
Deciz ion No. 3 / 2: I ,.., 
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• 

BEFORE: TEE RAIlROAD COl'n£tSSION OF THE S'r'ATE OF 

) 
In the matter of the application Of the ) 
City Transfer & Storage CO~p'any (a Cor- ) 
poration) to sell and the Bekins Van ) 
Lines, ~c., to purchase auto truck ) Applioation No. 20035. 
line operated between long Beaoh, Co.1i- ) 
forn1a, and various points in Southern ) 
Calitornia. ) 
-----------------------------------) 

C. P. Von Herzen, tor Applicants. 

Bl1is Brovm, tor Triangle Transter & Stor~ge 
Co~pany, rrotestant. 

BY TEE CO~tISSION: 

O?INION 
~~-----

TAe above entitled application was tiled 'by City Trans-
fer and Storage Company, a corporation, to sell and Bekins Van ~incs, 

Inc., to purchase the operative rights or the to~er between tong 

Beach a:J.d various points in Scuthe=n Caliror:lia. On :,~y 5th, 1938, 

an a:nendec. application was tiled, substituting Lyon Van 'Lines, Inc. 

as purchaser, in lieu ot Bakins Van Lines, Inc. 

A public hearing in this ~tter was conducted by Examiner 

Go::man at Los Angeles on May 13th, 1936, at which time the matter 

~as duly SUbmitted. 
The operating rights created by Decision No. 15085, dated 

J~e 22nd, 1925, on A~~licat1on No. 9631, proposed to be transterred 

herein, provide for the operation by City Transter and Storage Com-

pany of' an au.tomotive truck line ae a c~on carrier of new and 

second-~d office furniture and equipment, house furniture, house-

hold goods, pianos, musical instruments, t:::ounks and. per'zonal ettectz 

(as a part ot and. in connection with household goods), all crated 
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and uncrated, in truckload lots, over tour routes and all inter-

:ediate points in each route as tollows: 

(1) Long Beach to Santa Barbara, via Ventu=.a.;' 

(2) long Beach to Bakersfield, via Lebec; 

(3) Lons Beach to San Eernardino and Mecca, via 
El Monte or Santa Ana Canyon; 

(4) Long Beach to San Diego, via Sant~ Ana an~ 
including a distance ot 25 miles on e1ther side 
ot the highway on routec 1 to 4, inclusive; 
provided that all move~ents shall be from resi-
dence to resi~ence, residence to warehouse or 
warehouse to warehouse, ~d that each movement 
must, in every instance, have its origin or 
destination in Long Beach as one termi~l. 

The principal 'purpose o~ conducting a public hearing in 

this !:lAtte:- v .. aS to asc0rtain whether or not the vendor, as e. re-

sult ot non-operation, has abandoned the operating rights proposed 

to be t=ans~erred. 

Vendor submitted a list showine a total ot 59 movements 

0: household goods and office furniture between pOints on the var-

ious routes involved, during the period Feb=uary, 1936, to April, 

1938. 

A copy ot the agreement ot sale and transfer between 

City Transter and Storage Company and Lyon Van Lines, Inc. is 

attached to the amen~ed application as EXhibit WA~ and ~rovides 

tor the sale and transte~ 01: the operating rights, only, as 

created by DeciSion No. 15085, tor the zum of $500.00. 

Ellis Bro\'m. a co-partner ot the Triangle Tra.nztor :!!ld 

Storage Conpany, protested the granting of. the application, in so 

tar as it related to the transfer of the operating right between 

Long Beach and S~ Diego, on the grounds that there was not cut1:1-

ciont business to support a ne-" active operator; that City Transter 
and Sto~age Company had made little use ot its certificate; that 

Lyon Van Lines, Inc. had been denied a certiticate between Los 

;~ele; and San Diego u!ld that Lyon Van Lines, Inc. had no prior 
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rights between Long Beach and Sa~ Diego. 

The evidence introduced in this proceeding indicates that 

vendor hus ~de ~ctive use or the operati~~ rights involved and 

that the transfer of-such rights ~ould not add another carrier in 

the transportation field but merely substitute one carrier tor 
another. 

Atter carefully considering all or the eVidence in this 

proceeding, we are of the opinion and hereby conclude that the 

application should be granted. 

