Decision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TEE PULLMAN COMPANY for Authority,

)
mwder Sectiorns 15 ané 63(a) of the Application No. 21681
Puollc TUtilities Act, to Increcse

e
raves.

BY THE COMMISSION: il @ ﬂ M A@ﬁ_

QPINTION AND QORDER

On November 22, 1937, the Pullman Company filed with the
Interstate Commerce Corxmission an application reguesting authority
0 make = gemeral increase of 104 in its rates? fares and charges,
and hearings in the proceediﬁg, deslgnated as Ex Parte 125 were'had.
On January 3, 1938, as a part of its program to put into effect the
same measure of Increase on Intrastate traffic as might be authorized
by The Interstate Commerce Commission on interstvate traffic, the in-
svant application was [iled with this Commisslion.

Following extended hearings in Ex Parte 125, the Interstate
Comnerce Commission found that an Increase of 5% in applicantt:z rates,
feres and charges, adding sufficient where necessary to make the rate,
faﬁe or charge end In 2 nultiple of 5 cents, would result in a rate
adjustment for applicant?s services on Iinterstate traffic which was
Just and reasonable. In the opinions of the several commlssioners
the thought was expressed that no lncrease should be made in the
charges for upper bérths.because of the already wide difference in

populerity vetween upper berths and lower berths. By appropriate

tariff £ilings, tae Increascs authorized except on uprer bertas will

become_efféctive August 1, 1998, on applicant'ts interstate operations.
In Justification of the nroposed Increases in rates-on intra-
state operations in California apovlicant reclies on the same reasons

as were urged bhefore the Interstate Commerce Commission. It alleges




thet they apply with the same force in inmtrastate troffic as on

Interstate tralfic. The reasons there urged and here relied on are
increased wages to employees, increased social security, state wn-
employnent compencation and rallroad retirement taxes, and inereased
costs of materlials and supplies.

In view of the declision ¢ntered by the Interstate Commerce
Commission in Ex Parte 125 and of the simflarity of the problem there
presented to that presented in the instant proceeding and the. desir-
ability for uniformity of interstate and Lmtrastate rates, we are of
the opinion thet this is not a matter In which 2 pudllc nearing is
necessary and that the proposed increase o “he extent it does not
exceed the basis provided by the Interziate Commerce Commission in Ex
Pafte 125 except as applied to upyer berths ic justified.

It will be wnderstood that any person or group of persons
zey properly challenge by complaint in the usual manner the reasonable-
ness or lawfulness of any increase herein éuxhorized should such iﬁ-
¢rease be regarded as wnrezsonsdhle or in any manner wlawful. The
2pplicant vefore accepting tae venefits of tais order, and before
filing the Increased rates authorized nerein, will be required to
agree that 1t will never urge before this Commission in any reparation
proceeding wnder Section 7L of the Public Ttilities Act, or in any
otker proceedings, that the opinion and order nerein has foumd thot
any individual rate zuthorized is reasonable.

Therefore, good cause appearing,

IT IS EEREBY ORDERED that applicant be and 1t is hereby
auskorized to establish on not less thar Live (5) deys' notice to the
Commlssion and to the public the increased rates, fares and charges,
droposed byjthe application hereln except those sought on upper verths,

to the extent that such increase does not exceed 5 per cent, adding

-5~




sufficient where necessary to make the rate, fare or charge end In
a multiple qf 5 cents.

IT IS EEREBY FURTHER ORDERED thet the authority herein
granted 1s subject to the express condition that applicomt in this
proceeding will never urge vefore this Commission in any proceeding
wmdéer Section 71 of the Public Ttilities Act or in any other proceed~
ing that the opinlon or order heroin constitutes a finding of fact of

easonableness of any particular rate; and the filing of rates pur-
suant to the authority hereln granted will be construed az consent
by the applicant to thls condition.

The effective date of this order shall be the date hereof.

Dated at San Franclsco, California, this 5579{ day of

Q0. 1088
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