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BEFORE TEE RAILROAD COXdaSS:::ON OF TEE STATE OF CALIFORNIA 

In the ~atter of tho App1icat~on of ) 
JOSEPE: A. I-:ENAHD A'1"D R01i3R :-I. HEKA.'"ID, ) 
{doing business as San Jose and Los ) 
Gato: Express) to 0011, and of ) 
:?IOr."EEFi. EXPI{8S~\ C01~ANY to purchase ) 
an Auto~obile Freight Llne 7 operated ) 
'between Sa...'"l. Jo::.c and Los Gatos, e tc_, ) 
C aliforl1.ia_ ) 

Application No. 21922 

Josoph A. 5en~ ~~d F.o~er R. Henard, doing bu::.~oss as 

Sn.."'l Jooo ruld Los Ga.tos E.."tPress 1 have r:e ti tioned the aa.iJr oad Com-

:nission for a..~ order app:- oVir-..z the sa.le and tra.nsrer oy them to 

Pioneer Express Co~p~y, n corporation, of an opera.tir~.risht for 

the automotive tr~sport~tion as a hishw~y common carrier of pro­

perty between San Jose, Saratoga ~"'ld Los Gatos; and Pioneer Express 

Company has petitioned for ~uthority to pur~~a$e ~d acquiro said 

operating right and to hereafter operate there~"'lder, the s~le ~"'ld 

transter to be in accord~'"l.ce with ~'"l. agreement, a copy of which, 

m!~ked Exhibit "An,:!.s attached to the app11c~t10n herein a.'"l.d made 

:l part thereof. 

The considerat~on to be paid for the property horein pro-

p03ed to oe trs..."'lsi'erred is g1 von as :;;;lOO which is alleged to be the 

v~lue of the intangibles. ~o equip:ont iz to be transterred. 

Tho operating right herein proposed to be transferrod was 

create~ by Docicion ~o. 277~6, dated Pebru~y 11, 1934, on 

Appl:tcat1on Uo. 19810. 

Pioneer ~proos CO:P~"'lj is hereby placed upon notice that 

tToporative rightsff do not constitu.te a class of property which should 
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be enpitalizod or uso~ ~3 ~~ clement of v~lue in determining 

reasonable rates. Aside from the!r pu=ely permissive aspect they 

extend to the holder n full or p~tial monopoly of. a class of 

bu~1ness over a particular route. lbis monopoly featuro may bo 

chungod 0:" destro:red at OIly ti:n.e by the state which is not in sr.y 

respect l~mited to the number of rights which may be given. 

o R D ~ R 

IT IS ;""FSBBY ORDERED tho.t the above entitled o.pp1ication 

be,. and tA':! s::une is hereby gra."1ted,. subject to the following 

conditions: 

1. ~~e consideration to be paid for the property herein 
autho~ized to be transferred shall never be urged betore 
this (~om:nission, or fl.."ly o-:her rate fixing body, as s. 
moas~~e of value of sa~d property for rate fixing, or tor 
any purpose other th~"l the transfer herein authorize~. 

I., 

2. Applicants Joseph A. ne::lc.:-d end ~o:nor li. Eenard' 
shall v:ith!.::l twenty (20) dc.ys ~ter the etfecti·/e date 
of the order herein unite.~ith applic~~t Pioneer Express 
Co~panr in co:=on supplement to the t~iffe on fil~ with 
the Commis~ion, covering service given under tho certifi­
cate herein Elutho:-ized to be transferred, applicants J.A. 
Henard ~~d Eo~er H. Henard withdrawing and applicant 
Fioneelr Express Compsny o.ccepting and establiehing such 
tcriffs ~~d all effective supplements thereto. 

3. App11ca..'"l.ts J. A. Henard a....~cl HOI:ler E. Henard shall 
withi:l twenty (20) clays after the effective date of the 
order herein w~thdraw all time schedules filed in their 
nnme with tho Railroad Co~isslo~ ~~d a~ulica.~t Pioneer 
Exp:-e:;.s Comps..."lY shall within twenty (20)h days atter the 
effect.i ve date of t..i.c o:::,der herein tile, in o.up11cate, 
in its ov~ n~e t~e schedules covoring service hereto­
i"o::'e given 'by applicants J. A. E:en:ard a:ld Ii. E. Henard 
which time schodulos shD.ll be identical ...:ith the time 
$chedu~es now on file with -:ho Railroad CO=1ssion, in 
tho nome of applico.ntc J. A. Hen~d ~~d E. H. Hen~d or 
ti:le schedules satisfc.cto:-y to the Railroad. Commiss·ion. 

~. ~he ri~ ) ~~d privileges herein authorized may not 
be sold,. leas~i, transferred nor assigned, nor servico 
thcrcu...~der d:i.:o:eontinued, ur..lcss tho \',"ritten consent of 
t~e Railroad Com=ission to such sale, lease, transtor, 
assignment or discontinuance has first been obtained. 
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s. No vehicle may be operated by applicant Pioneer 
Ex,relss COlt.po..."1j" U!lless such vehicle is owned "oy sa.id 
applicant or is leased by it u."1der a contr~ct or 
agree1lllcnt on a. basis sa.tistacto:-y to the Railroa.d 
Com:tission. 

6. The ~uthor1ty heroin grunted to sell and transfer 
the right and/or property shall lapse and be void if 
tho parties hereto shell not have complied with nll 
the conditione within tho periods of time fixed herein 
u."1loss~ for goo~ cause ShO\~1 the time shall be extended 
by further order of the Com=ission. 

7. Applic~"1t shal~prior to tho commencement of 
service authorized herein and continuously therestter 1 
comply with all the prOVisions of this Cornm1ssion'~ 
Gonor.a.l Order No. 9l. 

':...0."1, 1938. 

The effective date of ~his order shall be the date horeof. 

Dated. at 83.. ..... Francisco, California, this lJ!!:.... day of 
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