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Decision No. 3/ 22/

EEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Metter of the Application of
ARVIN WATER COMPANY,
a corporation, for (1) an order auth-
orizing it to purchase all of the
assets, subject to the liabilities, Application No. 22151
o Arvin Water Company, a fiectitious
name; (2) an order authorizing the
issuance of its capital stock; and
(3) other relfes.

J. W. Beard, Jr., for applicants.

BY TEE COMMISSION:

OPINION

This is an application for an order authorizing the
transfer of the properties comprising the Arvin Water Company to
Arvin Water Company, a corporation, and the issue by Arvin Water Conm-
pany of $27,00C. par value of 1ts capital stock.

It appears that Christopher B. Stockton, Ruth M. Glenn
and Robert L. Stockton are the owners of the public utility water system,
known as tae Arvin Water Company, uzed %o Supply weter for domestic and
Industrial purposes in'Arvin, Xern County, a2nd thst such 1ndividuals'
nave caused the organization of Arvin Water Conmpany, a corporation, and
have made arrangements to tramsfer to 4t oll of the assets of the pudlic
ucility, subject to the llabilities, in consiceration of the Lssuence

to them of $27,000. par value of stock.

The corporztion was organized wnder thc laws of the State

of Californiz on or about February 28, 1938, with an authérized canital
stock of $75,000. divided into 75 speres of the par value of $1,000.

each, all common. In regard to the sale of stock by a stockholier
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the articles of incorporation provide zs follows:-

n Before there can be & valid sale or transfer of any of

the shares of this corporation by the holders thereof, the noller
of the shares to be sold or transferred shall first give notice

in vwriting to the cecretary of thls corporation of his intention
to sell or transfer such shares. CSald notice shall specify the
numver of shares to be cold or transferred, the price per Tacre,
and the terms upon which sucn holéer Intends to make such szl

or transfer. The secretary shall, within five (5) days %there-
aster, mall or deliver a copy of said notice to each of the

other shareholders of record of tnls corporation..Such notice

nay be delivered to such shareholders personally or may be malled
vo the lost known asddresses &L suen shareholders,as the some may «
appear on .the books of thls corporation. Within rirteen(ls)
days after the mailing or delivering of sald notices to such share-
nolders, any such snarcholder or chzrcholders desiring €0 acguire
any part or all of the shares referred to in said notice zchall
deliver by mall or otherwise to the secretary of this corporation
a written offer or offers to purchase 2 specified number or numbers
of such shares 2t the price and upon the terms stated in said
notice.

If the toftal number of shares specified in such offers
exceelds the number of shares referred to in said notice, each
orfering shareholder shall be entitled to vurchase such propor—
tion of vthe shares referred to in cald notice to the ceeretary,

a2 the nunber of shares of this corporation, which he holds,
hezrs t0 the total number of shares neld by all sucn sharenolders
desiring to purchase the shares referred to In saidnotice ¢o tae
secretary.

If all of thne shares.referred to in salid notice to the
secretary are not disposed of under such apportionment, each
shareholder deciring o purchase shares in &4 number in excess of
nis proportionate share, as provided above, zhall be entitled %o
purchase such proportion of those shares walch remain thus -
disposed of, as the total number of shares which he holds bears
to the total number of snores held by all of the sharenolders de-
siring to purchase shares Iin excess of those vo walch they are
entitied under sucn apportionment.

If nome or orly 2 part of the shares referred to in
sald notice to the secretary ic purchased, as aforesald, in
accordance with offers made witnin said fifteen (15) day period,
the shareholdersadcclring to sellnor tramsfer may dispose of all
shares of stock referred to in s2id notice to the secretary not
50 purchazed by the other shareholders, to any person Or persons
he may so desire; provided, however, that he shall not sell or
trancsfer such shares at & lower price or on terms more favorable
©0 the purchaser or transferee than those specified in szaid
notice to The secretary. -

