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QRINION

By this application Walter C. Hulsmen, ap individual do-
ing business as Welter C. Eulsman Truck Company, & contract carrier,
seeks authority under Seetvion 1l of the Highway Carriers' Lct to
treasport beor, wine and emplty carriers reoturning, uwnder contract
with Grece Bros. Brewlng Co. and Grace Bros., Inec., botweon the
Sante Rose winery and brewery of Those companies on the ome hand,
and San Franclisco, Redwood Clty, San Josze, Montorey, Oalcl.and, San
Leandro, Stockton, Sacramento, Woodland, Willows, Merysville,

Oroville, Chico and Redding on the other hand, at rates lower than
1
the established minimum rates.

A pubdlic hearing was kad at San Francisco on June 20,
19338, before Examiper P. W. Davis.

i

The »articular rates rrom which authority to deviate i1ic sought
are thoze established by Decision No. 30370 inm Part "U™ of Case
No. 4088. That decision provides rates for shivments of 20,000
pounds end less and provides that the charge for shipments of grodt-
or woight shall not be less than the charge therein ostablished for
shipments of 20,000 pounds.

i




The rates which applicant proposes to charge in lieu of

the este.bii shed minimum rates are set forth in a form of contract

attaeched to the epplication. In general, the contract contains s
schedule of rates in cents per 100 pounds, for the transportation
of beer and wine from Santa Roza to the points involved 4in this
application, subdbject to guaranteed minimum charges which are the
approximate equivelent of the specified rate multiplied by 34,000
pounds. In addition, the contract provides that empty containers
shell be returnod without extre cherge; that a ¢hargo of 85 cents
shall ve assessed for each delivery (or plek-uy of carriers on the
return trip) in excess of one; that all. forry and bridge tolls
shell be pald by the shipper in addition to the rates shown; that
the shipper shell unload the returning cerriers at the brewery
and winery; and that not to exceod 1. hour and 15 mimutes shall be
allowed for suchk unloading, after which time shipper shall pay the
additional wages accruing to the carrier's employees. The contract
provides :.‘ur'.‘.:he'r thet the estabdblished minfimwm rates shall be
assessed on commodities hauled by applicant but mot embraced by
this application, including grain, rice, hops, melt, and empty
carriers which at roquest of the shippers are picked up on a
specleal trid made for that purpose.

Welter C. Hulsman, testifying in hls own dehals, stated
that he Is now and for the past throe years has been ongagel exclu~
sively in transporting beer, wine, and erpty carriers returrning,
as well as grein, rice, hops and malt, under contract with the two
skinpers nemed in the applicetion. Fe introluced two exhivits,
based partly on book records Lfor the year 1937 =nd partly on his
genercl oporating oxperience, for the purpose of showing that the

proposed rates will be compensatory.




The first exhidit contains & 1ist of the coulpment operate

ed (4 truck and treilor units) and all machinery, furniture and

fixtures, together with the esctimated coct of revlacing them with

new equipment. TFixed charges for the ycar 1937 (Lncluding & per
cont of S0 per ceant return ¢m such replacement costs and depreéi-
ation on the basls of 4 years for the truck units and 10 years
for the traller ualts) aro shown as they sppesr on cpplicant’s
books. The annual use factor of the equipment is estimeted ffom in-
Tormetion drawn from drivers' tegs and from »ecords of the shippers,
end the annuel fixed charges are thus reduced to an hourly basis.
Purning costs for the yeer 1937 are shown es they sppear on appli-
cant’'s Tooks, cnd reduceld to a milezge basls by use of speocdometer
rodings. Drivers’ wages are shown. on & basis of $1.0C por hour
aad helpers' weges are estimated on a percentage basis by use of
1937 recoxrls, ellowlng 2 hours for unloading. All wages ore sube
Jected to a percentage increuse for componsation insursnce and
upemployment and retvirement mcscrves. Qverhead expenses, includ-
ing £2,400 per year salary for cpplicant as manager, are drawn
principally from 1537 reocords and reduced to a percentage of gross
revenues. Gross revenue expenses, including the overhoad expense
reftorred to as well as taxes, c¢argo insurance and return on ﬁo:king
capital, are expressed as a percentage of the gross revenue.g
Applicant's second exhibit shows conversions of the dasic
cost figures into costs for The partliculaxr hauls Iinvolved in this

