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Decision No.

ZEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Motter of the Application of

R. ¥. ADCOCK and KATHARINE L. ADCOCK

doing buciness under the firm name

and style of ADCOCK WATEZR C0., for :
permission to execute and issue Avplication No. 22004
additional promissory notes on the

present existing Deed of Trust and

Chattel lortgage to Monterey County

Trust & Savings Bank, 2 corporation.

HE COMVISSTON:

QRPINIO]

R. W. Adcock and Xatharine L. Adcock, doing business under
the Lirm name and style of Adcock Water Co., ask permission to
issue a promissory note, or notes, in %he rrincipal zmount of
$5,190.83 for thne purpose of financing the estimated cost of 2ddi-
Vlions and betlerments aggregating &3,075;00 and of paying existing‘
notes o $2,115,83 acrevofore issued %0 nay for imprdﬁéments to
their water system. They further ask vermission to issue additional
notes to the amount of $5,000.00 over & period of three years for
the purpose of paying for eixensions o thelr mains az they are re-
guired.

Applicants are engaged in the usinecs of supplying water for

comestic murposes near Salinaz. For the year 1935 they reported

service to 25 consumers, operating revenues of $401.44 2né net pro-
9296.19; for 1936, service to 75 consumers, operating roven-

ues of $1,424.80 and net profits of $603.08; and for 1927, service

to 102 comsumers, operating revenues of $l,890.90'and net pfbfits

of $469.95. Their assets and liadilities as of April 30, 1938 are

reported as follows:




ASSETS -

Investment in properties $10,865.90
Accounts reeceivabdle 538.64
Cesia on nand and in bank 136,24

Total Assets 511,543,782

LIASITITIRS:

Notes vayable $ 4,141.20
Accounts payable 1,160.44
Meter deposits ' 49.50
Mein extension deposits 131.73
Capital 6,060.91

Total Liabhilities #11,545.78

Under authority heretofore granted by Decision No. 28779,
deted May 4, 1926, 2c amended, applicants executed a deed of trust
and chattel mortgage and issued their promissory note to Monterey
County Trust & Savings Banx in the principal amount of 23,000.00
payable In montnly installments of $50.00 with interest at the
rate of six percent yer anﬁum, to vay for additions ané extensions

to taeir water propertics. The decd of trust and chattel mortgage

were exccuted to secure the payment of not only sald note for $3,000.

but also of such additional sums which might thereafter be loaned o
applicants by Monterey County Trust & Savings Bank.

Applicants report that the growth of their business nes re~
quired the instellation from time to time of additional mains and
facilities, neceszitating the issue of their outstanding notes, and
that it now is necessary, in order to insure constant snd continued
service of water, to yrovide a stand~by service which will call for
the further expenditure of £3,075.00 for the following:

250 foot, 10 inch cased well £ 750.00

300 A.P.M. turbine pump installed 1,250.00

200 A.P.M. pressure pump 200.00

3C Meters and fittings 600.00
Pump and tanlk fittings 175.00
Attorney's and other fecs —100.00

Total $3,075.00
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As stated, applicants now nropose Lo issue, at thls time, a
new note, or notes, in the amount of $5;l90.83, peyable in mon-
thly installments of $10.00 per $1,000.00 with intercst at the
rote of six vercent ner annum and to use tne procecds to pay
$R,115.83 of their outstanding indebtedness and to provide the cost
of the estimated expenditures of ©$3,075.00. The note or notes, will‘
be secured by the deed of trust and chattel mortgage executed undér
authority gronted by Decision No. 28779 and now 2 lien on their
propercies.

Avplicants have made no'showing in supyort of the reguest
to issue the remaining notes of $5,000.00 other than the general
statemeat that due to the growith In population in the territory
in which they overate they will be reguired from time to time to
increase;the'number of services and mains,' The order herein iﬁ
this commection zccoréingly, will provide in the event applicants
issue notes in excess of $5,190.33 that the proceeds realized shall
e plﬁced in a special bank acount and expended only for such pur-
poses as may be authorized by supplemental orderes heretn.

ORDER

R. ¥W. Adcock and Katharine L. Adeock, having applied to the
Railrocd Commission for vermiscion to execute notes and the Commis~
sion having considered applicents' recuest and it being of the opin-
iom that this is not 2 metter in which a2 rublie aearing is necessary,

that the money, property, or labor to be nrocured or paid for is

. reasonebly required for the purposes speeified herein, that the eox-

venditures for such purvoses are not, in whole or in part, reason-

ably chargeable to operating expenses or to income, and that this

applicaticn should be granted as herein provided, therefore, }
IT IS EEREBY ORDERED, that R. W. Adcocx and Xatharine 7. Adcock

be, and they neredby are authorized to issue. thelr promissory note
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or notes, in the principal amount of $1C,190.83 payable in monthly

installments of $10.00 per %1,000.00 with interest at the rate o

not exceeding six percent per annum and to use $2,115.42 of %he

proceeds to pay outstanding indebtedness and 53,075.00 oi the pro-

ceeds to finance the cstimated cost of the additions znd improve-

ments referred to in the foregoing opinion, provided,

1.

That the proceeds in addition to said $2,11.5.83 and

sald $3,075.00, in the event additional notes are issued,

shall be deposited in 2 special bank account and expen-—
ded only for such purvoses as the Commission might
nereafter authorize, and, |

That applicants shall keep such record of the issue of
the notes herein authorized and of the disposition of
the proceeds ac will cnable them to file on or before
the 25th day of eech monta a verified report as required
by tzhe Railroad Commission?!s General Order.No. 2L=5,
wanicn order in so far as applicadle 1is made a part of
this order, and,

That the authority herein granted will become effective
when applicants have paid the minimun fee prescrived by
Seetion 57 of tae Public Utilitiez Act vhich fee is $25.00,
and,

That under <he authority herein granted, no notes may be
issued subseguent to June 30, 1939 unles:s such time is

nereafter extended by the Commission.

Son Francisco, California, taiz 30" day 92¥&g¢¢_1938.
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