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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNTA Jﬁ

In the Matter of the Application of
OSIE DAY AND STEWART DAY,
trdnsac ing business under the firm

name and style of XLANATH WATER,

Application No. 22130
LIGET AND POWER CQ:PLNY, for an order

authorizing the sale ot the whole of
their and its assets and property.

g
In the Matter of the Application of é

ZRNEST MeCULLOUGE and ELEANORE
#eCULLOUGE for an order authnorizing
~wne purchacse of a certain water dis-
tributing system and an electric
generating plant and distribution
system in the town of Xlamath, County
of Del Norte, State of California,
comnonly known as Klamsth Water Ligh*
and Power Company and for an order
authorizing, making and executing a
Deed of Trust securing promissory
notes for the purchase. price. thereof.

Application No. 22131

C. A. Degnan, for,apblicant.

¥ TEE COMMISSION:

CPINTION

In Application No. 22130 the Railrozd Commission 1s asked %o
make an order authorlzing Rosie Day and Stewart Day.to sell and transfer
Yo Zrnest MeCullough and Zleanore McCullough an electric system and 2
water system located.at Xlamath, Del Norte County.

In Appiication No. 22131 the Commission 1z asked to make an
order authorizing Ernest lMcCullough and Eleanore MeCullough to execute
deeds of trust and to issue promissory notes in the total amount of
$12,000. to fimance the cost of such plants. |

Rosierbaxnggg Stewart Day, doing business under the f£irm name
anG style of Klamath Lizat and Power Company, are engaged in the

business of genmerating and selling electric energy for domestic, com-
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zercial and Industrial purposes, and of distributing water for

¢Gomestlic purposes in the town or village of Klamath, Del Norte County.

At the close of 1937 they reported seventy-five consumers attached %o

vae electric system and thirty-nine to the water systen.

In their annual finaneial statements filed with the Commission
they have reported their operating revenues and expenses for the last
taree calendar years a2s follows:-

tenm ~ 1925 1936 1937

Operating revenues:
Blectric - $3,516.86 £3,712.77 B4 4,063 .7
Water 864.08 872.90 853.70

Total $4,380.94 $4,586.67 &4, 917 4L
Operating expenses:

Including taxes L 2,622.30 3.,222.57 2,923 fuky
Balance $2,758.64 $1,264.10 $1,992.97
Depreciation 1,069.70 2358.02 829.59
Net operating revenues $__683.94 $ _506.08 §1!lgg_§8

Az of December 31, 1937 the investment in the electric properties
is reported at $27,019.76 a2nd in the water properties at $3,643.84, a
total of $20,663.60, aﬁd the total reserved for depreciation at
$7,751.11.

Tae applications show that Rosie Day and Stewart Day desire to
withéraw from the public utility electric and water business and for
That reason have made arrangements to sell to Ermest MeCullough and
Eleanore MeCullougn their_pub&ic utility and certain otaer propebties
described as follows:-

"That certain plant now operated by seliers at Xlamatn
for generating electric energy,vogether with all dynamos,
engines, tanks, electric meters, poles, wires, easements,
rights-of~way, franchises ancé in short all equipment,
supplies and/or all property and things used in theop-
eration of said vlant for the generation and delivery of
electric energy; also the business now operated by sellers
In generating and selling <€lectric energy and the good
will thereof.

Also all real property used by sellers Iin connection with
the sald business and the residence of sellers on property
purchased from Del Ponte together with the real estate
occupled by said recsidence,sald real estate being a lot
of land zpproximately of the dimensions of 100 x 132 feet.
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Also the water works or plant now operated by sellers at
Klamath, together with mains, pipes, meters, rights-of-way,
franchises, tools and all property and things used in con-
nection with the said water works; also the business of
supplying to consumers water and the good will of said

business.

The agreed purchase price for the properties is $12,000. pay-
able in cash in the amownt of $6,000. upon delivery of good and
sufficient deeds comveying the vpropertics free and clear of encum-
brances and in a note, secured by a deed of trust, in the amount of
$6,000. péyable in monthly installments of $100. or more commencing
in August 1943 with interest at the rate of six pef cent per annum.