epplication. The conversions are made on the basls of actual

z
The final costs shown on the exhibit referred to are as follows:
TIXed ChOTECS o« v 2 o = o o » = = o $.7529 per hour
Running CostS o o o o =« o ¢ « « o o« #0724 per mile
Weges plus pay »oll insurance . . . 1.2671 per hour
Gross revenue expense, including
overhead .+ «» . « « 1l7.84 per cent of -
gross revenue
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" round-trip mileage, with an estimated running time of 22 miles per

bour oxcept as to a few points where, according to applicant's
operating expoerience, that speed camnnot be atteined. Five hours
round-trip are ellowed for locding end unloeding. Mileoage and
hourly costs aro expandod to Lnclude the expenses affected by gross
revenue and & cents per 100 pounds cost is odteined dy dividing the
expended total by the gucranteed minfimum weight of 34,000 pounds.
The proposed rates are Ldenmtical with the cost rates so computed.

A third oxhivit introduced by applicant zhows o comparison
of the charges aceruing on the specified minimum quantity wnéer the
proposed rates with the aggregete charges enpliceble under the
estadlished minlmum rates for outbound loads of beer and return
loads of empty carriers. Iz each instance the provosed basis reo~
swlts 1n chcrges substantially lower than are produced by use of
the estebdlished minimun rates.

L. L. Benolst, vice-president of Grace Bros. Browing Co.
end Grace Bros. Inc., testiflied that his companics had made 2 care-
ful study of the cost of performing the transportation here involved
in their own equipment and that they wore convinced they could
opoxate 2t a ¢ost no higher at least than shown 4in applicant’s
exhibits. EHe stated that one unlt of equinment had alrecady beon
purckased and placed in oporation and that arrangements would ime
mediately be made to teke over the extire operation showld the
avthorlity here sousght be denied. This witness asserted that the
merketing of beer was highly competitive and that 1t would de
impossidle to reise selling prices in order to offset increased
transporvation. COsvI.

Southern Pacific Company, Northwestern Pacific Railroead,

Petalume and Sante Rosa Rallroad end Pacific Motor Transport




pexticipated in crosc-exomimation of applicantts witnesses, pex-
ticuloaxly with regard %o competitive mketingmconditions, dut
offercd no evidenmce ox thelr ovn bvehalf. R. T. Boyd, reprezenting
the Celifornis State Brewers' Institute, stated thet hiz organize-
tiom waes not opposed to the granting of this application bubt contend-
ed %hat all brewers should bYe accorded uniform or related rates. He
pointed out that in Case No. 4246 zmow pending before the Commiszsion
<ae Brewers' Institute had urged that a reduced rating on becr be
provided in commection with wheitcver minimum rates might be estad-
llshed in that proceeding. V. G. Stono, mexager of the Sacromanto
Chember of Commerce, tostiriod ias tre Buffelo Brewing Company at
Seeremento L5 4in ective competition inm ¥he Sacremento Telley terri-
sory with the shippers who woull benmefit by the granting of this
application. He stated that Zuffzlo Brewing Cowpony bad electel
shus for %o pey the eshedblishcd minirum rates and observe tke of-
et of such rates om their ducsiness, dut that the company would

no Tomced %o heve Lis contrect cerriers petitiom fox Section 1l
cutkority or %o go %o proprictery heuling should the instext appli-
cation be granted.

Lpplicentts cost showlng 1o guite cowplete and is convime~

-

ing <hat rates of the volume here proposed will be compensatory.

