Decisiorn No.

BEFORE THE RAiLéOAbICOMMISSION OF THI STATE OF CALIFORNIA

In the Matter of the Application of g
SEQUCL: AND GENZRAL GRANT WATIONAL

PARXS CO.
for order authorizing issue of a Appliceation No. 21869
stock dividend.

BY THE COMMISSION: M MTRr
Sy ) "“ ,\i } ]
YITUGLIYA
OPINION

This 1g an application for am order of the Railroad Commise
sion authorizing Secuola and Gererel Grant National Parks Co. to issue
$20,000.00 par velue of its comon cepital stock.

Sequoia and General Grant National Parks Co. is engaged in
the bdbusiness of overating concessions leased from the United States
Goverament in Sequoia and Ceneral Grart National Perks and in operating
stages for the transportation of passengers, baggage and express, under
a certificate of public convenience and necessity granted by the Com-
mission by Decision No. 27785, dated March 5, 1935, between Fresno and
the two parks. For the year 1937 the compeny xreports total gross
revenues of $269,000.00, of which approximately one per cent. was
derived from its certificeted stage operstions.

The company was organized under the lsws 0f the State of
Califorala on or sbout Januvery 2, 1926 witkh an authorized capitel stock
of %100,000.00 divided into 1000 shares of the par value of {100. each,
all commen, aad all keretofore lssued and outstanding.

It appears that during December, 1936, it increased its author-
ized capital stock to $200,000.00, divided into 2000 shares of the paxr
velue of $100. each, all common, and thereafter, during 1937, issued
$20,000.00 par value of stock to the holders of ithe then outstanding
$100,000.00 of stock as a dividemd. It did not, however, obtain Zrom
thls Commission authority to issue the $20,000.00 of stoeck elthough
in our opinion Its fallure t0 do S0 was through inadvertence andé with
1o intent ¢to evade the provisions of the Public Utilities Act. Then
it was advised of the necessity of obtaining this Commission's suthor-
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jzetion it forthwith filed this epplication for an order authorlizing
ehe issue of %the stock in questlon.

A review of the company's finaxnclal statemsnts on Tile with the
Commission clearly indicates thet it has had surplus eexnlings from
operations in excess of $20,000.00 and that such earnings have been
invested iu its properties, so that the issuc of the £20,000.00 of
stock does not seem unreasonable. Ve believe, however, that under
Seetion 52 of the FPublic Utilities Act the stock lssued dvring 1937
is vold and that new snares should be issued in liew of those issued
without sn order rrom this Commission. .

The crder herein will so provide.
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Sequoia and Generel Grant Netional Parks Co. having spplied
o the Railroad Cormission for an order sutrorizing the lssue of
stock and the Commission being of the opinion that this i.s not a matteX
in which a public hearing is necessary, thet the money, pProperty or
labor to be procured or pald for through the ilssue of such stock is
reasonadly required for the purpose specified herein and that the
expenditures for sald purpose ere not, in whole or in part,reasonabdly
chargeadle t0 operating expenses or tO income,

IT IS HEEREBY ORDESED that Sequoia and General Grant National

Parks Co. be, and it hereby is, authorized to issue (20,000.00 of its
cormon stock in liew of $20,000.00 of stock issued during 1937 without
an order from tals Coumission, for the Purpose of reimbursing its
trepsury because of surplus earnings invested by it in its assets, and
of paying a stock dividend, provided-

1. Thet within thirty(30) deys after the issue of sald

stock applicart shell file a statement showing the

enount of stock so lssued and the nemes of those 1o
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whon it was issuedi and

2« That the suthority herein granted will become effective

upon the date hereof.

DATED at Sen Fremeisco, Celifornia, this /4o day of May,
1938,

<ol pakb

Commissioners.




