
J3EFOm: TEE RAILROAD CO~SSIOB OF T.8:E ~ OJ!' CALIFORNIA 

In the Matter ot the .A;pp11cation ot ) 
IRA P. LGm for permission to charge ) 
other then mjnimnm rates on grain ) 
grain products and rel.ated commod!- ) 
ties. ) 

(ffi\R~@uOO~l 
J;pp11cat1o:c. No. 2l9ll 

Roy B. 'l!I:lom;pson, for 1:r'uck Owners ASsociation ot 
california. 

W.. G. stone, tor sacr8lllento Chamber ot Commerce. 
;r.. E. MeC'ardy, :eor Foul. 'tX7 Producers oor central 

Ce.litornia. 
Fred lIerkelbach, tor Albers BrOS. Killing Comp~. 
1. B. COstello, N. R. Moon and W. B. !'ergttsoll tor 

~~Uc~t. -
1 .. B. costello a:cd N. R. Moon., tor Sperry Flour Company. 
G. E. DUtty and George Rcrst, tor The Atchison, Topeka 

and.Santa Fe Railway Company. 

m: 'l'l3E COMMISSION: 

OPINION 
~~----~ 

A;Pp11ca.nt, a highway contract carrier and a 01 ty carr1er, 

seeks authority und.er seotion 11 ot the Highway Carr1ers' Act and . 
under Section. 10 of the City Carriers' A.ct to t:rsnsport grain, grein 

.. 
prod\lcts and related artieles (as described ill :Pacific Freight Tar1t:!' 

. ' 

Bureau T8rirt No. 240-B, C.R.C. No. 622) ror the Sperry Flour CoDEpeny', 

between points in southern calitornia, ~t lesser charges' than those 

'Whioh 'Will aeera.e under minimum ra.tes established by this O:lmmisa1on 

in Decision No. 30640 ot Febru.ary 14, 1938, in case No. 4088, part 
. . 

1tF", and between pOints 111 tb.1n tbe metropolitan Los Angel.es area at 

ie~ser oharges than those accru1ng under minimum rates established 

by this Commission 1:0. Dee1~on No. 30785 0-: A'prU ll, 1938, in ease 

No. 4l2l, as am.endod.. 



A public hearing 'Was had betore EXam'ner W. S. Johnson at 

san Francisco on 'MAY 27, 1938. 

J;pplicant pertorms transportation ser'Vices tor tl:le s:Perry 

nour Comp8llY' in both northern Csl1tornia and southern Cal1torxua. 

The re11e~ ~ereiu sought pertains solely to applic8llt's' operations 1n 

sou them Cs.l1!ornia , involving 'trensportation within the Lo s Angeles 

metropolitan area as embraced by Decision NO. 30785, supra, and between 

variotlS points in southern Calitornia tor which rates 'Were established 

by Deeision. No. 30640, supra.
1 

The total tonnage t=eneported 1f1. thin 

this area ranges trom 51,000 tons to 70,000 tons ammal.l.y, ot which ap

:proximately 65 per cent moves within the area embraced by Decision No. 

30785, su:pra. 

Applicant's scope ot operationa and the verio'Cl.s points to 
-

Which he 18 reqtl1red to make deliveries do not permit specitic alloca-

tion ot g1 v.en pieces ot equipment to e:JJ:3" particular hauls or locali

ties. .I.S an e.xam;ple, it was said that a trtl.ck may make a de 11 very 

!rOm. the vernon :plant to a point 1n ~be Los A.Ugeles metropolitan area 
. 

and upon. 1 ts return to the Vernon plant, be assigned to make a delivery 

to a point outside that e:t"ea, or that deliveries may 'be made to points 

embraced by bOth. Decision No. 30785, supra, and Decision No. 30640, 

supra, on a single trip. 

In so t:er as Section 10 rellet is concerned applicant seeks 

to apply the weekly or monthly vehicle unit rates, e..s provided in Item. 

