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I:l the ~7atter of the ";':pplication of' ~ 
S~:J:': JOSE :'..;'::':,,\0:8S ) 

(a) for authority to a"oandon all street ) 
railway lines in the Cities of' San Jose ) 
and Sant~ Clara, anc in the County of ) 
San ta ",lara. ) 
(b) For ce=tificate of Dublic convenience ) 
and necessity of a resettler:u=mt franchise ) 
authorizing motor coach s~rvice in the ) 
City of Santa Clara in substitution for ) 
street railway operat ion \'lbich is to be ) 
abandoned. (c) For certificate of public } 
convenience end necessity for the trans- ) 
portation of passengers by ~oto~ coach in ) 
the 0ities ot San Jose and Santa Clara ) 
and in the County of S~~ta Clara; and ) 
(d) For authority to execute a su,p1emen- ) 
tal indenture placing said resettlement ) 
franchise and tb.e 0(!uipm.ont to be provided ) 
ror usc upo~ cortuin or the motor coach ) 
lines herein described, under the existing) 
mortgage ot San Jose and Santa Cl~ra County) 
Reilroe.d Comp0::lY. ) 

.~'?:1~. . ~(£! .. IIlrl 
ojl: /l .... l.I , ~~!l 

Application No. 21757 

The R~ilroed Co~~izsio~ by its order in Decision No. 30675, 

dated ~,~arch 7, 1938, in the a.bove en~itled !':latter, a:m.ong other things, 

aut~orized San Jose Railroads, subject to certain conditions, to·Qbondon 

all its street raiJ:JJ'ay lines and granted it e. ce:-tificate of publie 

convenience and n~cessity ~o transport passengers by moto:- coaches in 

the Cities of San Jose ~"'l.d Santa Clara a.na. in the County of Santa Clara. 

It appears ~hat portions of the street railway lines to be 

abandoned are subject ~o the lien of the trust indenture securing the 

payment of outstanding 'oonds(l) of San Jose snd Santa Clara County 

Railrou~ Company, applicant's predecessor, anQ that it is applicant's 

intention to C'luse the execution of supplemental indentures pla.cing 

(1) Of these bonds(first mortgage 4is, due April 1,1946) $41?,OOO. 
were reported outst.9,nding on :lopril 1, 1938, of v/hich :i?155,OOO. were 
reported ovmed by Southorn Pacific Company. 
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under the lien of the mortgage of said predecessor company the re­

zettlcment franchise granted to it by the City of Santa Clara, the 

certificate of public convenience and necessity gr~ted by the Railroad 

C~DuTlission by sf!~.d Decision 1\'0. 30675, and its rie;ht, title rold interest 

in sn~ to nine motor coaches to be acquired by it. In addition it is 

reported to be the int0~tion 0: Southern ?acific Company, ~lhich o\~s 

all 01' applicant' s outst~.nding stock and bonds and .<ill of the outste.nd­

inG stock of San Jose end S~+tc Clara County Railroad Company, to deposit 

wi th the trustee unde::- the mortgage of San Jose and Santa Clara County 

Railroad Company all of the bonds of San Jose Railroads, together with 

the bonds of San Jose ~d S8nta Clara County ?~ilroad Company, ~ow held 

by it. 

In So supplemental petition riled in this proceeding on :!larch 19, 

1938, San Jose Railroads asks the CommiSsion for authority to execute 

t\'IO supplemental ind.entures of m.ortgage in "libich it grants, .... lithout 

v1arranty or implied covenant, to 'Jells !largo Bank ,:x. Union Trust Co., 

as trustee under the mortgage of San Jose and Santa Clara County Railroad 

Company, all of its right, title e~d interest in and to the resettlement 

franchise granted by the City o~ Santa Cls=a; the operative rights 

granted by the Railroad ~o~ission for motor coach operation in lieu 

of street ::-ailway lines form.erly 'oelonsing to Sat:. :jose CI.nd Santa Clara 

County Railroad Company, including ~ll rights Granted by Decision Fo. 

