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BEFORE T?IE RAIL..-={OAD CO:,2iJ:SSION OF T3:E STATE OF CALIFORNIA 

In the Matter of the Application of 
THE NEVADA-C!-~IFOP~IA ELECTRIC 
CORPORATION fo~ ~ order author­
izing the issu~ce of a note 
pursuo~t to Sectio~ 52 (b) of the 
Public Utilities Act. 

Application No. 21930 

D. L. :K1.."'l.g, for 

In this proceeding, as amended at the hearing had before 

Examiner FanYJlauser June 10, 1933, The Nevada-California Electric 

Corpo~at~on asks pe~~ission to issue to the B~~ of ~erica, National 

Trust and Savings Association, its note for 0700,000.00 for the pur­

pose of refunding or lawfully discharging outstanding obligations. 

App11csnt 1s a corporation org~~ized and ex1stL~g under the laws 

of the State of Delaware a..'"ld doing busi..."'l.ess as a public utility for 

the generation, tr8.ns:m..sslon and distribution of electric energy in 

.:md betv:een the States of Californi:::., Arizona and Nevada, su'bj ect 

to the regulatory po?:ers of the R.~tilroad Corn."J.ission of the State of 

C~lifornic, the Corpor~tion Commission of Arizona, the Public Service 

Commission of Nevada, and the Federal ?ov:er Con:cnission. 

The testimony sho ... ::;; that :?,plico.n.t has issued. notes for the Z'UlTl 

of $1,02(),OOO.00 on which there is no\',' due $7.36,666.67 as followz: 

F.'3ce Amount 

First National B.~ of Denver, Coloraeo $105,000.00 
Internc,.tional Trust Comp.:.ny of Denvoar, Colo. 105 ,000.00 
Denver National Bank o~ Denver, Colo. 105,000.00 
Colorado National B~~ of Denver, Colo. 105,000.00 
United States National Bank o~ Denver~ 1I $0,000.00 
Citizenz Nationc.l Trust & Savings Ba..~ 

~ F.. . ~ C' ~~ 0... .l. versl.o.e, a.L.J.J. • 

B~~ of America, National Trust and Sav­
ings Association, S~ Fr~~cisco, Cal. 

Totals 

120,000.00 

4.00,000 • ..QQ 
~;l, 020,000.00 

Balance Due 

$ 52,500.00 
52,500.00 
52,500.00 
52,500.00 
40,000.00 

120,000.00 

366.666.67 
$736,666.67 



Applicant has m.:l.de arrc.ngeI:lent s to 'borro~ ... $700,000.00 fro:n 

the B~~ of America, National T~ust end Sav1r~s Association. The 

loan is to"be represented by a note payable in install~ents o~ 

$20,000.00 or more on the :"ir st day 0;: the month j;ollowing the 

date of the note. The note ~ill c~rry ~ interest rate o~ 4;% per 

a..'"mUnl payable monthly. T'tl.e pay:lent of the note will,' .. in the first 

.instance, be secUZ"eci by the depos it ;';i th the ban..1.c of zc.ercl"'..at:.d1se 

contracts, payable to applicant or its predecessor i~ interest, !"or 

the sale of electrical a:ppl1ances or ec~t:.i:p:nen:c. The agreement be-

tween the ~ppl1c~t and b~, provides that until the loan is paid 

in full the contracts assigned ~d pledged to the bank, shall have 

an aggregate unpaid balance in ~ amount of not less than lL~% of 

the a~ount of the unpaid balance of the note and that no contracts 

upon r.hich p~ynents are more th~n thirty (39)days delayed, sl~ll be 

eligible ~s collateral for the indebtedness. L~ the event that any 

contracts pledged to the b~~~ shall become delin~uent for more th~~ 

thirty d~ys, app11ca.."lt agrees to assign md pledge wi t:n the 'b,~:c':c 

additional co~tracts, not L"l defsult, hav~"lg an upaid ba:ance suffi-

cient to bring the total unpaid bal~"lce on such contracts to ~ a~9~~ 

equa~ to k43% o~ the ba~ance due on said 2oan~ 0: aepos~t 5% £~st 

1" b d ... l' .,j" t" . t l' t u,c..ro.· • t len. on S 01 a:y:c lean!.. 2.1.1 nel!' marKe va ue 111 an a.:noun Swrlc~en 

to restore t~e collateral to the amount re~u1:ed by the loan agreement. 

T't'!C testimony submtted sho1'.'::': that .:l.~plicC!lt~ or i.t::.: :::ubs1c.iar1cs~ 

have aCQuired from ti~e to time, so~e of applicantts first lien bonds 

~~d that they have evs11able ~or depos1t a sU:fic1ent a~ount of said 

bonds to cOl::lply v:1 th the lo:::..n .::greemcnt. 

Applicant will use the proceeds realized through the issue 

of the C700,OOO.OO ~ote to pay the b~lance due on the notes issued 

to the ::ever=.l Denver baru:s, pay the 'ba:'sncc due on the note issued 

to the Bank of America, Nation~l Trust ~C Sav~gs Associatio~ ~"ld 

to p.::y in part the bulence due the Citizens Nat10nal T~st and Savings 
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Bank of Riverside. It is of record that -;he :9roceeds re~lized 

through the issue of the aforementioned notes on which there is now 

due, a bal~nce of ~;736,,666.67 ".yere "..lsec. to redeem outst~.nding deben­

tures and to fi."'lan.ce merchD.nc.ise and .:l:?pliance salez. 

Tne Nevad~-Califo~ia Electric Corpor~tion, h~v1ng asked per­

mission to issue a note for the S~ o~ $700,,000.00, a public hearing 

being held, and the Commission bei.~ o~ the o~i.~on that the money, 

property, or labor to be ~rocured or paid for by the· issue of such 

note is reasonably re~uired by ap91ic~~t,. and that this application 

should be ~anted, therefore, 

IT IS HEREBY O?DE:~D, t~~t The Nevada-California Electric Cor-

poration be, ~e it is hereby, authorized." to iss"..le ~rtcr the 

effective date hereof" and prior to October I, 1938, its promissory 

note for the sum of $700,000.00, said note to be in terms similar 

to the note filed L~ this proceeding as ~~ibit A and use the 'proceeds 

realized from the issue of said note to pay outst~~cing indebtedness 

mentione~ in the foregoing opL~on. 

IT IS REREBY FURT~t.R ORDERED, that for the purpose 'of securing 

the said note, The !;evada-Californi~ Electric Corporation be, and it 

is hereby, authorized" to execute a loan agree~ent in terms si~lar 

to the lO:;J.n o.greelllent filed. idth this Commission on may"' 17, 1938. 

IT IS HEP~Y FUR~~ ORDE?3D, th~t the authority herein granted 

i';ill become effective.r.hen applicz.nt has :yaid the fee prescribed by 

Section 57 of the ?ublic Utilitic: . .. ..... c \#, 

IT IS BEREB;: FURTE3R ORDEP.ED, that within thirty (30) days 

after the issue of the afore~entioned note and the execution of 

said loan agreement, The Nevada-california Electr::"c Corporation 
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shall file with the R~i1ro~d Co~ssion, a CO?Y of s~1e note snd 

of said loan agree~ent. 

DATED at S:m Francisco, California this 2ot! day of Q.-<.«Ao- 1938. o ~ 