No. 810 or DecisiOn. No. 30765, 5Upra, 'rlthout the :pen:dty provided in 

1 .&;pp11ean.t's operations are said. t~ be pr1nci~ally between Los An-
geles Harbor, Long Beach and the Sperry plant at vernon, and. between 
those tllree points and points in the area "oonnded by San Clemente, J.l-
be:rb.1l1, case. Blanca, R1 verside, San Bernardino, Alta Loma, Glendora, 
Monro'Via, Altadena, CllatSll'orth, Santa Monica and the PacifiC Ocean.. 
In add! tLon., deli verie3 ere :!lade abOu.t once weekly to Imperial Valley 
destinations and a ~i-weekly trip 1$ made to Tehachapi, Inyokern, 
Bishop, West'BishOp and intermediate points, end to ranches within 15 
miles or these towns. Occasional trips are also made to points in 

Ventc.ra. County. 
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2 
Itl8m No. SO thereot, in lieu ot the. zone rates provided in Items 

Nos. 600 and 550. Due to the ,dual nature or his o:perat1ona bOth with-

in and outside the metroP9li tan Los .Angeles area, a:pp11cant' 8 request 

tor section II re11e:!' trom Decision No. 30640, supra, cont~late8 e%

tension of the weekly or montbly rental rates as provide.d 1n Decision . 
No. 30785, sUl'ra, to the terr1 tory embraced by the tormer dac1s1on. 

It 1Ias said that d.eli veries wi thin the me tro;p 011 tan ,Los Allgeles area 

are generally accac.plished d~g the ho-ars trom 6 A.M. to 6 P.M., but 

that deliveries 10 points outside that area trequontly recp1re. the use 

ot equipment between the hours ot 6 P.M. and 6 A.M. In mpport ot 

the roquos~ tor e.xeJ.rIll)tion of: ()I)erations 'be.t1reen c P.M. end. 6 A..M. from 
the provision.s or Rule No. 50, it was con:tended tbat tll1a serviCe. does 

not resu.l t 1n eJrJ' adcUti.onaJ. cost to tho a:p:pl.1cent but that. on the 

contrary', it wollld retorn additional revenue through use or equipment 
3 

sxee.eding 50 miles a day. 
APplicant turther ~roposes to alternate tbe preced1ng basis 

Wi th cherges which wow.d accrue tor tlle same tra.ns:Portatioll. at rates 

provided in Dec1sion NO. 30640, supra, and to assess. charges upon the 

'baSis re:t'leet1ns the greatest total charge. Accomplishment ot this 

proposal would be obtained through the maintenance ot proper records 

showing the detail or each shipment, and a da11y mUeage record or 
each vehicle. A.t the end ot a week or month (del'end1ng tll'On the per

iod selected) charges would be cOIUl)uted on both bases 8ll.d that yield

ing the greatest revenue would govern ror the selected :period. 

2 This rule llX'ov1des that tor services l'er!ormed at the request ot a 
sbi:pper or consignee during the ho-ars !rom 6 P.M. to 6 A..M. or on SIln-
days or legal holidays, applicable rates sball. be increased. 25 per, cent. 

3 In ad~ tion to the weekly 8:lc. :::nontbJ.y rates prov.tdod therein, Item 
810 ot Decision No. 30785, supra, contains a seale ot !'ates to be added 
to weekly or monthly rates tor each :mile ot: operation 1:n excess of 50 

mile s :per day'. 
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In the computation ot charges on the basis ot the Deciaion 

No. 30640 rates, to shipments trensported wholly within metr~politan 

Los Angeles, applieant proposes to use the rate tram pOint ot origin. 

to the next more d1ate.ut point or destination to wll1ch rates are pro

vided in Decision No.. 30640, or to use the rate ~om the next more 

distant point or origin trom which rates ere provided in Decision No. 

30640 to point or destixla t1on. 

Ap~11e~t stated t~t unless the reliet herein sought is 

granted, Sperry nO'Ql" CoJ:Xpall.Y 'rlll pertorm 1 ts own trueldng service 

in southam C8l1tornia. 

The reliet herein applied tor ditters ma ter1ally trcm that 

ordinarUy sought Ullder Sect1.o:!l. lOot the City carriers' Act and sec-
~ . 

tion 11 ot the E1g11:way Carriers' Act. Generally, reliet soa.ght under 

these sections ot the two acts is directed to estab1isllmen t ot rates 

or charges substantially less ~ those established by orders ot this 

COmmission. Rere) ho .... ever) a'p:l;)11eant. desires but to assess charges 

accruing on the basis ot hO'llI"ly or weekly rates in Decision No. 30785, 

~ra (wi thoc.t the penalty provided in Rule No. 80 thereot), or on 
.. 

the basis ot rates established by Decision No. 30640, supra, tor the . 
same transportation, whichever produces tJle higher total charge over 

a selected period ot time. 