A copy of the agreement of sale, dated as of M=y 17, 1938, has
been £iled with Application No. 22130.

It 1s of record that Ermest McCullough is an experienced mechanic

and that he has operated the said electric light plent and said

water plant for the present owners for several years past.

7o obtain the nececscary funds %o make the initial payment of
$6,000., Ernest McCullough and Eleanore McCullough propose and ask
permission toexecute to Bank of America Natiomal Trust and Savings
Association a promlssory note In like amount payable In monthly
installments of $100. or more commencing in August 1938 with interest
at the rate of six per cent per amnmum. The note will be secured
Yy a deed of trust which will constitute a lien upon the propgrties
referred to herein prior to the lien of the deed of trust to be
executed to secure the note to be issued to Rosie Day and Stewart
Day. |

Coples of the propozed decds of trust and notes have beén
£1leé witn Application No. 22131. They appear to be in satisfac-
tory form.

QRDER
Applications having been filed with the Railroad Commisz-

slon for permission to sell and transfer public utility properties
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and to execute deeds of t:ust and notes in the principal amount of
$12,000.,and the Commission belng of the opinion that these are not
matters In which public hearings are necessary, that the requests
of applicants should be granted, as herein provided, that the money,
property or labor to be procured or pald for through the issue of
said notes is reasonably required for the purpoées specified nerein
and that the expenditures for such purposes are not, in whole or in
part, reasonably chargeable to operating expenses or to income,

IT IS EEREBY ORDERED as follows:-

1. Rosie Day and Stewart Day may sell and transfer to Ernest
MeCullough and Eleanore MeCullough their public utility electric
and water systems referred to In these proceedings, such sale and
transfer to be made on or bhefore December 31, 1928 in sccordance
with the terms and conditlons of the agreement, dated as of May 17,
1928, filed with the Commission with Application No. 22130.

2. Ernest McCullough and Eleanore MeCullough may, on or before
December 31, 1938, execute 2 deed of trust to Corporation of America,
as trustee, and may issue a noté secured by said deed of trust in
the principal amount of $6,000. payeble in monthly installments of
$100. or more, commencing Iin August, 1938, with interest at the rate
of sgix per cent per annum and may use the proceeds to finance in
part the purchase price of the properties herein authorized to be
sold and transferred. ‘

3. Ernest MeCullough ané Eleznore MeCullough may, on or before
December 31, 1938, execute a deed of trust to‘Bank of America Nationa;
Trust & Savings Associatlon, as trustee, and'may.issue a note secured
by sald deed of trust in the principal amount of $6,00C., payzble
in monthly installments of $100. or more commencing in August,l1943,
with interest at the rate of six per cent per aanum for the'purpose
of financing In vart the purchase price of sald properties.

-




L. The authority herein granted to execute deeds of trust
is for the yurnose of these proceedings only and Is granted only
insofar as this Commiszsion has Jurisdiction under the terms of the
‘Public Ttilitles Act, and is not intended as an approval of saild deeds
of trust as 4o such other legal requirements to which they mey be sub-
jeet. Sz2id deeds of trust and notes herein authorized shall be in
or substantially In the same form as those f£iled with the Commission
with Application No. 22131.

5.  TWithin thirty(30) days after the transfer of the properties
nerein zuthorized Ermest MceCullough shall file with this Commission
(a) a copy of each deed or other Instrument of conveyance by which he
received title to suck properties; (b) a statement showing the exact
date upon which he commenced operating such properties; and (¢) a copy
of each note executed wnder the authority herein granted.

6. The authority herein granted shall not be construed as a
finding & value of the properties herein authorized to be transferred,

7. The authority herein granted will become effective when
Ernest MeCullough and Eleaznore McCullough have palé the minlmum fee
preserived by Secﬁ;pn 57 of the Public Ttllitles Act, which fee is
Twenty-£ive ($25.) Dollars. h |

-

DATED a%t San Franclsco, Californla, this Pan duy of

August, 1938. /ﬁi')
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Coumissioners.




