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Decislion No. . @ A
BEFORE THR RATILROAD COMMISSION OF THE SIZTE OF CALIFORNWIA 4«&,1%

2

In the Matter of the Application /
of TOMPOC TRUCK.COMPANY, @ COrpor- .ﬁ
ation, for authority to charge (
less than ninimum rates, under Application No. 21815

+he provisions of the Eighway Car-
riers’ Act.

E.M. Berol, for the applicant

G.E. Duffy, for The Atcnison,Topeka and Santz Fe
Railway Company .

A.L. Whittle, for Southern Pacific Company and
Pacific Motor Transport Company

Wallace K. Dovwney, for Pacific Freight Lines

W.C. Thies, for Joms-Manville Products Corporation

BY THE COMMISSION:
SEINLQN

By the above entitled application Lompoc Truck Company, 2
nighway contract carrier, seeks authority uader Section 11 of the
Eighway Carriers! Act to transport Infusorizl earth from White Hills

to points taroughout California 2t rates lover than the minimam r-;;l'_.tes
neretofore cstablished by the Commission for such transportation.

The matter was submitted at a publice hearing held at San
Francisco before Examiner Mulgrew.

According +o the record 2pplicant and its predecessors have
been eagaged since 1931 in tramsporting infusorial ezrth from White

+ White B11ls is located in Santa Barbara County, approximately 3
miles west of Lompoc. The minimum rates from which applicant seeks to
deviate are those established by Decislion No. I0370, as zmended, In
Parts 70T and VY of Case No. 4088. Tnat declsion Brovides rates for
the transportation of progerty in shipments of 20,000 pounds or less
thin deTined territory in central mad northers Californiz (including
Thite 211ls) znd detween = limited territory in central California
(1ncluding White E1lls) on the one hand and that portion of soutaern
Californiz commonly known as the Loz Angeles Basin on the other hand.
It provides further that the charge for shipments weighing more than
20,000 pounds shall not be less than the charge therein established for

a shipment weighing 20,000 pounds.
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Hills to various points in Californim 2nd in transporting Tplant sup-
plies™ from various points In Califormla to White Eills wmnder contract
with Johns-Masnville Products Corporation. Applicant seeks authority

to transport the infusorial earth at rates somewhat In excess of those

assessgd during the year 1937 but lower than the established minimum

rates. It will assess rates no lower than the established minimum
rates in comnection wita the inbound movements of plant supplies.

A witness for applicant submitted detailed statements show—
ing =all operating expenses incurred during the year 1937. or tae four
wmits of eguipment used in this service, and also an estimate of operat-
irg expenses for the year 1933 on the same equipment. These stateaments
show the average cost per mile for the 1937 operations to h:éve been
15.71. cents, 2nd estimate the zverage cost per mlile for the 1938 opera~
tions 2t 18.84 ceats. They also contain a comparison of the total rev-
enue aceruing during the year 1937 (544,256.49) with the operating ex—
penses for that period ($41,782.91) 2ad with the estimated rovenue for
the year 1938 ($46,613.56).

X representative of the Jomms-ianville Products Corporation
testified that in many instances the established ninimum rates were
greatly in excessz of the rates assessed during 1937 and that his company
would resort Lo the use of proprietary trucks in the event the authority
nere sought were not granted. Ee introduced an exhibit purporting to
show that application of the Deelsion J0370 rates to shipments moving
room White Hills during February, 1938, produced revenue $459.78 in ex—
cess of that accruing under the rates in effect during 1937. Application
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Annlicent wroposes specific rates for tronsportation from White E4ills
to fgi'ty-ninepdegtina‘cigns, the rates ranging from 2% cents per 100
pounds to Betteravia to 50 cents per 100 pounds to Asti. To¢ other points
1t proposes that rates be computed on the basis of 20 ceats per actual
traeck mile. All of the rates are proposed to be made subleet to 2 mini-
mum welght of 20,000 pounds.




of the rates here proposed to the same shipments produced revenue
$107.96 greater than wader the 1937 basis.

