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BEFORE Tlm RAILROAD COIOOSSION OF THE ST.&a:E OF C:ALIFORIUA v~~ 

~ 
~ 

In the Matter or the ~pplieat1~ or LOMPOC TRUCK_COMPANY, :a. corpor-
ation, tor au.thority to cbarge 
less tb3n m1n1mum ra.tes under 
the prov1s1o::lS of the Highway Car-
riers T .Act. 

App11C3.t1on No. ~181S 

E.M. Berol, tor the 3pplicant 
G.E. Duf'"f'y. ~ or The .Ateb.1son, T opek::l::and Santa.. Fe 

Ea1l~ Comp:my 
A.I,. Whittle, tor Southern ~c1f'1c Com:pa:ay .w.c1 

Pacific Motor Transport C~P3DY 
Wal13ce K. Downey, tor Pacific Freight Lines 
w.c. Thies, for Jobns~'\tanv1l1c Products Corporation 

:BY TEE COMMISSION: 

By the above entitled application Lompoc TruckCom~, a 

highway contract carrier, seeks authority under Sect10n 11 of the 

Higb.w.a.y carriers' Act to transport ~sor1al earth from White Hills 
to pOints throughout C:l.l1to:m1a 3t rates lower tbzc. the min1mu::n ntos 

~ 

heretofore estab11shed by the Com=isz1on :for such tr~sportat1on. 

The matter was submitted 3t a public hearing held at San 
Francisco oetore E~iner Mulgrew. 

According to the record applicant ~d its predecessors have 

bee:l e:o.g·aged since 1931 in t~spo:t1ng 1n~..lsorj;tl earth :£'rom Wh:1.te 

1 Wh.1te Hills is located in Sa:c.~Barb:.ra County, a.ppro:d.ma.tely'3 
miles west of Lompoe. The m~imum r3t~g rrom which 3pplicant seeks to 
deviate are those established 'by Decis10n No. 30370, .as ac.e::ldod, :in 
Parts lTun ;and 1tV'" or Case No. 4088. That deCision provides rates tor 
the tr:msoort3.tioll ot property in shipment:; of 20J..000 Potmdsfor less mthm det1tled territo:-y In centr.aJ. ·t\llcrnorth~r:l. '-':lli:f'ornia including 
\~te Hills} and ~etween 3 limited territory 1n central Cali ornia 
(1ncluding White Hills) on the one hand :snd that portion of southem 
California commonly knOml as the Los A."'lgeles Basin on the other h:md. 
It provides ru.~her that '~he c~rge for shipments weighing more thsn 
20,000 pounds shall not be less than the charge therein established for 
~ shipmen~ weighing 20,000 pounds • 
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Rills to various points in Ca11rorni~ and in tr:msport1ng 1fplant sup-

plies" from various points in Califor::l1a' to Waite Hills tm.der contract 

with Johns-~v1l1e Products Corporation. Applicant seeks .authority 

to txransport the inf'ttsorial earth at rates somewh.:at 1n excess of those 

~sessed dur1ng the year 1937 but lower than the es~b1ished m1n~ 
2 

rates. It will :lssess rates no lower them. the est:ab1ished minimaI:l 

rates in connection with the inbound movements ot pl3nt sup,11es • 

.A witness tar 3pp11~t submitted deta'11ed st:1toments show-

ing all operating expenses 1ncurred during the year 1937. on the t01J:' 

'U'!l1ts of eqttip:ent used in this sel"Viee, .and also a:o. est1mate of operat-

ing expenses tor the year 19Sa on. the same e<;.uip:nent. These statements 
shoW' the average cost per :n111o for the 1937 opera"cioD.$ to have been 

16.71 cents, :and estimate the 3ver:age cost per mile £or the 1938 opera.-

tions at 18.64 cents. They 'also cont3.in a', comparison o! the total rev­

enue 3ccr..ung during the year 1937 ($44.,2SS .. 49) with the operating ex-

pe=ses for that period ($41,782.9l) and With the estimated revenue tor 

the year 1938 ($46,613.56). 

x. reprcsentative of the J'o'bns~v11le Products Corporation 

testified t~t ~ many 1nst~ee$ the established =inimum rates were 

grea.tly 1n excess of the rates 3ssessed during 1937 :~d that his eom~ 

would resort to the use of propriet:lry trucks 1:0. the event the authority 

here sought were not gr.anted. He introduced. ~ eY.b.1bit purporting to 

show that a.pplication or the Dceis10n 30370 rZttes to z1l1pments mov:1ng 

~o:n White Sills during Fe'bruary, 1938, prod.uced revenue $459 .. 7$ 1:0. ex-

cess of' taat accruing under the rates in effect during 1937.. Appl1cation 

2 A~pliesnt proposes speci!1c rates for trznsportation from White Bills 
to torty-nme destinations, the rates ranging :t."rom l2i cents per 100 
pound.s to Eette:::-avi3, to 50 cents per 100 pounds to Ast1. To other points 

.~ it proposes that rates 'be computed on. the 'basis of' 20 ce:o.ts per sctual 
truck mile. .Al.l or the rates sre proposed. to be made S"J.ojeet to 3 m1n1-
mum weight or 20,000 pounds. 

