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Decision No. 34023

' BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of tiae Application of
NORMAN H. ROBOTHAM, D/B/A Mother
Lode Tours, Seller, znd MOTHER
LODE TOURS, = co“oorutio Buyer,
fo* on order of the Reilrocd Com-

ssion authorizing (2) the former Application No. 22002
to sell and convey, and the latter
to purchase and aecguire the proper-
ties and rightc nerein, and (b)) the
latter to lssue and sell part of 1ts
capital stock.
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BY THE COVMISSION: @? | UNALL

SRLNLQ

'IQ this proceeding the Commission Ls asked to enter its
oréer authorizing Normarn H. Robotham to sell and transfer and
Yother Lode Tours, a corporation, to purcnase and acguire the over-
ative rights and propertics referred to nerein, and authorizing
Mother Lode Tours, a corporation, to issue to Norman H. Rovotham
shares of 4ts capital stock in such amount as the Commission may
deex prover, as a consideration for the transfer to the corporation
of sa2id proverties anG rights of Norman H. Robotham and authorizing
Yother Lode Tours, a corporation to sell $13,100.00 worth of its
common capital stock to pay indebtedness and to accuire additionzl
equipment.

The Raillroad Commiszsion by decision No. 30205, dated October
by 1937, in application No. 20445, granted to Norman H. Robotham,

certificate of public convenlence and necescity authorizing hinm

t0 operove an "automotive sight-seeing service as a common carrier
of passengers and their baggage from San Franclsco, as a point of

origin, ©o San Francisco as z point of destination, via Sacramento,




Avburn, Coloma, Placerville, Sonora, Xnights Ferry, and Siockton,
with optional side trivs from Plymouth to Fliddletown; Sutter Creek
to Jackson via Volcano; Angels Camp to Calaveras Big Trees, via
Marenys and Moaniag Caves; Sonora to Jamestown via Sawmill Flat,
Columbiz and Shaw's Flat, subdject to the restrictions that:
A. No local service may be performed between any two
or more points intermedizte between termini.
The service herein authorized is to de confined
strictly to the sight-seeing tours hereinabove
set forth and imowvm ac the "MOTEER LODE TOURSM.™
Norman H. Robotham, in the'application now before the Com-
zission, asks permission to transfer the aforesald certilicate of
public convenience and necessity and the propertles he hzs acquired
to establish such transyportation service, to The Mother.rodeTTOurs;";
a2 newly organized coryoration.
I+ is of record that Norman H. Robotham has acquired at a

cost of $2,985.37, one - cleven passenger Fitzjohn Chevrolet bus

and that Ze has pald §638.87 on the purchase price. He has also

acguired office supplies, furniture and fixtures at a cost of $717.00.
In addition, he reports an expenditure of $10,551.92 to establish
his bus Busincss. This expendifure he segregates as follows:

Franchise Expensze $  900.00
Printing vills, ete. R,497.30
Advertising 231.00
Expenze of office (8) months 1,080.00
Forty-two (42) trips over route of ¥.L. Tours,

21,000 miles @ 5¢ PCX 1,050.00
Hotel expenses on above trips 690.00
Stamps and mailing 282.31
Rallway Express agency 7466
Extra ¢lerical help 84.15
Mailing list 62.00

)
Total T 8,151.9%
Bight months! time N. H. Robotham @ £300.00 'Lé:éoo.oo_




We believe that Mother Lode Tours, a corporation should be
allowed %o issue to Normesn E. Hobotham eighfy—thrée (83) shares
of stock for his interest in the proverties he has agreed to trans-
fer to applicant corporation. This covers all the items referred
to above.

We will allow Mother Lode Tours, & corporation to issue

one hunéred thirty one (131) sheres of additional stock for the

following purposes:

7o pay balance cdue on Fitzjohn dus

To pay nrinting bills

To pay miscellancous currcnt bills

To purchase three new buse

The additliomal buses will not be acquired wntil such time as
the developmcnz of the dbusiness makes their purchase adV¢sable.

In granting Norman H. Robotham a certificate of public conven-
ience and necessity, the Commission considered hils testimony which
was to the erfect that he was adle to finance fully the proposed
service. He now informs us thét the expense of establishing the
business is greater than he anticipated and that he £inds it neces-

sary to interest others Iz the enterprise.

Mbther Lote Tours is a corporation organized.under the laws
ol the State of Californla, having its principal office for the-
transaction of business in the City of Placeréille, The ¢corpora-—
tion has an authorized stock Lssue of five hundred (500) snares,
vhich shares are without nar value. We believe that such shares of
stock as applicant, Mother Lode Tours, is herein authorized to issue -
should be issued on z basis of $100.00 per share.