In ettect applicant has proposed a basis tor collect1ot:t. ot 
cherge5 wll1ch will return ell. amount ot revenuo ~rox.1mat1ng that .. Mob. 

would aco:rue 'Were charges to be eompnted on the basis or rates estab

lished in Decision No. 30785, supra, and DeciB10n No. 30640, supra, as 
. . 

applied to the r8$pect1ve ha'QJ.s w1tll1n or outside mat:ropo11ta:rJ. LoB 

.AXlgeles. undou1>tedly the proI>osed basis would renect a var1ance 1n 

charges on particw.ar hauls tram. those which yoal.d a.ccrue under the 

decision e.m'bracing the transportation. J:n the aggregate, however, 
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it appears that applicant's gross revenue will boa somewhat greater 
-

than tbe revenue that would. accrue it the established min1Jm.un. rates 

were observed in their re~ect1ve ter.ritories. Furthermore, the rec

ord is convincing that unless applicant is granted the relie.t sought~ 

the trattic here involved will be d1~ted to pro~r1etary trucks. 

No one opposed the granting ot the s;pp11eation. 

Upon consideration or all too tacts or record, we are ot the 

opinion ene. rind that the bases U:pOll which a:wlic811t proposes to collect 

eh8rges are reasonable and. that unless rates, rules ac.d regulat10ns sa.b

stantially the same as those ~roposed are autborized, the tra:t.C'1c rlll 

be lost to proprietary com:pet1 'tion. ~e. t{)p11eat1oll. will be granted. 

This tinding being predicated. on existing eondi tions, the authOrity 

gran. ted wUl be 11m1 ted to one year. 

This 8.p,p11cat1on having been daly heard and aubm1 tted, 

IT IS HEBE:6! ORDERED that a:pp11ea:n.t, Ira P. Lamb, be and he 
. . 

is hereby authorized. to assess and. collect rates less than those estab

lished by Decision No. 30785, dated A;pri1 11, 1938, in case NO. 4121, 

aa amended ~ end by Decision. No. 30640, dat&d A;blrU ll, 1938, as amend

ed, in case No. 4088, part '7", but not less than those provided 1n 

~:pen.d1l: "A" attached hereto, and by tb.1s reterence made a pert hereof, 

for the ~8D.s:Portatiott. of grain, g::-aill. prod'a.cta and related articles 

as desc:r1bed in Item NO. 20 or .A;ppel'ldix "A" to said Decision No. 30640, 
- - . 

as amended, between ;points 11'1 thin the terri tory specified in. .A:PpendiX 

"A" hereof. 
I~ IS :a:EI.'tEB! FUR'mER OBDEBJm that the author1 ty herein grant-

ed. sbeJ 1 e~1re ott. J'\l,n6 1, 1939. 
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This order shall become e.:recti ve on the date hereof'. 

Dated at San Fre.ne1sco, Cel.:U'ornia, this ? I .tJ./.. day of' 
. 
, 1938. 
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ITEM NO. RUI.ES AND EEGTJLA.TIONS 

5 

10 

I 
I 
( APPI.!CATION OF RATES - CA-~IKRS 

; Rates in· this Appendix are . app11ce:ble only tor the trans- \ 
tPortation ot commod1tles described in Item 10 hereot by Ira 
t P. Lamb, a c 1 ty carrior and a highway con tra.ct carrier, tor 
: the" Sperry Flour Company. 
, 

, \ 

! . APPLICA.TION OF BATES - COMMODITIES 

i Rates in this 'Appendix appiy oniy tor'the transportation 
; ot co=nod1ties described in Item No. 20 ot Appendix "An to I 

jDecis10n No. ~0640, dated ~eb=uary l4, 19;8, as amended in casd 
';No. 4088, Part "F". . 
i 

APPLICATION OF RA.TES - TERRITORY 

: Rates in this Appendix apply only within the terri tory 
:' hereinatter described: 
; 

: (1) Betwee~ points within metropolitan Los Angeles as 
~desoribed 10 Rule No. 20 or Appendix ~A" to DeciSion No. 
:30785, dated April 11, 1938,,~ Case No. 4121, as amended. 

