
Decision No. ~1 ~ 91 

B&FOP.E TEE RAILRO.AD COw.1ISSION OF ~ ST.AT:E OF C.ALI]'ORNIA 

In the Matter of the Application 
of SOUl:EEP.N CO'ONTIES GAS COMPANY 
OF C.AtIFORNIA, a corporation, tor 
a Certiticate or Public Convenience 
and Necessity under Section SOot 
tho ?ublic Utilities Act, tor 
Authority to Exercise the French1se 
e.c~uired rrom the City or Covina 
by Ordinance No. 219. 

l ~A'ij 
I Appl~cation No. 21959 ~~~ 
) 
) 
) 
) 

LeRoy M. Edwards, tor Applicant. 

WAKEFIELD, Commissioner. 

OPINION 

southern Counties Gas Company or Calitornia requests a 

certificate ot public convenience and necessity, under Section 

50 (0) or the Public Utilities Act, authorizing the exercise ot 
rights and privileges under the gas tranch1se granted to it by 

Ordinance No. 219 or the City Council ot the City ot Covina, 

County ot Los ~geles, adopted May 2, 1938, a copy o! which is 

attached as EXhibit "A" to the a~~lication herein. Said franchise 

is tor an in~ete~nate period, ado,ted pursuant to the Franchise 

Act ot 1937. 

A p-ub1ic hearing was held in Los .mge1es, Z"uly 27, 1938, 

end no one appeared to protest the granting ot the application. 

According to the a:pplicatior. end testimony introd\:.ced at the 

hearing, applic~t has been, tor many years, supplying gas to the 

City ot CC"1'ina and the inhabitants t!lereot pursUa:l.t to a franchise 

granted by Ordinence No. 39 -adopted Se,te~be:r l3, 1904, which 

o:::-dinance was tor a term o'! t1tty years. This tranc!l1se conta1ned 

a clause to the effect that the work o! laying pipes by the ap?11cant 



shOUld be completed vithin three years trom the etfect1ve date ot 
the franch1~e ordinance. S1nce tni~ provision raises a legal 

question as to whether the ~~~licant is entitled to continue to lay 

pipe lines under the rights and privileges of said franchise after 

the expiration or the ~t1al three-year ~er~od, ~t vas deemed adv~sable 

by the applicant that a nev franchise be obtained correcting this 

am'bigu.1 ty. 

Applicant is the only gas utility operating in this 

vicin1ty and nov renders gas service 1n subst&ntially all parts 

0: the City of Covina. 

Applicant submitted at the hearing a stipulation that it" 

~t~ sueeee~ore or &5e~gns v~ll never ela~, be~ore the Ra~lrO&d 

Comm1s~ion Or any court or public 'bOdy, any value for said franchise 

granted Y~y 2, 19;8, by Ordinance No. 219, in excess of the actual 

cost thereof which is $95.90, including the $50.00 tee tor tiling 

of the present application vith the Railroad Commission. 

ORDER ... ~--.-
Southern Counties Gas Company having made application to 

the Railroad COmmission tor ~ certificate that public convenience 

and necessity requ1re the exercise by it of certa~ franchise 

rights tor the furnishing or gas service in the City of Covina, a 

hearing having been held in the proceeding and the matter having 

been submitted tor decision, 

IT IS HEREBY ORDERED the. t a cert1.f1ca te or public 

convenience and necessity to exerei~e the rights and ~r1vi1ege3 

authorized by the City Councilor the City or Covina, Los Angele~ 

County, under Ord1nance No. 219, datod May 2, 19;;8, 'be e.nd the 

s~ is, hereby granted to Southern Counties Gas Compan~, subject 

to the ~ollOW1ng cO~d1t1ons and not otherwise: 
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(1) Applicant shall file written acceptance of the 
certificate herein granted, wi~1n a period or not 
to exceed th1rty (~O) days rrom the date hereof. 

(2) The r1ghts end privileges herein authorized may not 
be discontinued, sold, leased, transferred or ~ssigned 
unless the written consent of the Railroad Comm1ssion 
to such discont1nuance, sale, le~se, transfer or assign­
ment bAs 'been first Obtained. 

This order shall be effective immediately. 

The foregoing op1nion and .ordor are hereby approved and 

ordered filed as the op1n1on and order or the Railroad COmmission 

of the State or Ca11rornia. 
r Dated at ( :-. tQ C --t 

day of August, 19,8. 
l.-tl"." rl 

, California, this 
~ 

Cotmn1ss1onerz. ... " 
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