Various common carriers participated in cross—examina~
tion of applicant's witnesses, principally with regard %o the
methods employed in estimeting operating costs. LA witness for South-~
exn Pacific Compuny introduced an exhidit contrasting round-trip
truck-mile enxrnings produced by applicant's proposed rates with
those accruing under rates in Decision No; 30370 2nd with car-

pile earnings produced by the effective rates for carlozd transport-
ation by railroad.

It will be seem from the foregoing resume of the evi-

dence that applicant is elaiming (1) that the proposed rates will
be compenmsatory and (2) that rates higher than those proposed will
cause the shipper to discontinue the use of a for-hire carrier

2néd perform the transportetion in its own equipment. Applicant has
shown +that rztes somewhat lower thanr those here proposed produced
a-‘profit during 1937 and has asserted that the proposed rates are
sufficiently higher thon those assessed during 1937 to offset amy
inereased operating expenses which might be experienced during
1958. The weakness of the cost showing comprlsing applicant's op-
eration In the aggregate is apparent when it 4is considered that =
large proportion of applicant's tomnage consists of Tplant supplies™
not involved in this application, that applicant transports con-
siderable interstate tonnage not subject %o tae established minimum
rates and that the volume of tomnage moving during 1938 may con-—
ceivably be substantizlly less than that which moved during 1937.

The record shows that the inbound movement of plant supplles (intra-
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state and Interstate) comprises approximately 40 per cent of the

total movement and that outbound interstate tonnage comprises
zbout 25 per cent. Thus, the traffic involved in this applica-
tion constitutes rovghly only 35 per cent of the business which
mwoduced the 1937 revenues and operating expencses relied upon.3
Tais being true, the profit and lose statement for the aggregate
operation, converted to = truck-mile basis, I1s of little value
as an indication that the proposed rates will be compensatory as
o the particunlar traffic involved in the application.

Tholly aside from the adequacy of applicant's cost
showing, however, it appears that in applying the cstablished
ninirum rates applicanz has falled to give full effect to tke
split delivery provisions of Decision No. 30370, and to the fact
that the charge established for shipments welghing in excess 6£
20,000 pounds 1s only the charge for = shipment weighing 20,000
vounds. Properly applied, 1t 1s not clear that observance of
the established minimum rates would result in the assessment of
charges substentially higher over zn annual period than those
which would =ccrue under the rates here proposed. The following
£able shows six shipments zbstracted from the statcement of move=
ments for February, 1938, with the rating as computed by the
representative of Johns~Menville and the proper rating qnder De-

cision No. 30370.

3 ,

The representative of Johms-Monville testifled that tonnage
poving during 1937 consisted of approximately 3060 tons outbound
intrastate, 2090 tons outbound interstate, 2451 tons inbownd in-
trastate and 1147 tons Indbouwnd interstate.
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Decistion No. ICE7Q Rates

As computed by As Corrected
witness
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It will he seen tnat the witness has apnlicd the Decision No.
30370 rates against the entire weight of the shnipment In instances where
that weight exceeds 20,000 pounds. TUnder the terms of Decision No.30370
the charge for 20,000 pounds is establlished as alnimum for all heavier
saipments and such cazrge will include split deliveries, subJect of course
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to the 85 cents additional charge for each stcp. So applied, ‘the
established minimum rates result in cb,argesr in some instances norxe
+han 3C per cent lower than those upon which the witness relied in
stating that the assessment of the established minfmum rates would
corce the use of proprietary trucks. As corrected, the estimated
inercase for February under the established minimum rates would be
meduced Srom $459.78 to $241.90. The situation 1llustrated is not
peculiar to the particular shipments selected. The record Shows
that approximately 50 per cent of the consignments are shipped In
30,000 pound wnits or greater snd 2s.to all such traffic the cor-
rected basis would come into play.

oo this record applicant has failed to demonstrate that
the proposed rates would be compensatory or that zuthority to dev-
sate from the esteblished minimum rates 1s justifiecd. The z2pplica-
tion will be deanied.

The matter having been duly heard and subnitted, full con-
sideration of the matters and things involved naving been had, and the
Commission being fully advised,

IT TS HERERY ORDERED that Application No. 21815 be and 1t Is
nercby denied.

Dated 2t San Francisco, Californiz, this

@z_«a&:t, 1038




