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31(J75 Decision No _____________ _ 

BEFORE TEE RAILROAD COll:USSIO!~ OF THE 

~~ ~:'~~ 

STATE OF CALIFOP.NIA ' ~ 
In the Matter of the Appl1c~tion of l 

SAN GABRIEL VALLEY. WATEB-SERVICE, 
a corpor~tion, to issue, sell and 
deliver $16,500.00 principal amount 
.~f its firzt ~ortgage bonds. 

App11cation No. 21883 

R. H. Nicholson, for applicant. 

QPlliIO~ 

In this proceeding, as amended at the hearing hae on January 

10, 19.38, before Examiner Fanldls.user, So.n Ga"oriel V~lley Water 

Service asks permission to issue and sell at not less than 87% of 

their face value and accruod interest $16,5~0.OO ot its first ~ort­

gage 5% bonds due May 1, 1957j and use the proceeds to pay the cost 
./ 

of additions and betterments to its properties. 

Applicant is engazcd L~ the business of distributing water tor 

domestic and other purposes in the v1cinity of the City of El Y~nte, 

Los p~geles, County, and in the City of IndiO, P~vers1de County. 

In a statement filed in this proceeding applicant :-eportz itz 

~$sets c~d liabilities as of ~pril 30, 1938 as £oilows: 

ASSE;rS: 

Fixed capital 
Cash 
Acco~~ts receivable 
Bond.s tmsold 
Y~teriels and sup~lies 
Prepaid insurance 
?:re'oaid interest a.."'lo, ex'Oense 
Unamortized eiscount and expense on bonds 

Total a.ssets 
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$423,,3l8.51 
6,,947 .. 62· 
$,807.24 

10,,000.00 
169 • .32 
393.16 
6.68.0; 

5,Ocn"27 

$4.22, ;S5 .1£1 



LIABILITIES: 

Capital stock 
Bonds 
Note~ paya~le 
Contract~ p~yable 
Auditor's vouchers 
Consumers' deposits 
Acc~ed liabilities 
Consumers' ~dv~cer for construction 
Donations in aid ot'construction 
Interest accrued 
Reserve for depreciation 
Surl'lus 

Total 11eb11it1es 

$ 7.2,792.00 
23.3,500.00 
, 3,075.57 

4.,500_00 
7,822,.03 
1,590.11 

154.49 
29,3'30.77 
19,008.73 
'5,837 •. 50 

25, $.4.8 .. 0,4. 
43,9251 .2i 

~545~.2..35 .L~.9 

The Commisc:ion 'by its former dec1pions ~iuthor1zed tlppl:tc~t 

to issue :~23.3~500.00 face vo.lue of first :nortgag,~ bonds Ol'ld 2880 

$h~res of no par value common c~,p1t$.1 ztocl-c. Of the bonds, 

$223,500.00 h~ve been issued and sold. P~l a! the sharc~ of stock 

have been issued which a=e cc.rried on the co::n.ps.nyTs bc.l~ce sheet 
st~~tcd value of $72~793 .. 00. 

In its :oetition c::Jplicz.nt rcpo::'ts thc.t o.~ing the monthz of 

February and ~larch of 1935 it' expendedthe sum of ~~15,077 .. 8S tor 

a.dditions and betterments to its pl::.nts and pro!,erties. It further 

re'r)o:-tz thz.t it should install ad.ditiona,l im'Crovements as folloW's: . .. 
NeVI pump, gas engine and building for Indio 
Nev: pump" gas engine and building for El Monte 
5000 feet of S ~~ch steel mains for El Monte 
;000 feet of 6 inch. steel msinz for El ?IIonte 

Total 

$7 1 000.00 
S,OOO.OO 
5,000.00 
t.,OOO.OO 

S.~24, 000.00 

At the hearing ~pplicant submittea testimony showing that 

the two new pumps, gas engines a.nd buildings have 'been inst.~tllcd 

ane. that it :hould expend about ~~lO,OOO.oo for neVI pipe lines. 

