnirty(30) days thereafter, a verified repory,

¢ required by the Railrcad Commission’s nerel Order No. 24=f, which

order insofar as applicadle, iz made a past o2 this order; and

5. Thet the authority bherein granted will bdecome effective
when applicent has paid the fee prescribed by Section 57 of the Public
Usilities Act, which fee is Ninety~ziz($96.00) Dollaers.

- N
DATED at Sen Fremcisco, Califormia, this __ // . dey of April,
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