Applicant, lMother Lode Tours, a corporation, is hereby placed
upon notice that "operative rights” do not constitute a class of

»roperty which should be capitalized or used 2s an element of value

in determining reasonable rates. Aside from their purely pernissive




aspecwt, the& extend to the holder a full or partial monopoly of

2 class of business over & particular route. This monopoly fea-
ture may be changed or destroyed at any time by the state, waieh
is not In amy respect limited to the number of rights whieh may he

given.

The Commisslon, having considered the request of aprlicants
and it veing of the opinion that this Is not a matter on waich 2
hearing 1s necessary, that Mother Lode Tours, & corporation, should
be vermitted to issue two hundred fourteen (214) shares of its no
par value common capital stock for the purposes herelin stated, and
That the expenditures for such.purnoses are not in whole or in nart
reasonably chargeable to operaving expenses or to incone, and that
this applicotion should Be grented, subJect to'the following provi-
sions, therefore,
IT IS EEREBY ORDERED as follows:
A. Applicant, R. H. Robotham D/B/A as Miother Lode Tours®
be, and he 1s hereby, authorized, to sell and transfer,
and applicant, Nother Lode Tours, 2 corporation, to
purchase, acquire and operate the certifiicate of pubdblic
convenience and necessity referred to in the foregoing
opinion and the propertiecs deseribed in Exhi®it ¢ filed
in thic proceeding, subject to the following conditions:
(1) The conszideration to be paid for the promerties
herein zuthorized to be transferred shall never
be urged before this Commission or any other rate
fixing body 2s & measure of the valve of szaid
property for rate fixing.
Avplicant, Norman H. Fobotham D/B/A, Mfother Lode
Tours™ shall within twenty (R0) days after the ef-
fective date of this order unite with applicant,
Mother Lode Tours, a corporation in common supple-

ment to the tariffe on file with the Commission
covering service given wnder the ceptificate herein

o




auvthorized to bhe tramsferred, applicant Norman

H. Robotham D/B/A "Mother Lode Tours! withdrawing
and applicant, Mother Lode Tours, a corporation,
accenting and establishing sucn tariffs and all
effective supplements thereto. '

Apnlicant, Norman H. Robotham D/B/A "Mother Lode
Tours" -shall within twenty (20) days after the ef-
feetive date of this order witndraw all time sciued-
ules filed in his name with the Reilroad Commission
and applicant, lMother Lede Tours, 2 corporation,
shall within twenty (20) days after the effective
date of this order file, in duplicate, in its omn
name, time schedules covering service neretofore
given by applicent Norman H. Robotham, D/B/A,
"fother Lode Tours", which time schedulecs shall de
identical with the time schedules now on file with
the Rallrosd Commission in the name of applicant
Yother Lode Tours, 2 corporation, or time schedules
satisfactory to the Railroad Commission.

The rignts and privileges ncein autnorized to be
transferred may not nereafter be sold, leased,
transferred, nor assigned, nor service thereunder
discontinued, Inmcreased or changed by applicant,
Mother Lode Tours, a corporation wnless vritten

consent of the Railroad Commiscion has first been
obtained.

No venlcle may be operated by applicant, Yother

Lode Tours, a corporation, under the authority nerein
granted ess such vehicie is owned by sald appli-
cant or is leased by it under z contract or agree-

ment on a dasis satisfactory +o the Railroad Commis-~
sion.

The authority nerein granted to sell zné transfer
said certificate of public convenience and necessity
anéd property sh2ll lapse and be vold 4f the parties
hereto chall not have complled witn all the condi-
tions within the perlods of time fixed herein unless,
for good cause shown, the time shall be extended by
further order of the Commission. :

E. Applicant, Mother Lode Tours, a corporation, may witnin

twenty (R0) days after the effective ‘date of this order,

issue eighty-three (83) shares of its no par value common -
capital stock to Normzan H. Robotnam in payment in fuil Tor
nis equity and interest in the properties which he i1s here-
in authorized to transfer to saild Mother Lode Tours, 2

corporation.




C. App licant, Abtncr Loce Tours, .a corporation, may, on or
before July 1, 1939, izsue at not less than $100.00 per
share one hundred thirty one (121) shares of 1ts no par
value common capital stock and use the proceeds to pay
the Indebtedness and acquire, if necessaiy, the additional
equipment referred to in the foregoing opiﬁion or for such
other purposes 25 the Railroad Commiscion will autnorize
by its supplemental order or orders.

Applicent, Mother Lode Tours, & corporation,‘shall keep
sueh record of the issue; sale, and/or delivery of the
stock nerein authorized to.be Lissued and of the expen-
ditures of saild proceeds as will enable it to £1le with
the Rallroad Commission a report, such as is required
by the Commission's General Order No. 24, which order
in so far as able, is made 2 part of this order.

The authority herein granted will become effective f£if-

Tcen days after the date hereof. /q/
DATED at San Franmcisco, California, thiscfz day of 27(/4& g 1938.
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