EEFOREZ THE RAILROAD COMMISSION OF THE STATE OF CALIFMRNIA

In the Matter of the Application of
WP, LASSEN MOTOR TRANSIT, INC.,
for authority to issue ard sell
seventy thousand(70,000) shares of
its capital stock and ©o purchace
(a) the operating rights, equipment
anéd all other assets of Sam sronson
and . A. Teylor, co-partners, used
in the trensportetion of vassengers,
vagRage end propexty for compense-
tion by sutomobile vpetween all polnts,
and (b) certaln real and personal
vroperty of salé co-pesriners used in
the operation of a garage business at
Susanville, California; and of San
Aronson exd P.A.Teylor, co~partners,
to 3ell and transfer the czald property
to MI'. LASSEN MMOTOR TRANSIT, INC.

nollcation No. 21866
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CPINION

"his 1s an applicaetion for an order of the Railroad Commis-
sion suthorizing Sam ALromsonm axnd F. L. Taylor €0 zell and transfer %o
¥4. Lassen Motor Trensit, Inc. operative rights, yroperties and assets,
end authorizing it. Lassen Motor Tremsit, Inc. to issue 470,000.00 par
value of its common capital stock.

t appears that Sam .Jronson end F. A. Taylor are co-partners

engaged irn the operation of an sutomotile and truck sales agency and

motor vehicle revalr and tire shop and sarese in Susanville and also
in the operation of automobile stege lires for the transportation of
passengers, baggage and property for compensation between
1. Red Bluff, Coliforanis and Reno, Nevada, via "estwood,
Susenville and Californie-Nevade State Line near
2urdy, Celifornie;
Minerel and Lassen Volecanic Netional Park loop service
embrecing Viola and Lake Menrmenita,tience southerly to
Ttineral, Californis;
Chester end Drakesbad via Lees Camp, Californie;

Chester and Juniper Leke via Camerons;
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5. TTestwood and Xeddie via vhester and Canyon Dam,
velifornia, or via cast side of Lake ilmanor and
Canyorn Dam, “hence scutherly via Greenville and
Indisn Fells, Celifornisa ;

6. Vestwood and Halls Flat, and between Susanville end
Halls Flat and/or from Westwood via Tacht and
veCoy Flat Reservoir, and laterally for a distance
oy fifteen miles on eitrer side of said routes.

e operative rights permitvizng such operations weTe acquired

by Sam Aronsop and Z. L. Taylor rroz Mt. Lessen Transit Company pur-

suant to authority «ranted by the Commission by Decision No. 30702,
ceted Mareh 14, 1938, in Lpplication No. 21810.

The present application shows that arrangements have boen made
for the transfor by the co=-partners of thelr operative rights, rroper-
ties and assets to a new corporation, Mb. lassen Motor Transit, Imc.,
which they have caused to be organized, and tke issue by the new cor-
poration of $45,000.00 of its cozmon capital stock inm payment therefor
end of $25,000.00 of stock for working cepital. In this connection
the application shows the asszets end lisbilitles to be transferred

as of April 1, 1938, as follows:-

ASSETS
Land @nd building $25,450.00
Tools and equipment 2,886.30
Tire shop equipment 2,002.78
Turniture and fixtures 235.00
Revenue passenger cars 11,C00.00
Intangible capitel 2,350.00
Cash in bank 700.00
‘ Total assets $ 44,0674.28
LIABTILITIES
lfotes payable . © 5,529,51
Contracts payable 1,500.00
Total liabilities 7,029.51
Proyvrictorship & 37,644.77

—_—t———

Mhe revenue freight cars to be treansferred comslist of four
1929 “hite buses end two 1935 “aite buses reported to have cost origi-
nelly $29,800.00 and to have a presentv value of ;11,000.00, the amount
Dom
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included in the foregoing statcment. The land and builéings, Te-
ported to have an estimeted present value of $25,450.00, include pro-
perties in Susenville consisting of tairteoxn lots, four garage bulld-
ings end Tive dwelling houses. The outstending indebtedness is com=-
prised of two mortgage notes ox = portvion of the roal properties and a
conditional saleg contract for the tire shop equipment as follows:-

Neme of Payee Rate o lMoathly Anount

, Interest Payment Unve id

Bank OF imerice,Susanville Branch 5% T 50 .24 % TZ,092.00

Bank of America,Susanville Eranch 6% 75.00 3,437.48
Gurley=-Lord Tire Co. 6% 125.00 1,500.00

TOtals --ee- £859.24 7,025.51

It will de noted that the asmourt of stock proposed to be issued
in payment for properties, that is, 45,000.00 par value, is substan-
tiglly ecuivelent to the reported investment in or ecstimated preseny
velue of such properties, wkereas the net worth, sfter deducting the
outstending liadilities, 2s of April 1, 1958, wes $87 4644477

In our opinion tze stock to be issued In payment oYX the proper=-
ties of the co-partnership should not exceed, in totel par value, the
net proprietors' investment In tze buciness end properties, as indicated
in the finsncisl statement Tiled ir this proceeding in support of the
epplicents ™ requests, and therefore we will authorize at thls time the
issue of $37,6:4.00 of stock Tor this purpose. Ve will have no ob-
Jection to the issue in the future of additional stock to pey the in-
debtedness of 07,029.51 or to reimburse tine itreasury bacause of surplus
earnings used to pay such Indedtedness. This, however, iz a zmatter
whieckh is not now before us in this proceeding.

