
Decision No. 3 12-/ fa 

BEFORE THE RP.!LROAD COMMISSION OF TEE STP..TE 

In the Matter of the ~pplication of ~' 
Arthur E. Travis and R.M.Tr~vis, in-
dividuals, dOing business under the fi:'m 
name ~d style of Liberty Van Lines,and 
Western Van & Storage Co., A.E.1Viaultby, an 
individu.al,. doing bus1nc$s under the firm 
nc~e ~~ style of Senator Transfer, to 
sell, end Western Van &, Storage COltpany,a 
corporation, to purchase certain opera
tive rights, automotive equipcent and 
other assets, anc:. the :lpp~iea t10n of V/est
ern Van & Storage Company, a cor~oration, 
to issue its stock in payment thereo!. 

Application No. 22109 

Burl D. Lack,. for app11c~ts. 
A. D. ;..llen, tor Beld:c.s V~ :me. Storage, 

an interested ~arty. 

OPINION 

This is ~ application 1'0:' an order authorizing Arthur E, 

Travis tmd R.M.Trans, inc.1v1duals dOing bUSiness under the firm n(:.mes 

and style or Liberty V~ Lines and Western Van & Storage Co., a.~d 

A.E.Ma:ultby,. ~ 1ndividuc.l dOing 'business tmc.er :the firm name and 

style of Senator Trcnster, to sell and transfer their 0'perative::-1(~hts, 
, 

rolling eo.uipment and other assets, subject to outstanding liabilities 

~C obligations, to Western V~ & Storage Company, a recently organlzed 

¢orpor~t10n, and autho~izinZ Westorn Van & Storage Company to· issue in 

pa~ent therefor $15,000. par value or its common capital stock or so . , 
,~, 

::uch thereof cs may be cuthor1zed by this Commi~'s10n. 

Arth'l.lr E. Travis and R.M.Trs.v1s are engaged in the bUSiness 

of public warehousing 1n Sacramento and in the general loc~l and long 

distance hauling o! ne":: turn1ture and household goods betvleen various 
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points in tne St~te or California as hereinafter set forth. Said 

applicants now hold a city carrier permit No. ;4-69, for the City of 

Sacr~mento, dated December 6, 193;, a radial carrier permit, No. 34-68, 

ested November 20, 193;, and operative rights, acquired purzu~t to 

~uthority gr~ted by Decision No. 28914, dated ~une 22, 19~6, pro~~ing, 

for t~e automotive transportation as a highway common carrier of· house

hold goods, !u.~itu=e, pianos and similar personal effects, including 

t=unks ~d baggage over routes and between term1n&ls named and inter-

zed1ate points as follows:-

Sacr~mnnto to S~ Francisco znd Oakland via VallejO 
Sacra:ento to Redding via Woodland 
Sacramento to Redding via Marysville 
Sacramento to Nevada City and Colfax via Auburn 
Sacrame~to to Placerville 
Sacramento to San Francisco via P~o Vista 
Sacramento to Fresno 

The operat1ng rights v:ere created by Decision No. 1377;, d.ated 

J~y 3, 1924, as amended by Decision No. 13902, dated August 8, 1924, 

in Application No. 9727, ~d 'by Decision No. 17916, dated July 18,1927" 

in Application No. l1777 and are of course subject to the terms and con-

d1tions set out in those decis1ons. The rights orig1Dally were granted 

to Sar~h S. Bu:ger, but were t~anzrerred 'by her to the present ovmerz, 

ap~lie~ts heretn, under the authority granted by said Decision No. 
28914, dated June 22, 1936. 

For the year ending December 31, 1937 Arthur E. TraVis ~d 

R.M.TraVis report from their automotive operations gross revenues ot 

$1,243.97 and net profit of $156.40, ~d from their storage" draying 

and incidental operations, gross revenues of $14>678.7l and net profit 

ot.$4,777.6l. 

A. E. liaultby 1z engaged in 'the general trans:f'er 'business in 

Sacramento. Be now holds no permits rrom this Commission ~d has not 

been reo.u1red to file ~nnusl r1n~c1al r~ports of his operations. 
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Arthur E. Trc.vis ~d R. M. Travis and A.E.Maultby have conclud

ed that their bUSines~~an be conducted more ~dvant~geously under one 

ownership by ~ corporate organization and they therefore have caused 

the formation of Wester.n Van & Storage Company, one of the applicants 

here:1n" and propose and have made arrangements to sell and transfer 

to it their rights, properties and assets. The corporation was 

organized under the laws o~ the State of California on or about, May 

26, 19~5 with an authorized capital stock of 2500 sh~res of the par 

v~lue of $10.00 each" all co~on. 

