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BEFORE TE RAILROAD COMMISSION OF THE STATE OF CP.LIFOR.!.'J'IA 

In the matter of the annlication of 
JOE F~~T, ~~ ind1V1dUal~ to sell, 
~nd r~ C~~ LIA~, !~C., a corpora­
tion, to purchase the o~crat1ve 
rights ~nd equipment used in the 
tr~~sportation of cir line passengers 
and their baggage for cO!'lll'cnsntion by 
automobil~ between San Fr~~cizco and 
Oclu.3lld. and :s.:::.st Bay ~irports, and be­
tween San FranCisco ~~d ~11s Field, 
California. 

BY TEE CO~SSION 

Application No.2197S. 

Joe Ferrant, an ineiv1du~l, has petitioned the Railroad 

Commission for an order approving the sale and transfer by him to 

The Gr:;:,y Line, Inc., a corporation, of operatins rights tor the 

automotive transport~tion as a common carrier of passengers between 

Sen FranciSCO and O~and 0:1 the one hand, a..."'ld airports in Al~eda 

County on the other nane, and between S~ Franc~sco on t~c one 

hand, and the S."ln Frr...ncisco Mu.."l.icipal Airport (~!ills Field), S:m 

Mateo County~ on the othe~ h~d, ~~d The Gr~y Line, Inc. has 

petitioned for authority 'Co p'LU'chase a..."'ld acquire said opera tins 

rights and to hereafter operate thereunder, the sale ~~d transfer 

to be in accord~~ce ~~th an asrcement, a copy of which, marked 

Exhibit ~An, is attached to tho ap~lication herein an~ made a part 

thereof. 

The conz1dcr~t10n to be paid for the property heroin pro­

posed to be tr~~srerrcd is eiven as $18,000. Of this sum $13,500 

is alle~ed bv the aD~licant to be the value of the ec.uipment and 
U *Ii ...... 

$4500 is alleged to be the value of the intansibles. 
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Eieht pieces of equipment are to be transferred. 

T-~e operating rights herein proposed to be transferred 

were acquired by Decision No. 30226. deted October 11. 1937, on . ~ (1) 
Application No. 21491. It is uncerstood that only the Northern 

California riehts are to be transferred to applicant, The Gray 

Line, Inc., and that rights for s~ilar service in Southern 

California arc to be retaine~ by applicant Ferr~t who will con-

t~~ue to own an~ operate said Southern California service. 

This appears to be matter in which a public hearing is 

not,. necessary. The application will be granted. 

~e Gray Line, Inc. is hereby placed upon notice that 

noperative rightsn do not constit~te a class of property which 

should be capitalized or used as an element of value in determin­

ing reasonable rates. Aside from the~ purely permissive aspect 

they extend to the holder a full or partial monopoly ot a class of 

business CN~r 3. particular route. This monopoly feature may be 

changed or destroyed at any time by the state which is not in ~y 

respect limited to the number of rights which may be given. 

QEn~:R 

IT IS HEREBY ORDERED t~at the above 0ntitle~ application 

be, and the same is hereby gr~ted, subject to the following con-

ditions: 

1. Tao consideration to be paid for the- property herein 
authorized to be transferrcc shall never be urged before 
this Co~ssion, or any other rate fixing body, as a 
measure of value of said property for rate fixing, or for 
any purpose other than the tr~~srer herein uuthorized. 

(l)Decision No. 22534, dated June 13 1 19301 on Application 16540; 
Decision No. 25473, dated December 23~ 1932, on A~plicat1on 18601. 
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2. A~plicant Joe Ferr~~t sr~ll witi~ twenty (20) days 
after the effective date of the order herein unite r.ith 
applicant The Gr~y Line, Inc., in common supplement to 
the tariffs on file Wi~~ the Comoission, covering service 
eiven under the certi:ic~te herein authorized to be trar~­
ferred, applicant Joe Ferr~~t Withdrawing and applicant 
The Gray Line, Inc. acceptine and establishL~e such tariffs 
and all effective su,plements thereto. 

3. Applic~nt Joe Ferrant shall within twenty (20) days 
after the effective date of the order herein withdraw all 
time schedules filed in his nace with the Railroad Commis­
sion and applicant TI1C Gray Line, Inc. shall within twenty 
(20) days after ~he effective date of the order herein file, 
in duplic.~te, in its om name time schedules covering ser­
vice heretofore given by applicant Joe Ferrant which time 
schedules shall be identical with the ti:e schedules ~ow on 
file nth the Railroad Commission, in the name of app:Licant 
Joe Ferrant or time schedules satisfactory to the Railroad 
CO!:l.I:1ission. 

4. The rights and privileges herein authorized may not be 
sold, leased, transferred nor aSSigned, nor service therc­
u.~der discontinued, unless the written consent of the Rail­
road Co~ssion to such s~le, lease, tr~~c,rer, assi;nmen~ 
or disco~tinuance has f~st been obtained. 

5. No vehicle may be oper~ted by applicant The Gr~y Line, 
Inc. ur~ess such vehicle is o~~ed by said applicant or is 
leased by it under a contract or agreement on a basis sat­
isfactory to the Railroad Commission. 

6. The authority herein &ranted to sell ancl transfer the 
rights and/or property shall lapse and be void if the· 
parties hereto shall not have complied with all the condi­
tions r.ithin the ~erioes or time fiXed herein unless, for 
good cause shown,· the time shall be extended by further 
order of the Co~ssion. 
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