Decision No.
BEFORE THEE RATILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
PACIFIC GAS AND ELZCTRIC COMPANY, )
oY SYSTEM, and  INTERURBAN ZLECTRIC )
RAIINAY COMPANY, . for an order of the )
Railroad Commission of the State of )
California suthorizing applicants to )
enter into a written agreement in )
words and figures ac writtem in the ) Application No. 21965
form therefor which 1s hereunto )
annexed, marked Exhibit "A" of Ex- )
hivit "Y" hereof, and authorizing )
seid applicants to consummate said )
proposed agreement in accordance )
with its temms. )

BY THE COMMISSION:

This application involves the executlion of an agrecment, under
the terms of which Pacific Gas and Electric Company will construct two
substations and deliver possession thereof <o Xey System and Interurban
Electric Railway Company and sell to said railways sald substetions and
the electric eneréy needed to operate trains on the San Francisco-
Oakland Bay Bridge. A copy of the agreement is filed in thils proceeding
as Zxhibit A" of Exkibit "I™.

Tﬁe‘constructionqof the substations is made necessaxy by the
fact thet the Key System and Interurban Electric Railway Company, which
will operate the train service across the San Francisco-Osklend Bay
Bridge desired direct electric current for the operation of their
respective trensportation systems. The Pacific Gas end Electric Com-
pany has facilities to deliver alternating electiric current. The sub-
stetions are nceded to convert the alternating current to direct elec-
tri¢ current. Ome of them will de locafed at or pear Sterlirg and
Harrison Streets, Sen Francisco, the other on the Key System Mole 2t
or neer the existing Xey System Pier substetion in Oskland.
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The two substations will De constructed and paid for by the
Pecific Gas and Zlectric Company. Immedletely and conditionally upon
thelr completion and the irstalletion therein of the facilities con-
formable to the approved specificetions and designs therefor, the Pacific
Ces and Electric Compaeny will give the two railways execlusive possession
of them, Therealfter untillpayment in full 1s made, &s required by the
agreenent, the rellways will et thelr own respective costs and risxs

() operate same for comverting AC energy to DC energy, and (b) meintein
seme aznd all parts thereof i such conditiqn end repalr s pormelly
obtein in similer properties where standerdvéractices in respect w0

maintenance are followed.

The rallways arc required %o pay all taxes assessed upon the
substetions anl Lo cerry inéurance egeinst all loss or demsge by fire,
lightning, explosions, strikes, riots, civil commotions, maliclous damage,
tornado, windstorms, earthguaxe, collepse and collision in an amount

egual to the insuradle value o2 the substaticns. The insurance cover-
age may be sudlect to e deductidle clause of not to exceed $10,000.00

from any one fire or risk imsured against or such greater smount as

zay from time to time be Jolintly agreed upon by the Pacific Gas and
Electric Compeny, Xey System end Interurbarn Electric Reilwey Company.

‘The Pacific Ges end Electric Compeny agrees to sell %0 the
XKey System such facilities as it designates to be installed in each '
substetion; to s3ell to the Interurben Electric Rellway Compeny such
pcilities as it designetes to e instelled in each substetion, end to
L1l to the two railway companies as terants in common the jolnt
verties instelled in such substations. The railway companies will
he Pacific Gas and Tectric Compexy the ectual cost of the re-
ve properties to be comnveyed to them in reguler montily imstellw-

not less then 1/240th of the actuel cost thereof, with in-
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The two substations wlill be constructed end paid for by the
Pacific Gas and Electric Compeny. Immedieately and condltionally upon
their completion‘and the installation therein of the facilities con-
formable to the approved specifications and designs therefor, %the Pacific
Ges and Electric Compeny will give the two railways exclusive poscession
of them. Thereafter until.payment in full is made, as required by the
agreement, the railways will at thelr own respective costs and risks
(a) operate same for comverting AC energy to DC energy, and (b) maintain

seme gnd ell perts thereol In suck conditiﬂn aad repalr as normelly

obvtaln In similaer properties where standardwj'ﬁ'actices in respect to
maintenance are followed.

The railways arc required 40 pay all taxes assesged upon the
substations and to carry inéurance agalinst all loss or damage by fire,
lightning, explosions, strikes, riots, civil commotions, malicious damage,
tornado, windstorms, earthquake, collapse and collision in an emount
equal to the insurable valne of the substations. The Insurance cover-
age may be subject to e deductidle clause of mot to exceed $10,000.00
from any one fire or risk insured ageinst or such greater amount as

may from time to time be Jointly agreed upon by the Facific Gas and

Electric Company, Key System and Interurban Electric“Railway Compeny.

‘The Pacific Ges and Electric Compeny agrees 4o sell to the
XKey System such facilities as it designates to be installed in each
substation; to sell to the Interurban Electric Rellway Company such
recilities as it designates to be irstalled in each substetion, and to
sell to the two railway companies as tenants in common the joint
properties installed im such substations. The rallwey companies will
pay the Pacific Gas and Electric Compqpy the ectual cost of the re-
spective properties to be conveyed to them In regular monthly imnstall-

merts of not less than 1/240th of the sctual cost thereof, with in=-




terest at the rate of 6% per annum on the deferred installments. The
agreeaent defines the terms eand conditioms under which the payments
are to be made exd the rights of tae Pacific Gas and Electric Company,
in the event of a default in eny peyment.

The agreement is to remain in effect untll midnight, November 30,
1958, and thereaftor until terminated by either party by a six months
written notice to that effect. During such period the railways will
puxckese from the Pacific Gas and‘Electric Conpany all the energy they
need, tO operate their trains and for other miscellaneous uses on and
across the San Francisco-0Ockland Bay Bridge and to pay therefor at
the rate specified in the‘company's vresent schedule P-9, or such other
rate as may bve lawlfully estadblished. Hdowever, elther Xey System or
Interurban Elcctric Reilwey Company will be absolved from all oblige-
tions to purchase power under tre agreement 1if, and at such time as,
its rights to operate trains uporn tke San Fremcisco-Cekland Bay Bridge
are permeneintly terminated. |

TUnder certalin conditions the agreement mey be assigned to the
California Toll Bridge Authority, axd the obligations imposed upon the
rallways by.thn agrecement performed by such Authority.

Tao Railway Equipment arnd Realty Compeny which wholly owns the
Key System, will guerentee the performences of all obdligations of the
Key System, while the Southern Paciflc Company which wholly owns the
Taterurben Electric Railway Company, will guarantee the performance
of all obligations of the Imterurban Electric Railwey Company.

The parties will be cxpected to furnish the Commission with
the cost of the facilities to be comstructed under the terms of the
agreexent and the accounts in which such costs are recorded.

The Cormission nes reviewed the agreement eand is of the opinion
that a public hearing is not necessary in this matter, that the agree-
ment is in the public interest and that its executlion should be auth-

oxized, therefore,
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IT IS HEREBY ORDEIRYD that the Pacific Ges and Electric Company,
the Key System and the Interurban Electric Railway vompany be, and
they are herebdy, authorized t0 execute an agreement in terms as set
forth in the exhibit attached to the petition herein and to consurmate
sald agreement in accordence with its terms end provisions.

IT IS HEREBY FURTEER ORDERED thet within thirty(30) days aftver.
the execution of seid sgroement Pacific Gas and Eleciric Compeny shell
file with the Railroad Commission a certified copy of seld agreement,
together with a certified copy of the guarantee agreement executed by
the Rallway Bquipment snd Realty Compeny, and by Southern Pacilfic

companye

AL .
DATED at Sen Francisco, California, this ~7/°7 day of e .

1938,

Commissioners.




