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BEFORE THE RAIT.lROAD COMMISSION OF THE ST~E OF CAtIl1'ORNIA 

In,the M&tter of the Application of 
TEE PULLMAN COMPAJ."fY for Autllori ty , 
under Sectio~s 15 ~d 63(a) of the 
Public Utilities Act 7 to 1ncre~ze 
rates. 

BY TEE COMMISSION: 

) 

~ Application No. 21681 

QPIIiI'IQN AND OWEE 

On November 227 1937, the Pullman Com~an1 filed ~~th the 

Interstate Commerce Comcission an app11c~t1on re~ueztine ~utho:ity 

to ~c a general increase or 10% in its rates7 fares ~e chargcs~ 

and hearings in the proceed1ng, designated as Ex Parte l25 were had. 

O!). January S, 19387 as a part of its program to put into e:tf'ect the 

same ~easure of increase on intrastate traffic as might be authorized 

by the Interstate Commerce Commission on interstate tra!!1e, the in-

stant application was filed with this Commission. 

Follo~.ng eA~ended hearings in Ex Parte 125, the Interstate 

Commerce COmmission found that an increase of 5% 1n applicantfs rates, 

!a=es and charges, adding sufficient where necessary to make the rate, 

f"~e or charge end in a m'lJltiple of 5 cents, would result in a rate 

adjustment for applicant's services on interstate traffic which was 

just ~d recsonable. In the opinions of t~ sev¢ral commissioners 

the 'thought was expressed that no increase should be made 1n the 

charges for upper eerths.because of the already wide difference ~ 

popul~rity between upper berths and lower berths. By ap~ropriate 

tariff filings, the increases ~uthorized except on upper berths vdll 

oecome_effective Aueust 1, 1938, on applicantrs interstate operations. 

In justification of t:a.e ,roposed increases in rates ··0:0. intra.

state operations in California ap:911cant relies on tho same reasonS 

as were urged before the Interstate Commerce Commission. It a1leees 

-1-



•' 
.' 

t~t they apply With the same force :in intrastate _t,~c.~:t:1c as on 

interstate tr~ffic. Tho re~sons there urged and here re11ed on are 

increased wages to employees, increased social security" state 'tlZl-

employment compensation and railroad retirement taxes, ~nd increased 

costs of materials c.nd supplies. 

In view of the decision entered by the Interstate Commerce 

Commiss1on in Ex Parte 125 and ot tho s1m11~r~ty ot the problem there 

presented to that presented in the instant proceeding ond the.desir-

ability tor un1formity of interstate and intrastate rates, we are of 

the opinion t!l2.t this is not a matter in which c. public hearing is 

necess~ry ~d tr~t the proposed increase to the extent it does not 

exceed the 'oasis provided by the Interstate Commerce Commiss1on in Ex 
Parte 125 except as applied to upper berths is justified. 

It will be ~derstood that any person or group of persons 

~y properly ehallenge by complaint in the usual manner the reasonable

ness or lawfulness of a:tJ.y increase herein authorized should such in-

crease be regarcied as 'lmreasone.ble or in $Jl1 manner 'I.lnlawfol. The 

applicant before accepting the oenofits of ta1s order" and before 

fil1ng the increased rates ~utbor1zed herein, vdll be required to 

agree that it v~ll never urge before this Commission in ~y reparation 

proceeding under Section 71 of the Public utilities Act, or 1n any 

other proceedings, that the opinion and order herein bas round that 

any 1ndiv1d~ rate ~uthor1zed is reasonable. 

Therefore" good cause appearing, 

IT IS HEP~BY ORDEP~D that applicant be and it is hereqy 

a~bor1zed to est~blish on not less than !1ve (5) d~ys' notice to the 

CommiSsion and to the public the 1ncre~scd r~tes, f~res and charges, 

,roposed by the application herein except those sought on upper oerths
7 

to the extent that such 1ncrease does not exceed 5 per cent, add1ng 
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sufficient where necessary to make the rate, fare or cnarge end 1n 

a multiple of 5 cents. 

IT IS EEREBY FURTHER ORDERED tb.c.t the authority herein 

granted is subject to the express condition tbst applic~t in this 

pro·ceed1::lg will ne~ver urge before this Cocmission in my proceed.1ng 

under Section 71 of the Public Ut11it1e~ Act or in any other proceed

ing that the opinion or order heroin constitutes a find1ng of tact of 

re~sonab1eness of any particular rate; and the filing of' rates pur

suant to the authority herein gran~ed will be construed as consent 

by the applicant to this condition. 

The effective date of th1s order shall be the date hereof. 

Dated at Srul Frsnc1sco:! Co.lif'orn1a, this IS It... day 01: 
} 

~-:.-

COMMISSIONJ:;RS 