~-



or the rates here proposed to the same shipments prod~¢ed ~cvenue 

$107.96 greater than under the 1937 oasis. 

V3r1ous common carriers participated in cro$z-examina-
tioD. or applicant's Witnesses, pr~cipally 1~th reg~rd to the 

methods employed 1n est~t~g opcr~t1ng costs. A witness for South-

er.n Pacific Com~ introduced ~ exhib1t contrasting round-trip 

truck-m11e earnings produced by applic3nt's proposed rates with 

those 3ecru1ng under rate::: in Decision No. 30370 ~d. with car-

mile earnings produced 'by the effective rates tor carload t:r::lllSport-

3t1on by r.ai1ro~d. 

It will 'be seen. from the foregOing resume or the evi-

dence that appliC3nt is ela'bming (1) that the proposed rates will 
be compensator,r and (2) that rates higher than those proposed will 
cause the shipper to discontinue the usc or a tor-hire carrier 

:md perform the transport:e:tion 1:0. its own equipment. .Applicant b.3s 
snow.n thnt rates somewhat lower than those here proposed produced 

a profit during 1937 3nd has ~sserted that the pro,osed r.ates are 

su!f'1eiently higher tllan those assessed during 1937 to offset :m.y 

~cre3sed oper.attng exp~ses which might be experienced during 

1938. The weakness or the cost shorting comprising app11~t' s op-
eration in the aggregate is apparent wnen it is considered that 3 

large pro~ort1on of app11c3nt's tonnage consists of ~p1ant supplies~ 
not i..'"lvolved 1n this application, that :applie:mt tr.snsports con-
~1der.able ~tcrstate tonnage not subject to the established minimum 

rates :end tb.:lt the volume of' to:cnage moving during 1938 'c.a:y' con-
ceivably be subst3nt~lly less than that which mov~d dur~ 1937. 
The record snows t~t the ~bound movement of' plant supplies (~tr.a~ 



ztate and interstate) comprises approximately 40 per cent ot the 

total movement and that outbound interstate toonage compr1s~ 

about 25 per cent. Thus, the traffic involved in this :applica-

tion constitutes roughly only gS per cent of the busfnes~ which 
::: 

produced the 1937 revenues and operating expenses re11ed upon. 

This being true, the profit and loss statement for the aggregate 

operation. converted to a truck-mile basiS, is or little value 

as an indication that the proposed rates will be compe.nsator.y as 

to the particular traffic involved 1n the application. 

Wholly aside trom the adequac,r ot ~?pl1cant's cost 
showing, however, i t ~ppears that 1n applying the establislled 

~1nimum rates applicant has failed to give full effect to the 

split deliver,r provisions of Decision No. 30370, and to the fact 
that the charge establiShed ro~ shipments weighing 1n excess o! 
20,000 pounds is only the charge for ~ shipment weighing 20,000 

pounds. Properl1 applied, it is not clear that observance of 
the established minimum rates would result in the aszessment 0: 
charges subst3nt1ally higher over ~ annual period t~ those 

which would accrue under the r.o.tcs here proposed. The :tollow1ng 
table shows six shipments abstracted from the statement or move-
ments for February, 1936, with the rating as computed. by the 

representative or Jobns-V~v111e and the proper rating under De-

c1sion No. 30370. 

3 
The representative of Johns-~ville testified that tonnage 

moving during 1937 consisted of approximately 3060 tons outbound 
intrastate, 2090 tons o'l.!tbotm<l interstate, 2451 tons inbo\lnd in-
tr~state and 1147 tons inbound interst~te. 



Date 

•• 
.. . : _____________ D~e~e_1~sAio~n~N_o_._3~~~7_9_Ra __ t~e~s ________ ·_· :: 
,. .. 

,. .. .. .. .As computed by 
.. ... 

As Corrected :.Amt • 
witne.s~ .. to _" Rate :Revenue:We1ght: P.ate :Revenue: De-

:Destin- :~~~ __ ~~~~~ ____ ~~~~~~ __ ~ __ ___ 
: ~tion :Weight: .. .. .. .. 

.. .. .. .. 

.. .r_ .. 
• .l.,I,.4 ... 

in 
Cents 

.. .. 
" · .. in .. .. " 

.. in :d':let .. 
in " Cents .. in .. in " .. .. .. ... .. .. .. .. per · :Pounds: per . : Dol-;: ... 

; 109 lbs :Dollat:<:: aa:' .. .. :POUUds:' .. .. .. .. .. .. 
Feo.4,1938 :OakJ;md :10320 : 

: :10000 : 
: :Split : 
: :Del'y : .. .. : .. . .. .. . .. 

