Decision No. LQSI2

BEFORE THE RAILROAD CONISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TEE NEVADA-CALIFORNIA ELECTRIC
CORPCRATION for 2on order author- Application No. 21920
izing the lssuance of a3 note
pursusnt to Section 52 (b) of the
Public Usilities Act.

D. L. Xing, for applicant.

BY TEE COMYISSION:
SREINZIQOX

In this »roceeding, as amended at the ne2ring haé before
Zxaminer Fenkhauser June 10, 1938, The Nevada-Californiz Electric
Corporation aske vermission to icsue to the Bank of America, Nationzl
Trust and Savings Association, its note for $700,000.00 for the pur=-
pose of refunding or lawfully discharging outstanding obligations.

Applicent 1s 3 corporation orgenized and existing wnder the laws

of the State of Delaware and doing buciness as 2 public utility for

the generation, transmiscion and distribution of electric energy in

and between the States of Californic, Arizona and Nevada, subject
to the regulatory vowers of the Rallroad Commission of the State of
California, the Corporation Commission of Arizonz, the Public Service
Commission of Nevacda, and the Federal Power Commission.

Tne testimony snows that zpvlicant has issued notes for the sum
of #1,020,000.00 on waich there iz nov due 8736,666.67 as follows:

Tace Lmount Balance Due

First National Bank of Denver, Colorado £105,C00.00 8 52,500.00
Internstional Trust Company of Denver, Co0lo.105,000.00 52,50C.00
Denver Natlional Bank of Denver, Colo. 105,000.00 52,500.00
Colorado Naticnal Bank of Denver, Colo. 105,000.00 52,500.00
United States National Bank ol Denver, 80,000.00 40,000.00
Citizens Netionzl Trust & Savings Zank

of Riverside, Calif. 120,000.00 120,000.00
Bank of America, National Trust and Sev-

ings Association, San Franeisco, Cal. _400,000.00 _366,666.67

Totals - #1,020,000.00  $736,666.67




Applicant has made arrongements ©o borrow £700,000.00 from

the Bankz of Americz, National Trust znd Savings Association. The
loan is to'be represented by & note payable in installments of
$20;OO0.00 or more on the first day of the month following the

date of the note. The note will carry an interest rate of 4z% per
annum peyable monthly. The payment of the note will, 2in the first
Instance, be secured by the ceposit with the bank of merchardise
comtracts, payadle vo applicant or ivs predecessor In interest, Jor
the sale of electriczl appliances or eculipment. The agreement be-
tween the aprlicznt and bank, provides thzt until the loan is paid
in full the contracts assigned and pledged to the bank; shall have
an aggregate wanaid balsnce in zn amount of not less than 143% of
the amount of the unpald balance of the note and that no contracts
upon walch payments are more then thirty (30)days éelayed, shzll be
eligible as collaterzl for tne incdebtedness. In the event that any
contracts pledged to the hank chall hecome delincuent for more tThan
thlrty days; apvlicant agrees to assign and »ledge with the bank
additional contrazet:z, not in default, having an upaid halance suffi-

cient to bring the total wumpald balance on such contracts to an amount

equal to 1435 of the balance due on said loan, or deposit 5% first
lien bonds of apslicant 2t their merket vzlue in an amownt sufficient
to restore tze collateral to tne amount recuired by the loan agreement.
T™he testimony submitted shows that applicant, or itsc subsidieries,
have scouired from time to time, some o
cné that they have avallable for deposlt a sufficient zaount of said
bonds to comply vith the loon zgreement.
Avplicant will use the proceeds realized through the issue
the $700,000.00 note to pay the balance due on the notes issued
several Denver banks, »ay the balance due on the note issued
Bank of Americe, Nationcl Truzt and Savings Association and

poy in part the balance duc the Citlzens National Trust and Savings

-




Bank of Riverside. It is of record that the vroceeds realized
tarough thae issue of the aforementioned notes on which there is now
due, a halance of 5726,666.67 were usel to redeem outstanding deben-

tures andé to finance merchandise and anvliance salec.
2

Tane Nevada-California ZElectric Corporation, having asked per-
mission to issue 2 note for the sum of £700,000.00, a ypublic hearing
being neld, and the Commission being of the opinion that +the money,
property, or labor to be procured or paid for by tae issue of such
note ls reasonadly reguired oy apolicant, and thet this application
saould be granted, therefore,

IT IS HEREBY Q2DERED, that The Nevada-California Zlectric Cor-

poration be, and it ic heredy, authorized, to issue after the

effective date hereof, axné orior to Qctober 1, 1938, its promissory
note for the sum of £700,000.00, szid note to be in terms similar

to the note filed in this oroceeding 2c Exanidbit A and use the vroceeds
realized from tae issuve of said note to yay outstanding indebtedness
menvioned in the foregoing oninion.

IT IS ZEREBY FURTHER ORDERED, that for the »urvose of securing
the s2id note, The Nevada—California Electric Corporation ve, and it
is heredy, authorized, to execute a loan agreexent in terms similex
to the loon cgreement £iled with thils Commission on Y¥ay 17, 1938.

IT IS HEREEY FURTEER ORDERED, that the authority aerein granted
will become effective. waen avplicant has naid the fee oresceribved by
Section 57 of the Publie TUtilitics Zet, vwhich fee is £700.00.

IT IS HERZBY FURTEZR ORDERED, %hat witain thirty (30) days
after the iscue of the aforementioned note and the execution of

said loan agreement, The Nevede-~Califormia Elec¢tric Corporation




shall file witna the Reilroad Commission, & copy of saic note and

of said loan agreement.
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DATED 2t Sen Francisco, California this 20 ~ day of
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