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Decision No. 31 2

BEFQRE THE RAILROAD COMMISSION OF TEE STAIE OF CALIFORNIA

In the Matter of the Application of
CLOVER VALLEY LUMEER COMPANY, 2
Nevade corporation, for an order
autnorizing and permitting sald Aprlication No. 22049
corporation to execute a deed of
trust and chattel mortgage.

BY THE COMMISSTON:

OPINION XD QED

In this proceeding, Clover Valley Lumber Company, a corpor-
a5:

ation asks permission to Lssue notes in the amount of $250,000.00,
and execcute a deed of trust and 2 chattel mortgage to secure the
paynment of such notes.

The Clover Valley Lumber Company 1z engaged in the lumber busi-
ness in the town of Loyalton, Sierra County, California. It has
extensive real estate holdings in Sierrz and Plumas Counties on
which there is & great quantity of standing timber. It also has
reél-éstate holdings in Nevada. It is engaged in The business of
manufacturing lumber. Its plant is located in the town of Zoyalton.
Incidental to its lumber operations, the company is engaged in “the
distribution of water and electric energy to residents of the tom
of Loyalton and vicinity. The property =nd equivment used iﬁ the
distridution of water and electric energy are integral parts of
its lumberpﬁlant and cannot be segregoted or divided from itc non-
operating properties.

Apvlicant intends to issue to the Bank of America, National
Trust and Savings Association, its notes for the face value of

$250,000;OO and use the vroceeds to pay indedtedness. The notes
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bear interest at the rate of 6% per annum and mature over a
veriod of three years. To secure the payment of the notes it

intends to execute & deed of trust and 2 chattel mortgage vhich

will be = lien on 21l of its reel and personal properties inclu-

ding the proverties used In supplying water and electric energy.
A copy of the proposed deed of trust and a copy of the proposed
chattel mortgeage are on file in thils proceeding. We Tind them
to be in satisfactory forz.

The company also asks that it be permitted to issuec its notes
for future advances. The amount of the future advances 1s not
snown in the application. Ve willinof grant applicant a blanket
auvthority to issue notes. If applicant finds it necessary to
issue additional notes, it should file a2 supplemental application
fqr permission to issue sald notes.

The Commiscsion has considered the request of applicant and
is of the opinion that this is not a matter on which a2 public
hearing 1z necessary, that the money, property or labvor to be
procured or paid for by the issue of said $250;000.00 notes is
reasoncbly required by applicant for the purvose herein stated,
and that this application should be granted, subject to the provi-
sions of thls opiniom and order, therefore,

IT IS HERERY ORDERED, tnat Clover Valley Lumber Company, be,
and it is hereby, authorized, alter the effective date nereof apd
prior to Septemver 1, 1938, to Lssue to the Bank of America, Nation-
al. T: t hnd Suvings Association, its notes in the face amount of
¢25O OOO OO and use the proceeds realized through the issue of sald
notes to payhindebtedneos.

IT ISVHEREBY FURTHER ORDERED, that Clover Valley Lumber Com-
pany be, and it i1z heredy, authorized, for the purposc of seeuring

the payment of said notes, to ex ecute a deed of trust and a chattel
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mortgage fiied in this proceeding, provided that the autaority
nerein granted to execute said deed of trust and said chattel
mortgage is for the purpose of thic nroceeding only and 1s given
only ir so far as this Commission as Jurisdiction under thé terms
of the Public Utilities Act; and is not intended as an approval
of szid deed of trust and sald chattel mortgage as to such otaer
legal requirements to waich they may be subject.

IT IS HEREEY FURTHER ORDERED, that the authority nerein gran-
ted will become effective when applicant has paid the fee prescrided
by Section 57 of the Public Utilitles Act, vhich fee is $250.00.

v TS YTREEY FURTEER ORDERED, that within thirty (30) days
after *he issue of said notes, Clover Valley Lumber Company shall
£11¢ with the Roilroad Commission, a statement showing the purposes
for which it - expended tne proceeds'realized from the Lssue of said

notes.

DATED at Son Franmeisco, California *this g7 day of é;za¢l933.
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