A copy of the agreement of sale 3~d transfer between the 

several parties, 'd~ted May 26, 1938, has been f1led ~ this proceed

ing as ~~bit E. Under its terms the sellers agree to se11,transfer 

and assign. to the new corporation all or the goodwill and assets 0'£ 

their bUSinesses, subject to all liabilities and obligations thereof 

as of April 1, 1938, "in exchange tor Fifteen Hundred (1500) sbCres 

of capital stock or second party(or so much thereof as is author1zed 

by the P~i1road Commission to be issued 1n pursuznce of this applica

tion) of the par value of Ten ($10.) Dollars per share and or the aggre

gate par value of Fifteen Thousand($15,OOO.) Dollars (or an aggregate 

par v&lue equal to the number of shares authorized to be issued mul-

tip11ed by Ten.)n In addition the corporation agrees to as~ 

~d discharge all liabilities of the sellers. 

As o! A~ril 1, 19~8" the date s~ecir1ed in the ~greemen~ or 

s~le and transfer, applicants report the ~ssets ~d liabilities o! 

the sellers as follows:-

ASSE'bS 
Warehouse and. office 

equipment 
Trucks 
Co.sh 
Notes receivable 
Goodwill 
Liberty tr~ch1se 

Total 

TRl ... VIS 

$1,,000.00 
2,,540.00 

960.00 
745.02 

2,500.00 
.c;,OCiQ.OO 

~-iJ.Z ,7115. QZ' 
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$ 100.00 
900.00 

6,4.4.;30 
1,000.00 

TOTP.L 

$1,100.00 
3,440.00 

960.00 
1,389.32. 
3,;00.00 
5,000,00 

:t) 15,389.3?r 



LIABILITIES 
Notes pay:::.b1e 
Net worth 

Total 

TRAVIS 
$ 745.02 

12,000.00 
~1?,745.Q2 

It is of record th~t subseq~ent to April first applicants 

paid the note or A.E.Maultpy 10 the amou.~t or $644.30. Moreover, 

:::. 1936 Dodge tl'uck carried on the balc.nce sneet .:.t $900. vIas tu..""'ned 

in as part paymcn-: on an International Sem1-Tro.11er V~ costing 

about $3,000. There is approximately $1,640. due on this truck. 

Applicants have assigned a value of $5,0~O. to, the certiti-. 
cate of public convenience and necessity acqUired by Arthur E.Trav1z 

:md R.M.Travis under the authority granted by Decision No. 28914 

dated June 22, 1936. In this connection the attention of applicants 

is directed to Section 52 (b) of the Public Utilities Act which 

provides, among other things, that the Coz:nn1szion snzll h::.ve no power 

to authorize the capitalization of any fr~chise or permit w~tsocver 

or the right to own, operate or enjoy any such frc.nchise or permit, 

in excess of the amount actually paid to the State or to a political 

subd.ivision thereof' as the consid.eration tor the grllnt of such fr:m

chise, permit or right. Furtber, the Co=mizsion stated in its Decis

ion No. 28914, referr~d to above, that operative rights do not co:o.

ztitute a class of property which zhould be capitalized or used az 

~ clement of value in deterrn~ning reasonable rates. 

Tl'"e testimony shows thz.t about $1,100. was expended in con

nection with proceedings before tho Co~~sion involving the certi

ficate of pub~1c con7enience and necessity which the present owners 

thereof desire to transfer to Wester.n Van & Storage Company. This 

amoto:lt, though it includes legal fees and vr1tness fees, we will 

recognize for tAe purpose of the izs1le of stock. 



Tne record does not w~rrant us to authorize the 1zzue of ~y 

ztock against the $3,500. reported a::; TTGoodw11l". 

A!'ter considering the record in this proceeding we believe that 

Western V~ & Storage Co:~any should not issue more than $8,050. ot 
stoc~ in ~aym0nt for the pro~erties it intends to acquire from 

)..rth1.ll' E. TraviS, P... !1. Tro.v1z .;:.nc'i. A.E.Y~ultby :nc!. aSS\lme their 

liabilities incident to the properties ~cqu1red by it. 

In maldng the order VIe Vlish to pl.;:.ce the purcl:l3ser upon notice 

that operat1ng rights do not constitute a cl~ss of property to be 

capitalized Or used as an element ot value in determ1njng reasonable 

rates. Aside from their purely perm1ssive aspect they extend to 

the holder a full or partial ~onopoly of s class of bus1ness over a 

particular route. This monopoly feature may be changed or destroyee 

at any time by the st~te, which iz not 1n any respect limited to the 

number of rights which ~y be given. 

The city carrier permit and the r~dial carrier ~erm1t now 

held by the sellers are not transferable and it will be necessary, 

1i.' the new corporation desires to continue such oper3.t1on$~ fo:: it 

to t1le in its 0\7.n name rc~uests fo~ sim1l~ permits. 

