Decision No. 30095

BIFORE TES RAILROAD COINISSION OF TEE STATE OF CALIFORNIA

In the Yatter oI the spplicetion of
L0S ANGZLES RAITVWAY CORPORATION

for arn order pursusat to Sectlon S2
oX the Public Utilities Act,author-

LZ10g The 1ssuance Of ome O more

installment notes aggregating the Applicatlion No. 22002
sum O0f 423%,025.99 for the smoquisi=~

tion of property consisting of 39
r.C.C. street cars.

3Y TET COMMISSION:

O2ZNION XD ORDIER

Ir this proceecding the ILos Angeles Ralilway Corporation ssks
permission 40 issuc 5% installment notes in the face volue of $423%,025.99
to pay iz part for 35 President's Conference Type street cars. Tie
cars will be substantislly similar in character to the 80 President’s
Conference Type street cars heretolfore ordlered and now in operation
uson epplicant's lincs of street railway.

H~Tplicant proposes to purchase said 35 street cars on con-
tracts with the Genergld Tlectric Cozpeny and St. Louls Car Company
uznder the terms of walch title to sald street cars and parts therein
will be neld by Celiformis Trust Compeny, Trustee, until peyment hes
teen fully zeade.

4L copy of the trust agreement 1s filed In thls proceeding
s Zxhidit 2. To it is attached a copy of the agreecmernt between
applicent ané tiae CGeneral Zilectric Compeany and a ¢copy of the agreement
betweer applicant and St. Louls Car Company.

Under the terms of tie agreement epplicant will be indebted
to tke Ceneral Zlectric Compeny in the sum of 182,952.45, eand to thre
St. Louis Car Company in the sum of $305,654.52, or for a totel of
%488,806.97. 0f thls sum $65,580.98 will be paid in cash. To rep-
reseat the balance due scid companies, applicant will issue its 5%

installment notes in the sum of ;423,025.99. It agrees To pay such
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notes in instellments of ;12,500.00 on the lagt dey of each moxth,
beginning on Januery 31, 1939. The indebtedness cozstitutes a
lien on the 35 cars. Until the indebtedness is paid the trustee,
as sald, will 2o0ld tze title to the cars. As furtier security for
the payment of tae indedtedness there willl be transferred to the
trustee 180 of applicant's Seriecs A equipment trust certificates
now owred by Zuntington Land end Improvement Company.

The purchase of the eadditiomal cars should ensble applicant
to0 give better strcet car service, and retire certain street cars
now in service.

The Commission bhas comsidered applicant's request to issue
its notes for the sum of 423,025.99 and execute an agreement o
secure the payment of zaeid zotves aud is of the opinion that this is
Lot a matter In which a public beering ic necessary, that the money,
Droperty or labor o be vrocured or peld for by the issue of said
note3ls reasonadly required by agplicant for the purposes zerein
stated, that the expenditures for such DPUrposes are not in whole or
in part reasonably chargeeble to operating expenses, or to incone,
azxd that this application should ve granted, sudject o0 the provisions
of this opinion sxnd order, therefore,

IT IS ZRZBY ORDZRED thaet the Los Lugeles Railwey Corpora-
tion Ve, and it is hercdy, authorized to issue after the effective
dave hereof z2nd prior to December 1, 1938, its promissory notes in
tie race amount of not exceoding 423,025.99 to ve payable in install-
ments of $12,500.00 ecaca on the last dey of each moath commencing
Januvery 81, 19%9, »lus.interest at tie rate of 5% per annum computed
on the unpald belance of sald zotes.

IT IS HERIEY TURTEER ORDERED taet Ios Angeles Rallwey Cor-

poration shall use the proceeds realized from tihe issue of szid notes
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to pay in paxrt thc cost of the 35 President's Confecremce Type strect
caers referred 4o in this opinion and oxcer.

1T IS ZERIBY JURTEITR ORDEZRID that Los ixngeles Rellway Corporation
te, and it is herxeby, authorized to exccute an agreemecnt, in terms as
set forth in ITxhivlt B fileda in ¢his proceeding, provided that tae
authority herein granted to execute sald agreement 1s foxr the purpose of
tals proceeding only, ané is given only Izmsofar as +this Commission
nas jurisdiction under tie torms of the Public Utilities Act, and is
not intended es an approval of seid agreexment as 0 suckh other legal
requiremexnts to which it may ve sudbject; and yrovided further, that

the Commission is not by this opinion =nd order authorizing I10s Angeles

Reilwey vorporation to execute any additional documents for further

assursnce of the payment of sald aotes.

IT IS ERERY DURTE R ORDIRED thet the =uthority herein granted
will become effective whoen epplicant has paid the fee prescerided by
Section S7 of the ublic Utllities .ct, which fee iIs TFour Tundred snd
Twenty-rour ($424.00) Dollars.

IT IS EERTBY FURTHER ORDERZD thet within thirty(30) days efter
the issue of said notec and the execution of said agreement, Los
ingeles Rallway Corporation saall file wita the Railroad Commissicz a
copy of saild notes, & statement showing the purposes for which it used
the proceeds © azd a copy of seld sgreexent.

D.LTED at Sa ancizco, Californie, this ZQ #- day of June,

—— i,

Commissioners.




