
3.1236 , Decision No. _____ _ 

BEFORE THE ?AltaO.b.D COWfJlSS!ON OF THE STATE OF CALIFOP.N!A 

In the Matter of the Application of 
CORONA CITY WP~ER COMP~~, 

a corporation, tor a permit author
izing the issuance and sale of its 
F1rst Mortgage Eonds. 

Application No. 22175 

Walter S. Clayson, for 

BY THE COMMISSION: 

Corona City.Water Com~an1, a corporation, has ap~lied to 

the Railroad· Commission tor permission to issue c.nd sell 

S160,000.00 of its First Mortgage Four Per Cent S~~ Fund 

Bonds at 95t. percent of the principal amount thereof for the pur

~ose of financing the cost of redeemin~ its outstanding 6% 'bonds 

and of pa~-ng other indebtedness. 

T~e corporation is engaged in the business of supplying water 

primarily for domestic purposes in and about Corona, Riverside 

County_ Its ~roperties .. according to its reports filed w:i.ththe 

Co~ssion, consist of 1,000 shares of stock of Temescal WaterCo~

p~y, a mutual water company,a concrete reservoir of one million 

gallons capacit~, a~1'roxima~'l, 278,000 feet of distribution mains, 

varYing from one incb to twenty-two inches in diameter and on Dec-
, .. ' 

ember 30, 1937, 2027 connections. It obtains its supply of water 

by reason of its ownership of the stock of the mutual company. 

As of ,August 1.1 1935 ~ applicant reports its ":a, ssets and liabil

ities as follows: 
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Capital ~ccounts: 
Mains 
Services 
Hydrants 
Meters 
Reservoirs 
Pur'1l"1cation p1z.n.t 
Mis.c. tools and eq,'Uipment 
Or!iee eo.uipmcnt 

Assms 

Water· r1ghts., '!e::.escal Water 
Company stock 

Accounts receivable 
Jiateri2.1sand supplies 
Cash 
unamortized Bond Discount and Expense 

Tota.l 

T .. IABILITIES 

Fun~ed ~ebt First Mortgage 6% Bonds 
Accounts payable., Current 

Consumers' service' deposits 
Advances for construct~on 
Accrued interest 
Accrued taxes 
Temescal water Co~pany 
Notes, 'UXlSeetJred 

$175~141.54 
·14,751.05 
2,9S.3~SO 

27.,15l.62 
9,52;3 • .40 

, 903.97 
2,509 • .45 

41;.7.43 

137 , 5.09.00 

$ 930~85 
·67:;.30 

1,692;62 
. 692~10 

34;,631.5l 
....1,i,.OOO -00 

Reserve !or~ccrued depreciation 
Capital stock (750 shares par value 
Surplus ' 

$100.) 

Total 

312:3,000.;.00 
53,620.:38 

All of the outstanding stock is reported held by R. L .. W111itts, 

J. G. Jameson and C. M. Scoville as trustees for the stockholders of 

'!emescal Water Com,~y. 

The companytg reports show its revenues ~d expenses es follows: 
__________ ~Cll&ndar Ye~$ 

Item illS 19.1! ille'tp A~ -
Operat~ng revenue $55,022.71 $51 .. 919.3:3 $29,423.47 
Operating expenses 12,OM~6)~ ,U. 2.01.33, .'I.l.6~.;.» 

Balance ?~2~·..19~7 .1Q "" .... ..:I:~ . 
'i~12x017 .9~ ~jI.u ,104 .J:2. 

Interest s.nd. ~ortiz3.tion $ '8,92;;.30 ~ 9.,926.52 " "$ fI" .;ll 4,;;; 8.J.O 
De'Crec1ation 6,723.08 6,6~4.67 .4 ,,241 .. 1:-4, 
~scellaneo'tlZ . 50.00 -

Profit for Year ~ '7l12·~C:z2.· $ 1 ,396.-79. $. 4,147..4...2. 
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The balance sheet of the company and its application indicate 

t~t 1t hz.s financed the cost of its properties in part tbro-ugh the 

issue of $123~OOO of First Mortgage Six Per Cent Sinking Fund Bonds, 

due November 1, 1945, tl'le issue on AUS'USt 11, 1938 of a $15,000.00 

90-day k% note, and through advances of $34,63~.51 from Temescal Water 

Company on which it pays 5% interest. The bonds now outstanding are 

p~t of ~ original issue of $150,000. authorized by the Commission by 

Decision No. 23146, dated December 30, 1930, in ~pvlication No. 16912. 

To pay its outstanding 6% bonds, its 4% note and part of its ~

debtedness due, Temescal Water Company, applicant desires to 1ssue and 

sell at 95~ of their race value, $160,000.00 of 4% bonds. Such bonds 

will be. dated September 15, 1938 and mature September 15, 1955. In the 

trust indentm:e securing the payment of the bonds.., the compc:c.y COVCn:l!lts 

zndagrees to pay to the trusteo.., for ~ sinking fund, on or before the 

15th day of September of each year.., commencing Se~tember 15th, 1945, 

and cont!.nuing so long as ezly bonds outstanding remain unpaid, the St:ml 

of $3,000 .. 00. :.' In lieu of maldng such cash payment the company m::.,y de

liver bonds to the trustee. The delivery of bonds shall be con~idered 

to the extent o£the face value of tho bonds so delivered as a payment 

on account o! the sinking fwd obligation;. Any ca.sh paj'Illcnts into the 

sinkiDe fund shall be used to redee~ bonds. 

