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Decision No. ",u..u

BEFORE TEE RAILRQAD COMMISSION OF THE STATE 0F CALIFRNIA

In the Matter of the Application of )
CALIFORNIA WATER & TELEFEONE COMPANY ) Application No. 21943
to issue and sell donds. )

Bacigalupi, Elkus & Selinger, for apprlicent.

Pl \ ,
: {

BY THEE COMMISSION: ;{'
) uL M U

O FPINION

This is an applicetion for an order authorizing Celifornia
Tater & Telephome Compeny to issue and sell $400,000.00 of its First
Morteege 5% Bonds, Series of 1935, due September L, 1965, at not less
then 96% of face vaiue plus accrued interest, or as an alterrative, in
licu of the sale of said bonds, %0 hypothecate = portion or all as
collatersl for = benk loan of not to exceed $300,000.00.

California Water & Telephone Compery is engaged in the
operation of water snd telephone systems in the Counties of Sarn Diego,
lLos Angeles, San Bernerdino ané lMonterey. As of Septembder 1, 1935 it
executed a trust indeanture and chattel mortgage securing an authorized
issue of $20,000,000.00 of dbonds, of which heretofore pursuant to
authority granted by this Commissiom, it has issued $5,250,000.00 to
rotire indebtedness and o pay in part for the properties it now oper-
ates, acquired on August 1, 1935, and for edditioms end betterments
taereto.

ipplicant reports its assets end liebilitles as of March I,
1938 as follows:-




ASSETS
Fixed Capital: ‘
enerel office $ 8,945.64
3

Water divisions 7,319,408.64
Telephone divisions 1,811,233.96
Total fixed cepitel

Cesh and Depnosits:
Casn 3
Speclal deposits
motel cesh and deposits
Accounts Receivadble:
Due ITom customers and agents 9
Viscellaneous accounts receivable
Total accounts receivable
Miscellaneous Investments:
Material ana Supnlles:
rrepald lLxpenses:
Jrepald rents
Prepald taxes
Preneid insurance
Other prepayments
Total prepald expenses
Unemortized Debt Discount and ZIxpenses:
Stocks ) R
Bonde

Total unemortized dedt,
discount and expenses
Other Suspense
Construction “ork in Progress

LIABTLITIES
Capital STOCK: .
rreferreod
Common

134,908.11
5,612.60

117,252.73
5.952.72

273 .48
31,184.19
&, 421,77
4. 593,69

108,000.00
278,619.62

Total assets

& 1,800,000.00
2108,200.00

140,521.71

123,185.45
692,115.93
87,156.98

40,475.1%

386,619.62
£02,236.12
9,190,440

$11,221, 087 58

Total capitel stock
Funded Debt
Qther lLong Term Debt
Accounts rayad.e
aucited vouchers and wages unpeid S
Consumers' deposlts
VYiscellaneous accounts psyable
Total accounts payable
Interest Accrued;
Taxes Accrued
Divicends Declared
Services silled in Ld¥ance
tner Current anpllitles
Consumers' Aavances tor coastruction
Donations.in A1d of Construction
Reserve tor lenreciation
waser
Telophone
Investments
Qther Reserves
Corporate Suronlus

L=

89,689.65
1.3, 643,94
10156 .44

e e ——

Total liabilitles

$ 3,908,200.00
5,250,000.00

9,006.85

104,48941%
21,875.00
85,474463
27,000.00
2,148.97
47573
92,757 .59

. 50,538.54

1,090,568.77

221,45% .09
170,853.67
5,284.41

380 ,933.20
$II, 46I'6§7 o%




for the year 1938 the comneny estimates its expenditures .for
additions and betterments at $689,268.00 ané its retirements at
$197,720.00 resulting in estimeted net additions for the yeaxr of
$491,548.00, as set forth in some detail in Exhibit "sn,

To meet its recuirements the company reports the need of addi-
tional capital funds and accordingly hes filed this spplication for
permizsion to Issue the bords and to use the proceeds to reimburse its
treasury for expenditures heretofore made and to firance the estimated
expenditures for 1938,

In making the application, however, the company revorts that it
as yet has made no definite arrangements to dispose of itz bords. The
~der herein for this reason will be of a preiiminary nature and will
Permit the company to lssue and hypothecate the bonds. The request to

sell the bonds will de considered in a supplemental decision when
applicant has furnished the Commission with further information con-

cerning its plans and arrangements for their sale.
OQRDE

Celiformia Water & Telephonc Company having applied to the
Reilroed vommission for an order authorizing i1t to issue $400,000.00
of donds, and the Commission bYeing of the opinion that this is not a
metter in which & public heering is necessexy, that the comvany at this
time should be autdorized to issue $400,000.00 of bonds and hypotkecate
the same, and thet the moxey, property or labor to be procured or paid
for by such issue is reasonably regquired for the purpose specified herein,

which purpose is not, ir whole or in part, reasonadly chargeable to

operating expenses or 1o income,




IT IS EERFSY ORDERED that California Weter & Telephore Corpeny
be, and it heredy is, euthorized ©0 issue on or before Decembder 31,1938,
not exceeding £400,000.00 of its First Mortgage 5% Bonds, Serles of 1935,
and to hypothecete the same as collateral for daxk loens of $300,000.00,
provided:
1. Thet suid bonds be hypothecated in the ratio of not exceeding
$1,%33.3% of donds for $1,000.00 of benk loans; and
That the money reccived through the bank loans be uszed to reim-
burse epolicant's treasury and finence i» part its esti-
mated 1938 comstruction ~expenditures described in BExhibit
n5": and
Thet as sald bank loans are peld, the bonds bhypotheceted be
returned to applicant and thereafter not issued or otherwise
disposed of except as hereafter authorized by this Commis-
sion; and
That on or before the 25th day of each momth a verified report
be filed of the issue and hypothecation of said bouds and
the disposition of the proceeds from sald bank loans, as

required by the Commission's General Order No. 2&-A.

I7T IS HEREBY FURTHER ORDERED that the authority herein granted

will become effective when applicant has paid the fee preseribed by Sec-
tion 57 of toe Public Utilivies &ev, which fee 1s Four Bundred ($400.)

Dollars. h ~

'/
DATED at SunmBremeomccrosColiforzia, this _/. “A day of Juue,

1938, p
B 4Ly o

RAILROAD COMMISHICN |
EVIMVE OF ST,

e 2
N, { Kdiee

\_ Commissioners. ’;7