Cowpled with tke uncuelified axd epperently sincero representation

of *ae Laterested shippers that the treftic will otherwise be lost

to for-hire carziers, Lt leaves little doudt but taat appllicext

should be zecorded the authorid sougat. Liaor modifications in

~ne proposed rates wWill Do nede, nowever, in avder W Irexove {rac-
~fions of more or less then one~hals of onc cont and to provide aggro-
gate trexcpoxtation cherges on & cextt per 100 pounds basis. Upon com-

sideration of all the fects of record, therefore, the Commi ssion
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Tinds tkat the rates set forth In Appendix TA™ of the order herein
aro reasonable for the tranmsportavion involwved im this application.
This £inding iz baczed on exl=ting conditionz and the order
will thorérore be made effective for a temporary poriod oxpiring one
year from the date hercof uxless soonor changed, cancelled or ox—
tended.
QRDER

Thls matter hoving boen duly Re¢oard and submitted,

IT IS EEREBY ORDERED that applicant, Walter €. EHulsmen,
doing business ac Welter C. Hulsmen Truck Compezy, be 2nd ho 1s
heroby authorized to assese and colleet rates less than the mini-
num raves heretofore estabdlished by the Comission, but not less
then the rates set forth in Appexndix "A™ attached hereto and herebdby
2ade a part hereor, for transporitation for Craco Bros. Erewing
Company and Grace Brothers, Inc. of the »roperty and betweon the
poiﬁts for waich rates are provided in sald Appendix MAT.

The authority heroin granted shall oxpire one year fromx
the date hereof unless sooner changed, cancelled or extoended by
appropriate order of the Commission.

This order shall become clffective twenty (20) days from
the dave hereof. |

Dated et Sen Frameisco, Callifornie, this X J Hh day

Of C:%“ Y 19380
/
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\./[ b : _ _/ >
COLLLTSSIQNERS




APPENDIZL A"

- -

ITEX NO0. S5 ~ APPLICATION OF RALTSS

Rates in +thisz gppondix epply only iz conmection with trans-
sortation by Walter C. Hulsman, en individuel doing business as
Telter C. Sulsman Truck Company, for Gracc Brothers Zrewing Coxmpany
ené Grace Brothers, Inc., of wine amé beer, in cascs and berrels.
Retes include the retuxrn of empty carriers.

T NO. 10 = SPLIT PICK-T2 OR SPLIT DSLIVERY

Rates include ome pick-up and ome dellivery. J4n extra charge
of 85 cents shall be assessed for each additionel pick-up or dellivery,
including pick-ups of empty returning carriers at points other <than
at the finel destination of the outbound lozd.

TTM NO. 15 = UNLCLDING

During the hours 7 A.M. to 5 P.M. on days when the brewery
and winery.are Ln operatlion, shipper shell commence unloading empty:
carmiers reoturning within a reaconcble time efter the arrivel o?
cormiorts trucking equipzent at sald brewery or winory. I suck un-
lozding.shell be delayed heyond & recsonable time, or at the request
of shipper after unloading bes commenced, SO that the uploading shall
exceed 1 hour and 15 minutes, then, and In that event, shippexr shall
vey to cexrrier any additional wages which latter shall become odli-
gaved to pay to his exmployees by reason of such delay.

TTEM NO. 20 = RATES

Rete ¥Wnimum Charge
Froxm: Santa Rosa ) (In dollars )
. _ ‘ (42 cenmts pex 100 pounds) (per shipment)

Tozchico .25 B 85.00
Merysville .20 67.00
Monterey 26 88.50
Oroville 23 78.50
Redding <y 109.50
Redwood CLty 213 46.00
Sacramento .16 §4.00
Sen Franciszeo end Caklemd oL 37.50
Sen Jose +L16 54.00
San Leaxndro .12 Ql.gg
Stockton .2Q g»%.oo
Tillows o22 .0
woolland LD 51.00




