Decision No. 1006,

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the matter of the ap»lication of
PACIFIC GAS AND ELECIRLC COLPANY, s
corporation, for an order of the
Railrozad Commission of the State of
California authorizing epplicant to
enter into 3 written agreement with
The Paraffine Companles, Inc., in
words and figures as written in the
form therefor which is annexed here-
“O.

Application No. 21915.
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This L5 an application of the Pacific Gas and

Electric Company for an order authorizing Applicant Company to
enter into a provosed written agreement with The Paraffine
Companies, Inc., and hercafter sometimes referred to as Customer.
A copy of this agreement i35 attached to and made & part of the
application as Exhiblt "A."

Unéder the terms and conditions set forth in saild
agreement, Applicant Company has agreed to sell and deliver to
Customer and the latter to purchasé and recelve from the former
surplus gas required for fuel in the operation of Customerts high
pressure bolilers used primarily for industrial yurposes at
Customer?s plant located at the foot of Powell Street, Emeryville,
Alameda County, State of Californiz, and, further, Custorer has
agreed to use surplus gas exclusively when availadble, except that
Customer may use such by-produet fuel as may be avallable from Lts
own processes and Customer further agrees that the surplus gas
delivered hereunder is not to be used for any purpose oftier than

s fuel for the operation of sald plant.
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The rates to be charged for the surplus gas 4o be
delivered are in accordance with the following:

First 7,500,000 cu.ft. per mon*h -~ 14.0£ per 1000 cu.ft.
Next 7,500,000 cu.ft. per month - 12.0£€ per 1000 cu.ft.
A1 excess cu.ft. per month - 11l.5¢ per 1000 cu.rft.

Annuel minimun payment thereunder will be twelve
thousand €$12,ooo.oo§ dollars, payable at the »ate of one
thousand (% 1,000.00) dollars per monta.

The avove rates are subject to increase or decrease
on the basis of one (1) cent per thousand ecubic feet for each
six (6) cent increase or decrease respectively in the market vprice
of fuel oil above or below eighty-nine cents ($.82) per barrel
f.0.b. Richmond, Californla, 2s rezularly quoted by the Standard
04l Company of California, such chaiage to be computed to the
nearest one=tenth of one cent and to become effective on the next

day following its first meter reading after such change shall
have been zade Iin the quoted price of fuel oll.

The agreement further provides that Customer shall not
be obligated to zccept any gas with a2 heat content less than 1100
B.t.u. per cublic foot, unless Customer so elects to do. If Customer
so elects to accept gas at a lesser heat content than above named,
Customer egrees to pay in accordance with the regular tarifl here-
tofore set forth.

The agreement‘likewise sets forth that the Applicant
Conpany, in undertalking the furnishing of surplus gas, does sO
contingent uﬁon the understanding that the furnishing of natural
gas to Lits regular customers is first and what residuwal, if any,
of gas is left is avalleble for surplus, 1f in the judgment of
Applicont Company such latter service can be rendered without
jeopardizing its ability to give service to itc regulax customers.
Customer 2lso agrees that upon receipt of telephone or oral notice
from Applicant Company to discontinue Lts use of surplus gas It
will irmediately so discontinue to the extent and for the period
specified and falling therein Applicant Company mey cancel the

agreement upon five (5) days! written notice to Customer.
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The term of the agreement iz for three years from
August, 1937, meter reading and to continue thereafter from year
to year; provided, however, that either party shall have the right
to terminate the same atv the,expiration elther of the 1inltizl term
or any subsequent contractuzl year by giving the other written
notice to that effect at least talrty (30) days prior to such
termination date.

The proposed agreement also contains a statement that
1+ shall at 21l times be subject to such changes and/or modifica-
+ions as the Commission may make In the exercise of its Jurisdietion.

Tnasmuch as both parties to the proposed agreement are
desirous of entering into the same and the Commission is of the
opinion that the performance of the coverants thereof will not
constitute a burden to Applicantts other customers and that a public
hearing in the matter 1s not necessary and good cause appearing
therefor:

IT IS HEREBY ORDERED that Pacific Gas and Electric Company
1s hereby authorized to execute an egreement with The Paraffine
Companies, In¢ ., in terms as set forth in Exhibvit "AT attached to
the application, covering the sale of surplus gas at the rates and
under the conditions therein provided.

IT IS HERZBY FURTHER ORDERED that Pacific Gas and Electric
Company shall file a copy of sald agreement'with'the Commission
within thirty (30) days after its execution.

Authority herein granted shall become effective on The
date hercof. -

Dated at San Francisco, California, thls ;ziLfg;ﬁay of
June, 1938.

CEYTIK?ED AS A4TRUZ %sPY
\
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H. G. NATHEWSONj SECHELREY,
RAIBROAD COLElSILON OF VIEE
SDADE OF CALIFOENIA.