Inasmuch. as A.E.Mz.ultby is not now operating. tmde:- the jur1s

diction of the Co~szion he may tr~s!er bis pro~e=t1es without 

permission from the COmmission. So far ~s the transfer of properties 
to 

is concerned this order~ accordingly, will be limited/authorizing 

the trans!er of the rights and properties o! P~thur E. Travis and 

R.M.Travis. 

o R D E R 

Application ~~v~g been made to the Railroad Commission for 

an ordc~ authorizing the tr~z~er of operative rights and properties 

and the issue of stock, a public hearing hav~g been held by Exa~er 
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Fankbauser an' the Commission having considered the matter aDd it 

being of the opinion th~t the application sh~Jld be granted only as 

herein provieed., and that the mon.ey, property or la.bor to be prociXt'ec. 

or paid tor through the issue of $8,050. of stock is reasonably re

~uired for the purpose specified' herein, which purpose is not, 1n 

w~ole or in part, reasonably chargeable to operating expenses or to 

income, 

IT IS EE..~EY ORD:t!,BED that .P.rthur E. Travis and R.M.Trans, 

doing bUSiness wder the firm name and style of Liberty Van Lines :::.no. 
Western Van & Storage Co., 'be" and they hereby are, authorized to 

sell ~~~ transfer on or before December 31, 193$ to Western Van « 
Storage Company, a corporation, the oper~t1ve rights heretofore aco.uired 

by them pursuant to authority granted by DeCision No. 28914, dated 

June 22, 1936, ar.d their physical properties referred to in the fore

gOing opinion, such sale and tr~sfer to be ~de in accordance with 

the terms and conditions of the agreement dated May 26, 19J8 filed ·in 

this proceeding as Exhibit F. 

IT IS ~~ ~~~EER OP~ERED that Weste~ V~ & Storage co~-

p~, a corporation, be, and it hereby is, authorized to issue on or 

before December 31, 1938 not exceeding $8,050. par v~lue of its common 

capital stock ~d to ~ssume tae ~ayment of ind~btedness in payment 

for the properties of Arthur E. Travis and R.M.Travis ::..no. A.E.:Maultby 

to be acquired, pursuant to said agreement. 

The authority herein granted is subject to the following con

d1tions:-

1. p~thur E. Travis and R.M.Travis an~ Western Van & Storage 

Co~pany 7.ith1n t~enty(20) days atter the eftective date of this order~ 

shall j 01n 1n com:non supplement to the tariffs now on tile with the 

P~11road COmmission covering the warehouse and automotive transporta-
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tion service no~ given by the £ormer~ said Jsthur E. Travis and R.M. 

TraVis on the one hand Vl1tb.drawin~ .mc.'i. ss.id Western VDIJ. & Storage 

Comp~y on the other hand adopting and establishing as its own such 

tariffs anC all effective supple=entz thereto. 

2. The rights and privileges herein authorized to be trGnzte=red 

may not be disconttnued, sole~ leased nor assigned hereafter, unless 

the written consent of thc Eailro~d COmmission to such action has 

first becn ~ecured. 

~. No vehicle ~y be operated by Western Van & Storage Company 

unle~s such vehicle is owned by it or is leased by it under a contr~et 

or ~gree~ent on a basis sat1st~etory to the Railroad COmmiSSion. 

4. Arthur E. Travis mld R.M.Travis shall w1tb.1n twenty(20) days 

after the eftGctive date of this order, withdraw all time schedules 

tiled in their names with the Railroad COmmission and Western Van & 

Storage Company shall, within twenty(ZO) days after the effective date 

ot this order, file in du,licate in its own name, time schedules 

cover1ne service heretofore given by ;~thur E. Travis and R.M.Travis, 

which time schedules shall be identical with the time schedules now 

on file with the COmmiSSion, or time schedules satisfactory to the 

CoIllIJission. 

5. The consideration to be paid for the pro~rties herein 

authorized to be tra:l.sferre"d shall never be urged before this Com-

~ssion as a measure ot the value of said property for rate fixing 

purposes. 

6. The authority herein granted to sell and tr~.rer proper

ties shall l~pse and be void if the parties hereto shall not have 

complied with all the conditions within the periods of time fixed 

herein, unless fo:- good cause shown, the time shall be extended by 
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further order of the Comcission. 

7. Western Van & Storage Comp~y shall, prior to the com

~encement of service authorized hereto ~nd continuously thereafter 

comply with all of the provisions of this Commission's General Order 

No. 91. 

s. Western Van & Storage Company shall tile with the Com

mission ~itbin thirty(30) days after the issue of the stock herein 

~uthorized, a verified report .. ··as reCluired by the Railroad Commission t s 

General Order 'No. 24-A, which order insofar as applicable, is made a 

part of thi~ order. 

IT IS EEP.EBY FUP.TEER ORDERED that the authorityhere1n 

granted will beco=e effective upon the date hereof. 

DATED at S:m Francisco, California, this ). 2 ~ day of 

August, 1938·. 

Co:::nmissioners 