In making this oxder the Commisslon wishes to place Mt. Lassen‘
votor Trensit, Imc. upon notice that operstive rights do not comstitute
a class of property which should be capitelized or used ac an element

of velue in determizing reasonabdble rates. Aside from thelir purely
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permissive agpect they extend to the holder a full or pertial monopoly
of o cless of dbusiness over o particular route. This monopoly feature
may ve changed or destroyed at any time by the state whick is not in

any recspect limited to the number of rights which may be given.
C2DIT R

Application having been made to the Railroad Commission for
an order authorizing vhe trangfer of operstive rights, nroperties and
assets and the issue of £70,000.00 of stock, and the Commission heving
considered the application and veing of the opinion that this is not a
matter in which a public hecring is necessary, that the transfer should
be authorized, as herein provided, that the money, prorerty or labor

be procured or paid for through the issue of (162,644.00 par velue
of stoek is reasonably required Tor the purposes specified nerein and
that the expenditures for suck purposes are not, in whole or in part,
ressonadbly chargeable to operating expenses or Lo income, and that tle
request to issue the remaining 7,356.00 of stock should be denied
without prejudice,

Im IS FIRTBY ORDURED that Sam JLronson and P.A.Taylor be, and
they hereby are, auttorized to sell and trensfer to Mt. Lassen lotor
Transit, Inc. on and after the date hereof and prior to June 30,1938,
the operasive rights, properties czd assets referred to herein, and Mt.
Lassen Motor Transit, Inc. be, and it herebdby is, authorized in paynent

herefor to issue on or after the date hereof and prior to Juue 30,
938 not exceeding £37,644.00 par velue of its common stock and to
assune the payment of the outstanding mortgase notes and coniracts,

not exceeding .7,029.5L1, referred to in the foregoing opinion.

IT IS ERERFEBY FURTHZER ORDERTD that Mt. Lassen Motor Transit,
Irc. be, and it hereby is, authorized to issue and sell on or alter

the date hereof and prior to March 31,1839, at uot less than par,
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125,000.00 of 1ts capital stock
¢capital.

The authority herein - le subject to the following condi-

Sam sronson and F. 4. Teylor, co-partners, and Mt. Lassen Motor
» Inc., a corporation, epplicents hereinm, shall join in common
lemenat %o ve filed in triplicate to the tariffs on file with the
szlon in the names of the co-partuers, said co-partners or the one
<and withdrawing from such teriffs and said corporation on the other
nand adopting and establisning as its own such teriffs snd all effective
supplements taiereto.

2. Sam Ironsor end P. 4. Taylor shall within twenty(20) deys efter
the effective date of this order, withdraw all time schedules Tiled in
their names with the Railroad Commission and Mt. Lassen Motor Transit,
inc. shall £ile in duplicate, time schedules covering its service under
the operating rights herein asuthorized to be transferred o it, suckh
time schedules to ve identical with those heretofore £iled by sald co-
partaers, or time schedules satisfactory to the Commission.

5. The righvs and privileges herein authorized to de transferred
may not aereafter ve sold, transferted, leased mor assigned, nor service
thereunder dizcontinued, unless the written consent of the Rallrond Come
mission has Tlrst been secured.

&. No vehicle may e overated by %. Zassen Motor Transit,Inc.
under the autnority herein granted, unless suck vehlcle ic owned by it
or is leased by 1t under & contract or agrcement on o basis satisfactory
to the Commission.

5. t. Lassen Motor 7 1 Inc. 3hall keep such record of the
issue of the stock herein authorized as will enabdle it to f£ile within
thirty(30) deys thereefter, a verified report such as is required by
the Rallroad Cormission’s Ceneral Order No. 24~L, which oxrder insofar as
aprlicable, ic made @ part of this order.
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6. The authority herein zranted 4o sell and transfer the
rights and/or property shall lapse ond be void if the perties hereto
shall not have complied with all the conditions within +the periods of
time fixed herein unless, for zood cause shown, the time shall be ex-
tended by further order of the Commission.

7. MNt. Lassen Motor Transzit, Inc. shall, prior to the commence-
ment of service authorized and continuously thercafter, comply with
all of the provisions of the Commission's General Order No. 91.

IT IS EIRERY FURTHER ORDIRED that the application inzofar as
it involves the Iizsue of the remaining 4,7,356.00 of stock be, and it
is , hereby denled without prejudice.

IT IS HEEREEY FURTHER ORDIRZED that the authority herein granted,
except as otlerwise specirflied, will become effective fifteen(lS) days
from the date hereof.

DATZD at Sen Irancisco, Celifornia, this :g:‘“J\ day of

, 1938,

//C)C 9/' £ /’L;ilfﬂcgﬁ,‘
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