30675; and nine mo~or coaches. The Commission is asked also to grant 

such authority as may be nec~::sary for the deposit with said trustee 

by Southern Pacific Company of the bonds of applicant and of its pre-

decessor, ec set forth above. 

Copies of the p:::'oposed supplemental indentures of mo=tgage have 

been filed with the supplc:::o~ta1 petition e.s Exhibits A and B. They 

appear to be in satisfactory form and an order authorizing the execution 

accordingly will be entered. 
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~he Commission by Decision No. 27774 dated February 25, 1935, 

authorized the execution of u supplemental indenture subjecting to the 

lien of the mortgage of San Jose an~ Santa Clara County Railroad Com­

pany, the rights and privIleges granted by Ordinance No. 2438 ot the 

City of San Jose, so~etL~es referred to as a resettlement tranchise. 

s&~ Jose Railroads having t110d its application with the ?~il­

road Cowlission for a supple~ental order, as indicated in the foregoing 

opinion~ and the Commission havinG con=idcrod the matter and being or 

the opinion that the application should be granted, as herein provided, 

IT IS r~E3Y OP~~2Jm, that San Jose Railroads be, and it hereby 

is, authorized to execute on or cefore ~ugu$t 1, 1938, a ~Supplemental 

Indenture of ~,~ortgage-Santa Clara :?ra:l.chise" and eo ~Suppl<nental Hort-

gage covering Operative Rights tor ~:otor Coe.ch Lines and Certain lI~otor 

Coach Equipment" in or substant5.~11y in the same form as those filed 

with the Commission as Exhibit A and Exhibit B, respectively, acnexed to 

the suppler.lental petition filed in this proceeding on ~~o'rch 19,1938, 

provided that the authority herein Granted is for the purpose of this 

proceeding only an~ is granted only insofar as ~his Commission has juris­

diction under t~e terms of the :4101ic Utilities Act and is not intended 

as an approval ot.' said. instruments e.s to such other legal requiremeD.ts 

to \"lhich they may be subj ect. 

J:~ IS =3EP.~y ~,u-:\~T~~8. O:;m:8SD tnat Southern Pacific Company be, 

and it is hereby, authorized to clcIJosi t with '::ells Fargo Banl~ &. Union 

Trust Co., as trustee under the in~~nture executed by Sen ~ose and S~ta 

Clara County Railroad Compru:.y as aC.di tional security for the pe.yment of' 

said company's bonds ~.nd the interest ·:;1:oreo;o" all of t:he outst~nding 

bonds of San Joze Railroads and. all of' the bonds of ss.id Sell. Jose and 

Santo. Clerc County Roailroad Company which arc o':.med by Southerr. .Pacific 

Company. 
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Santa Cl~ra County Railroad Company and Southern Pacific Co~pany as 

their respective interests rn.ny Rppear, shs.11 file with the CO:n.T..ission 

within ttLirty(30) days e.fter t!10ir execi.ltion, the following:-

1. A copy ot each of' the in.dentures herein authorized to be 

executed; 

2. ~~. copy of the:;; agree",:ent relatin5 to the cl.eposi t, ','rl th the 7:e11s 

Fareo Bank & Union ~r~st Co., tru3tee, of the bonds of San Jose and Santa 

CJ.Bra County Railroad Company o;':n(;)d by Southern ?acific Company; 

3. ). copy of the agreement relating to t~e doposit, with the 7:e113 

Fargo ~ank & Union Trust Co., trustee, of the bonds of San ~ose Rail-

roads ov:ned by Soutl:ern Pac i:Ci c Company; .:m. d 

4. : .. copy of the req,uest upon the ~';011s ~'argo Esnk &. Union S,1rust 

Co., trustee tor release of propert ies, together '.'lith e. resolut5.on ot 
the :i3oarcl of' Dir(.ctors of S~'"l Jose a:r:.d Santa Clara County Railroad 

Company authorizing the filin~ of such re~uest. 

IT IS :{s?~BY :uRT~~ O?~322~ that the authority he~ein grant~d 

shull beco~e effective upon the a~te hereof. 

;:/.'C:::D at Son Franc::sco, California, this 2-L-oS. day ot~' 

(?~6k-
)! , 

19~8. 
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