The record indicates t~~t applicant's chorgez to fixed capital 

are overstated by including therein. an ::'.mount ot ~30,3.4.l.26 rejec-

ted by the Comoission in DeCision No. 3034$ dated Novemcer 8, 19371 
in Application No. 21741 and by amounts included in organizat1on 

expenses that should be charged to bond discount ~d expense or 

to surplus. The record i''lll''ther shows tha·t while .~:pplicf:lnt in its 

pet1t1onreports tee cost of additions and betterments to its 
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properties ci:uring the months of February anel March to 1"..ave 'been 

$1;,077.09, suc~ properties are actually recorded on its books 

at $13,106.20, the difference being ~~ allowance of 15% tor over-
head expenses which is not on applicant's books charged to :1xed 

capital accounts. 
The record fu=ther shov/z that ap:p1icant in ,its f1nancic.l 

statements filed in this proceeding shows a surplus 01"'$43,925.25. 

Its books actually show a deficit of $2,;72.95 and a ca~1tal surplus 
of $36,038.80. Tho :urplus v:hich the company subnrl.:t::: for the ,ur-

pose of this applic~.tion include!:: the $30,341.26 referred to above 

:.nd an .:::.djust:nent of the companyTs deproci:lt~on reserve ~mou:nting 

to ~;)lO ,459.,4.0. 

The order herein v/il1 autho~ize 2.pplico.nt to :!.ss'Ue~~16,500. 

face value of bonds. By so dOing, we are not approving applicant's 
practice of' submitting i'ir.Lancial statements which are not in con-

l'ormity with its books. We also wish to put applicant on notice 

that we will not authorize it to issue o...V'J.y additional bonds z.ga1nzt 
, 

the properties refe:::-red to in this proceeding and th=.t it should 

make arrangements to f1..'"lance for a. reasonable time in the f'ut'l.U'C 

its construction costs through means other th~ the creation ot 

indebtedness. 

o R. D E R ... ~ - --
The Co~izsion having considered the evidence submitted in 

this proceeding and it being ofthc opinion that the money~ property, 

or labor, to be p:::-ocurcd or paid for through issue of s~1d e16,500. 
o~ bonds is :::-eazo~bly required by a?,lic~nt for the ~urposes herein 

stated" that the expenditures tor said purposes ~re not in.wholo or 

in pa:::-t re=.zonably chargeable to operatine expenses or to inc;em,e, 

8:ld th&.t tbis a~p11c:;.,tion should be grsnted as herein provided, 

therefore, 
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IT . IS REP.EEY ORDEP.ED, tha'!; San Gabriel Valley Wate:- Service 

be, and it is hereby, ~uthorized, to issue and sell, a:t~~ the 
e~!'ecti"e date hereof and prior to'September 1, 19:33, at not less 

than 87% of their face value and accrued interest, $16,500.00 of 
first rnorteage 5% 'bond,s due May 1, 1957, and use the proceeds 
re~11zce fro~ the scle 0: said bonds to pay 1h p~rt the cost of the 

additions ~d betterments referred to in th~ foregoing opinion~ 

IT IS, 'HEREBY I<'URTHER ORDERED, that the .:'..uthori ty herein g:r~ntc,d 
,,' 

will become effective when applic~.nt has p=.id the :::tin:Lmum fee p:-es-

cribecl by Sect10n 57 of the PublicUti11tics Act, which minimum tcc 
is $25.00. 

IT IS ~~REBY PURTEE? OP~ERED, that San Gabriel Valley Water 

Service shall file with the Railroad Commission a report or repo::-ts 

required by the Com."niszion's General Order # 24, 'V;hich order in so 
far as a:9plicable is m.."de a part of this order. 

DATED at Sa.."'l FranCiSCO, California tilis#'a A df!.y of ~,.r~ ..... g 19:38. 
L' 