. (2) Between points ~~th1n the follOwing described 
~territory (see Note): 

, Commencing at San Clemente on U.S. Highway No. 101, 
: thence northerl:r on said U.S. Highway No. 101 to Sa:c. Juan 
iCa:pistrano, thence northeasterly via State E1ghway No. 74 to 
:the ~oint said Eighway No. 74 intersects State B1ghway No. 71 , 
;' at a point two miles northwest ot Elsinore, thence northwester-; 
: 1y along said Highway No. 71 to Corona, thence no=theaster1y ( 

15 : along State Highway' No. 18 to Colton, thence easterly along , 
,U.S. Blghway No. 99 to the point said Highway No. 99 inter-
sects U.S. Highway No. 395 at a point two miles south or Sen 

:Bernardino, thence northerly along said Highway No • .395 to 
. the point ot intersection With a county road 1 mile east ot 
. Muscoy, thence vie. an ,air line drawn trom. said 1)o1nt ot 1nter
;' section throueh Alta LO:m.a, Glendora, MonroVia, and Altadena 
·to La Canada, thence northwesterly along State Hi~ay No. 118 
,to San Fe~ando, thenee westerly along said Elghway No. 118 

': to Chatsworth, thence south~rly along State Highway No. 27 to 
'the~01nt where said highway, it extended, would meet the 
Pacific Ocean at a point approximately 5 miles northwest ot 
Santa Monica, thence southerly along the shore line of the 

,Pacific Ocean to pOint ot beginning. 

(NO!E.-~lhere the boundary line intersects the limits o~ 
:~ an incorporated city, the boundary lin.e shall tollow the city 
:l1mits so as to includ.e the city within the above detined 
'; area). 

(3) Between pOints within the area described in ~ara
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.., 

:r.t!EM NO. 

l5 
(Con

cluded) 

, 
I 

I 

RULES AND RlXF'OIA1'IONS (Concluded) . 

graph (2) and the rollowing points: 

(a) POints in the Imperial Va.lley and points interme
diate thereto. 

(b) POints in the Ov:ens Valley south or the ~ono-InyO 
County line, ranches within fifteen miles ot such pOints, 
and all pOints inte:mediate thereto. 

i 

I
I (c) POints in Ventura County and pOints intermediate 
_ thereto. 

I 
1 

BAS!S FOR COMPUTING RATES 

Charges on shipments mOving between pOints within the 
territor1 described in Item No. 15 hereo! shall be computed l 
in accordance ~~th the tolloWing: ~ , i 

I 
:11 (1) Charges tor all t~ansportat1oo. ser~ces performed 

shall be computed on the basis ot weekly or monthly vehi-

1 
cle unit rates provided in Item No. 810 ot Appendix "An to 
Decision No. 30785 0: April 11, 1938, in Case No. 4121, i subject to rules and regulations provided therein, except 

1 that the provisions of Rule No. 80 thereot shall not be 
'~ appllCanle s or 
t < 2) Charges 1'0::- e.l.~ tran:.;t:9orte.t1.on serv1.ces j;)ert'orm.ed 
~ shall be computed at rates ]I'Qv1ded l:il Item No t 105 ot Ap-
1 ~endix "Aft to Deoision No. 30640 o~ Februa.~ 14. 1938, in 
. Case No. 4088, Part "F", subject to tbe rules and rogula-
! tions otherwise provided therein. (See Note) 
j . 
; Tee highest total charges determined under paragraphs 
; (1) or (2) shall be the minimum charge. 

~ NOTE. - In computing charges under this 'basis on sb1p-
1"ments moving wholly within the area defined in Item No.l5 

paragraph (1) the :following method. shall 'be usee.: 
f . \ 
f (a) Single Sh1-oments - The rate t'rom :point of origin I 
to the. next most distant :point in territory embrace~ by De- :! 

. Ci3ioo. No. 30640, to which the destination i~ intormediate i 
shall apply, or, i~ a lower charge results trom consider- : 
!.:J.g the :b'oint of origin as inte=mediate to a more d.istant i 

lpoint ~ territo~1r embraced by Decision No. 30640, such 
: lower charge sha:l apply. 
1 
I (0) S~lit Deliveries - Mileage shall be computed in 
~ accordance Wl""th paragraph (e.) trom point ot origin to 
.1 first 'Ooint ot: delive!"'J. On.each subsetluent delivery·the 
imileage basing pOint for the preced1ng delivery shall be 
~ considered as the point of origin. U'J.leage s~aJ.l be eumu-
~lative to the lest point of delivery and the rate applica
:ble thereto applied • 
. ! 
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