Any sale or transfer, or purported sale or transfer,
of the shares of said corporation shall be null and vold wnless
“he terms, conditions and provisions of this Article SEVEN (b)
are strictly observed ané followed.m




in meking the present apnlication applicants nave £iled
in Exhivit C a balance shect of the utility showing assets and lia-

bilities as of June 30, 1938, zs follows:-
SSETS

Physlical properties:
, Franchise $428.05

Lend 1,133.79
Bulldings "3%6.90

Wells 6 1.88.37
Pumping ecuipnment °:9 08
Distridvution mzins 16 »R35.41
Distridbution tanks l £09.00
Services 2 »928.71
Yiscellanecous 6lo.41
Undistributed 214.92

Accomnts receivable
Total

LIABILITIES

Accounts payzble

Notes payable

Depreciation reserve

Service deposits

AGvances by owmers , 2,106.48

Total liahilities % 6,908.32
Net wortn ?7 27,010,

Total %13,919_?7

The Commission neretofore has had occasion to review the

operations of this utility. By Decision No. 29027 dated August 3,

1926, in Application No. 20393, it fixed the rates to be charged for

water delivered to the consumers anéd in doing so referred in its
opinion to an estimated historical cost of the properties, 25 of
Fedbruary 1, 1936, of $18,845. Tone record in the former proceeding
shows tzat this estimete was mzde by Carl F. Mauw, then an assistant
engireer in the Commisslon's Hydreulic Division, Sfollowing an

tory o The properties comprising the system.
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Information £iled with the Commission following the Cate of
the above decision zhows that net additions to the properties in the
anount of $3,724.54 were madg during 1936, of $6,001.72 during 1937
ané of $5,308.27 during the first six months of i938, bringing the

total investment in the properties, based on the Commission's engi-

neers estimate,up to $33,878.14 as of June 30, 1938. Such information

Turther chows thaet the operating revenues amoumted *o $6,267.35 in
1936 =nd to $7,782.64 in 1937, =nd the net operating revenues, after
deducting operating expenses, taxes and depreciation, o $2,659.55 in
1936 and to $2,731.29 in 1937.

A review of this matter indlcates that for the purpose of
thls procceding the issue of $27,000. of ctock is not unrezsonable

and an order accordingly will be entered.
ORDER

4pplication having been made to the Commiszion for an order
zuthorizing the transfer of properties znd tae issue of %27,000. of
Stock and the Commission being of the opinion %hat “his is not: a
natter In which a public hearing i1z necessary, that the spplication
should be granted, 2s herein provided, and that the monecy, property
or labor %o be procured or yaid for Through the issue of said stoelk
ié reasonably required for the purpose specified herein, which pur-~
pose Is mot, in whole or ir part, reasonably chargeable to operating
expenses or o incoxe, '

IT IS HZEFERY ORDSPED that Christopner B. Svockton, Rutn il.
Gienn and Robert L. Stockton, doing business under the fletitious
reme and style of Arvin Vater Company, e, and they hereby cre,
authorized to transfer to Arvin Water Company, 2 corporation, om or

vefore December 31, 1938, the public utility watcr properties re-
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Terred to in *this procecding.

IT IS HEREEY FURTHER ORDERED that Arvin Water Company, 2

corporation, be, and it hereby is, authorized %o lssue, on or befofe
Pecember 31, 1938, in payment for sald properties, not excceding
$27,000. par value of Iits common capital stock and to assume the pay-
ment of the liabilities of Christopher E. Stockton, Ruth M. Glemn and
Robert L. Stockton, doing business uncer the flictitious name and
style of Arvin Water Company.
The authority herein granted is subject to the following

econcitions:~

1. Within thirty(30) days 2fter the transfer of the properties
2s neréin zuthorized, Arvin Water Company chall file with the Commis-
sion (2) a copy of each Geed or other instrument of conveyance wnder
wnich 1% receives title %o such properties; (b) 2 statement chowing
the exact date upon which it accuired and commenced operating the
properties; snd (¢) a report of the stock Lssucd wader the authority
zerein granted.

2. Arvin VWater Company In recording on its books the acqulsi-
tion of the sald proverties may credit to "Paid In Surplus™ the ex-

the net worth of the business over the par wvalue of the stock

iszued.

3. Nothing contained herein shall be construed as 2 finding of
the value of szlé public utility water properties for the purpose of
Lixing rates.

DATED at San Franclsco, Californiz, this 2:2 Qaay of

Commlssioners.