1e"o .11, 1938:1ulaheim :22000 : .. .. .. 
! - . .. .. . .. .. .. 

Feb.16,1938:S3n Fran: : 
: Cisco :10000: 
:Ast1 :20000 : 
: :S~11t : 

100 l'b§ • 

51 
51 

es 
S5 

.Dillats.: · .. .. · .. 52.63 :20000 · .. 51.00:Sp11t .. 
" :Del'y " .. .8~: .. 
: 19;%.48: .. ' , 

.. .. · .. .. 74.80:20000 .. .. .. .. .. .. " .. · .. ... .. .. 
" 65.00::20000 .. .. 130. 00: Split .. . :Del'y " 

.. .. .. .. .. . , ,. ""\" 

· 51 ... 102'.00= .. .. .. " 1:8~: · .. .. . 102.85: .. .. · .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 34 .. .. .. .. .. .. .. .. .. .. " .. 
" " .. .. " .. .. .. . .. 65 : 130.00; .. .. . .. 
" .. .. · ", .~~: " .. .. ,,~: .. .. 130.&5:.65.00 . _ .. .. : :Del'1' : .. .. .. .. .-.. 

Feb .. 22, 1938;.A:c.tl.b:e·~"~22000· ;-
, :Sall : .. .. 

: D~ego :10000: .. .. .. 

34 

51 

.. 195.85: .. .. .. .. .. 
74.$O~00OO .. · .. .. .. .. · Sl .. OO:Spl:tt .. .. .. · 

.' .. . : .. .. 
: ... .. .. 51 102.00: · · .. .. .. : .. .. .. .. .. .. ..es: .. .. L -" . .. .. .. .. .. • 

.. .. 
• 

125.80:Dcl f y . .. l02 .. 85:62.95 , · .. .. , .. .. .. .. .. 
" " " .. 54 · 54 .. 00 ;20000 54 .. 108.00: .. .. .. .. 

54 
.. 110.16:Sp11t .. .. .. " .. .. .. .. .. 

:Del ' ''1 : .. 
.~~: .. · · 

.. .. .. .. 
Feb.22,193S:Berkele,r:10OOO : 

:Olet.tm :20400: 
; ;Sp11t : .. .. .~~: .. .. 108.85:56.16 .. .. .. 

" 
: :Del'y : .. . .. .. .. 

Feb.24,1938:~rt~ez:22100 : 
:O~d :10000 : 
: :Split : 

54 
54 

· 165.01: .. 
• .. 

· 119.34:20000 · .. 54.00:Sp11t .. .. :Del'y · 

.. .. 

.. 54 ... 10S.00: .. .. .. .. " . · .. . .. ,,8Q: .. .. .. .. 82: .. .. J.08.8~:S5.34' .. .. " : :Del'y : 
: 174-.19: .. .. .. .. .. .. .. .. : 

. " , .',' .... ,. r'," 

TOTAL • 

It will be seen that the vdtness bas ~pplied the Decision No. 

30370 rates a~ainst the entire we1eht o~ the shipment ~ instances where 

t~t weight exceeds 20~OOO pounds. Und.er the terms or Dec1sion No.30370 

the e~rge tor 20,000 pounds is established as minimum £0= all heavier 
sa1~~ts and such coarge nill include split deliveries, subject or course 
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to the 85 cents additional charge ror each stop. So applied, the 

established :in~ r.ates result in charges in some ~stznc¢s more 

~ 30 per cent lower thZn those upon vmich the witness relied 1n 

stating tb.at the assessment or the established m1n1mum rstes would 

torce the use or proprietary trucks.. As corrected, the estimated 

~crc~se ror Febru3ry under the established minimum rates would be 

::,educed f'rom $459.78 to $241.90. The situation illustrated is not 

pecul1~ to the partiC1llar shipments selected. The record shows 

that approximatel1 50 per c~t or the cons~ent~ are ship~ed ~ 

30,000 pound units or gre~ter 3nd as·to all such traffic the cor-

rected basis would come 1nto play-

On this record ~ppli~t has failed to demonstrate that 

the proposed rates would be compens:.to17 or that .:;:.utb.ority to dev-
.. " < 

iate from the es~bliShed minimum rates is justified. The applica-

tion will be denied .. 

o R D E R 
~--.---

The matter b.:av1ng been duly b.es.rd ::and submitted, full con-

sideration of' the :mtters and things inVolved having been had, 3nd the 

Commission being ~~l1 3dvised, 
IT IS HEEEBY ORDERED that Application No. 21815 be :m.d 1t is 

hereby denied ... 
l IT" 

Dated at San Frsnc1sco, Calif'orn~, this __ '--___ d3y or ¥,l938o 

\......-' I 

Comc1~s1oncrs. I 
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