Lyon Van Lines, Inc. is hereby placed upon notice that 

~operative rights" do not constitute a class of property which 

zhould oe capitalized or used as an element of value in dete~n-

ing reasonable rates. Aside from their purely permissive aspect, 

they extend to the holder u full or partial monopoly of a clasz of 

bUSiness over a pa~icular route. Thiz monopoly feature may be 

clulnged or destroyed at any time by the State, which is not in 

any respect limited as to the number of rights which ~y be given. 

The a.bove entitled al?plicc.tion having been tiled. a:lC!. the 

matter having been heard ~nd duly submitted; 

IT IS }~BY O~E2ED that tho above entitlod a,~l1c~tion, 

as ~ended, be and the same is hereby granted, subject to the 

tollowine conditions: 

(2) 

The concideration to be paid tor the ~roperty heroin 
authorized to be transterred shall never be urged 
before this Co~ss10n, or ~ny other rate fixing 
body, as a measure or value of said proporty tor 
rate fixing, or tor any purpose other than the 
tranz~er herein authorized. 

Applicant City Transter ~nd Storage Co~pany Shall 
within twenty (20) days atter the offective date of 
the order herein unite with applicc.nt Lyon Van. Lines, 
Inc. in cOmQon supplement to the tariffs on tile vdth 
the CommiSSion, cov~ring service given und~r the 
certificate herein authorized to be transferred, 

, 
-3-



a.« .....-: .. 

C1!)plicant Oi ty T:::,un.:fer and 3to:::'ar.;e C OI!lpany wi thdrav:-
ing and ~pplicant Lyon Van Lines, Inc. accepting 
,~nd establishing suc~ tariff:: o.nd all eff0ctive $U~­
plements the:::'eto. 

(3) Applicant City T:::'o.nsfer and Storage Cotlpany shall 
within twenty (20) days afte:- tho effective dtlte of 
tho o:::,o.er herein withdruw 0.11 time schedules !11ed 
i::1 1 te ~atle v/ith the Railro!:>.d C o::t;Uzsion and appli-
cant Lyon Van Line::;, Inc. sh~ll 'iIi thin twenty (20) 
days after the effective date of the order herein 
file in duplicatc~ in its o~m ~~e, t~e schedules 
covering service heretofore eivon by applicant City 
s:':::,~n$fe::- ~nd Sto::-a.ge Co~panj', which time schedules 
sho.ll be identical with the time schedules now on 
file with the ;-{ai1road COI'J::lissio::1 in the !UlI!le of 
applicant Cit~r Transfer and Stor~ge Conpo.ny, or ti~e 
schedules sC;t.tis:f'~cto!7 to tho Railroo.d Commission. 

(4) ~ho rights and ,:::'ivilegos herein authorized ~y not 
be sold, leo.scd, trun3r~rred nor assien~d, nor serv-
ice the:::oeunder d.iscontinued, unleos the written con-
sent ot the Railroad Oo::::mizcion to such sale, loaso, 
transfer, as~igncent or discontinuance has ~irst been 
obta.ined. 

(5) No vehicle l':l:.ly be opera.ted by applico.nt Lyon "tan 
Lines, Inc. unless such vehicle is o~med by said 
~pplicant 0:::- is leased by it ~~der ~ cont:::-act or 
aGreement ona baziz s~tistactory to the Railroad 
COmission. 

(6) The Quthority herein er~ntcd to sell and transfer 
suid rieht shall lapse and be void if the ?arties 
hereto shall not have complied with all the condi-
tions within the periods of time i"ixed hcrein un-
less, for good cause shown, tho tL~e oha,ll be e~­
tended by fUrthcr order of the Commission. 

(7) Applicant sr~ll, prio!' to the cocnenccment of serv-
ico cuthorized herein nnd continuously th0re~rter, 
c"='lply '"i tho all 0'1: the provisions of this CO::mUs-
sion's General Order No. 91. 

The effective date of this o:::-der shall be the date horeot. 

Dated at San F:::-a.''lcisco, ~i:'ornic., this 2=,.. ~ day ot: 

August, 1938 • o 
.. 

CO::"JI1li:;sione:-s. 