Applicant may at its option, redeem before their maturity all of 

tho 'bonds .at any time outstanding, on any interest payment date, by 

paying the principal thereof, the accrued interest ~d aprem1um or 

2% upon the principal of the bonds. Applicant:nay on :m.y interest date, 

at its option,::'redeem less than the total amount of 'bond.s, by paYing . 

the principal thereof, the accrued interest and the following premiums . . . 
upon the princ1p$~ of the 'bonds redeemed.., to wit.., 4% on 'bonds redecmee 

, . 

during 1939, 33/4% on 'bonds redeemed during 1940; 3i% on bonds redeemed 
, . 

d-oring 1941; ·3t% on bonds redeemed. during 1942; 3% on 'bonds redeemed 
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during 1943; .2 3/4% on bonds redeemed during 1944; 2~ on bondz 

redeemed during 1945; 2~~ on bonds redeeced during 1946; and 2% on 

bonds redeeced on March 15, 1947 and on each interest date therea!ter. 

Applicant f s ~roposal will result in an increese of $9,660 1n its 

indebtedness and a reduction of its annual interest charges by the 

sum of $2,197.00. 

It appears that applicant's assets and earnings, as set forth 

in its financi~l reports? should be ample to support a 4% bond issue 

in the amount ot $160,000. as here proposed. In arriving at this con

clusion we have considered the company's 'book figures tor its tixed 

capital and depreciation reserve. Nothing in this opinion and order 
H ,_ •• • • • 

should be construed as a finding of the value of the companyfs pro-

perties, for the purpose of fixing rates. 

The co:o.P:'.llY nzs filed a copy or t~e tr'UZt indenture to 'be exe-

cuted to secure the payment of the proposed bond issue. We find the 

saoe to be in satisfactory torm. 

ORDER ..... -- - ....... -
Corona City Water Company having applied to the Railroad Commis

sion for permission to issue~d sell $160,000. of bond~ mld the 

Commission being of the opinion t~.at tlu.s is not '8, matter in which a 

public hearing is necessary, that the application should be granted, 

as herein provided, tbzt the money, property or labor to be procured 
., . 

or :paid for tbrotzgh the issue of th.e 'bonds is reasonably reqt.U:r'ed for 

the purposes 'specif1ed herein and that the expenditures herein author

ized are not in whole or in part reasonably chargeable to oper~ing 

expenses or to income, 

IT IS HEREBY ORDERED, that Corona City Water Company be, and it 

hereby is authorized to issue ~d sellon or betore December· 31, 1935, 

$160,000. ot First Mortgage Four Per Cent Sinking Fund Bonds due 
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September 15, 1958, at not less than 95~~ of their r~cc v~lue plus 

accrued interest and to use "the proceeds received to pay and redeem 

$123~OOO. of .6% bon~s, the $15~OOO. short term note and $12~34.0.00 

due Temescal Water Company now outstanding. 

IT IS EEREBY FURTEER OP.DERED, that Co:-ona City Water CO:lPo.ny, 

be, ~~d it is hereby authorized to execute a trust indenture, zubst=n-

tially in the same form as tbe trust indenture tiled 1n this proceeding 

on September 2, 1935~ provided taat the authority herein granted to 

execute said trust indenture is tor the l:lUl':pose of this proceeding o:oly, 

and. is gr$.llted insofar ,as this Commission haz jurisdic~;1on under the 
", 

terms of the Public Utilities Act, and is not intended as an approval 

ot said trust indenture as to such other legal re~u1rem~nts to which 

saic. trust 1ndent'Ul"e may be subject; and provided ..rUl'tb.er~ that said 

trust indenture may not be ~mended except as authorized 'by the Railroad 

Co~ssion of the State of California • 

. IT IS EEP.E.BY :"1JRTEER O?DEP.ED that upon ps.y1ng and redeeming the 

$123,000. of 6% bonds now outst&nding, Coro~ City Water Company shall 

forthflith charge to its surplus account the unamortized discount -an~ , 

expense applicable to s&id bonds then remaining on its books ~d the 

premiums necessary to redeem said bonds. 

IT IS EE~~Y :~:~EEE ORDERED that Corona City Water Company shall 

file v~th the Commission on or before ~~uriry 31, 19~9, a stateme.nt 

show~ in some det~il the expenses incurred Oy it because ot the issue 

cnc. sale of the bonds horein authorized c.nd the aCCOmlts to · .. thicl'l said 

expenses were charged. .-' 
IT IS l'il::REBY F"UETEE? ORDE..'P,ED that Corona City Wster Compsny shall 

keep such record of the issue and sale ot the bonds herein authorized 

~d or the disposition ot the proceed: ~z will enable it to file, on 

or befo:oe the 25th day of each month, a verified report as rec:.'1lire<i 

'by the ?.e.ilroad CocmissionTs Genera.l Order No. 24-A, "'lbich order, 
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insofar as applicable? is ~de a part of this order. 

IT !S BEREBY :F'URTEER ORDERED that Corona City Water Comp:my 

shall tile with the Rai1road Commission a copy of the engfneerfng report 

which it is required to furnish ~ttson & Co.? said l"0port to be 

:i10d at the time it' files the zamc with said Battson & Co. 

IT IS HEREBY FURTHER OP~EPJro that within thirty(30) days ,after the . 
execution o~,s~~d trust indenture? 'Corona City WAter Company s~ll 

~ile with the Co~ssio~a certified copy of said trust indenture. 
" . 

IT IS HEP.:EBY FO'RTEZR ORDERED -that tile authority herein granted 

sball beco~e effective when applicant hAs paid the fee ~rescribed by 

Section 57 of the Public Utilities Act? ~il1ch tee is ~h1rty-zeven($~7.) 

Dollars. ! 
DP.TED at San Francis'co? Cal1tornia? this k fl day of 

September? 1938. 

CO~lISSIONERS • 

, .. 
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