Decicion No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFCRNIA

In the Matter of the Application of
CORONA CITY WATER COMPANY,
a corporation, for 2 permit author- Application No. 22175
izing the issuance and sale of its
First Mortgage Bonds. ,

Walter 5. Clayson, for zapplic

ZY TEE COMMISSION:

Coronz City Water Company, a corporation, has applied to

+ne Railroazd Commission for permission to issue and sell

$160,000.00 of {its First Mortgage Fouwr Per Cent Sinking Fund

Bonds at 95% percent of the principal amount thereof for the pur
pose of financing the cost of redeeming Its ouzstanding 6% bonds
and of paying other indebtedness.

The corporation 1s engaged in the business of supplying water
orimarily for domestic puwrposes in and about Corona, Riversidg
Comty. Its properties; according to its reports £iled with the
Commission; consist of l;QOO'shares of stock of‘Temescal Water Come—
pany; 2 mutwal wéter company;-a concrete reservolr of one million
gallons capacitx; aporoximately~ 278,000 feet of dist:ibuxionmains;
yarying from one inck to twenty-two inches in dizmeter and on Dec-
ember 30; 1937; 2027 connections. It obteins its supply of water
by reason of I1ts ownersbip_of tge stoqk of the nutual company.

As of August l; 1938 applicant reports its assets and liabll-
ities as follows:
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Capital zccowmts:
Mains
Services
Hyérante
Meters
Reservoirs
Purification plant
Mise. tools and equipment
Office ecuipmcnf
water rights, Temescal Water
Company'stock
Accoumnts receivable
%nteri 2ls and supplies
ash
Tnamortized Bond Discoumt and Expense
Total

LIABILITIES

Tonded Sebt First Mortgage 6%
Accounts npayable, Current
Consumers service deposits
Advances for conutruct*on
Accerued Iinterest
Acerued texes
Temescal Water Company
Notes, wasecured
Reserve for zecrued depreciation
Capital stock (750 shares par value wlOO )
Swrplus

Bonds

Total

$275,141.54

14,751.05
2,983.80
27,151.62
9,523 .40
750397
2,509.45
L4743

137,500.00

930.85
-673.20
1,692.62
692 10
34y631.51

. _157000.00

$370,917.26
7.133.67
177040
2, 6_8;"/55
8387 ‘,:825-“.?9

012 OOO 00*
5/’620038

101, 824.382
7500000
2y 37019
$387,825-63

All of the outstanding stock is reported held by R. L. Wi;litts,

J.

Temescal Water Compeny.

The companyts reports

Ttem

Operating revenue
Operating expenses
Balance

Interest and amortization
Depreciation
Ylscellaneous

Profit for Year

G. Jameson and C. M. Scoville as trustees for the stockholders of

show itz revenues and expenses a8 follows:

Calendar Years
1937

$51,919.33

EEE naes
*g lg,Ol7 ‘§

§°8,925.30  § 9,926.52
6,723.08  6,694.87

50..00 -
7,23§ 72§ 1.366.79

293.3_:@.@.&._1
$29,42J-47
262219
$22:104-02

5 4,328.70
4,241 - bl

M;AuédﬂLiﬂi

1936




The balance sheet of the company z2nd its application indicate
thet it hes financed the cost of its properties in part through the
issue of $123, OOO of First Mortgage Six Per Cent Sinking Fund Bond
due November l, 1945, tae issue on August ll 1928 of a wl5,000 00
9b-day L% note; and throvgh advances of w34:63l-51 from Temescal Water
Company on waich it pays 5% interest. The bonds now ouwtstanding are
part of an original issue of 3156;000. authorized by the Commission by
Decicsion No. 23146; dated December 30; 1930; in Application No. 16912.

To pay its outstanding 6% bonds; its 4% note and part of its in-
debtedness due; Temescal Water Company; applicant desires to issue and
sell at 95%% of their face value, $160,000.00 of 4% bonds. Such bonds
will be dated September 15, 1928 and meture ebtember *5, 1958. In the
trust indenture securing the payment of the bonau, the company covenants
and agrees to pay to the trustee; for & sinking fund, on or hefore the
15tn day of September of each year; commencing September ifth, 1943;
and continuing so long as any bonds ouvtstanding remain unpaid; the swn

QS;OOO.OO.QI:; lieu of making such cash payment the company mey de-
lliver bonds to the trustee. The delivery of bonds shall be considered
to the extent of the face value of the bopds so delivered es a peyment
on aceount of the sinking fund obligation. Any cash payments into the
sinking fund shall be used %o redeen bonds. |

Applicant may at its option, redeem before their maturity all of

the bonds at any time outstanding, on any Iinterest paymenz-date; by
paying the principal thereof; the accerued Interest znd a'premium of

2% upon the principal of the bonds. Applicant z2y on any Interest date;
at_its_option;rredeem less than the total amount of bonds; by peying ‘
the nrincinal thereof; the accrucd inzerest and the following premiuvms
upon the principal of the bonds redeemed to wit, 4% cn bonds redecmed
during 1939, 3 3/4% on bonds redcemea during 1940; 3%7 on bonds redeomed
during 1941; 3%% on bonds redeemcd during 1942, 3% on bonds redeemed

-
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during 19433 2 3/2% on bonds redeemed duwring léA@; 2%% on bonds
redeened during 1945; 224 on bonds redeemed during 19465 and 2% on |
bonds redeemed on Merch 15, 1947 and on each interest date therealter.

Applicant’s proposal will result in an increase of $9,660 in its
indebtedneﬂ' and & reduction of 1ts anmual Interest charges by the
sun of $2,197.C0. |

It zppears that anplicant’f aosetu and earnings, a2s set forth
in its financiel reports, should be ample to support a 4% bond issue
in the amownt of $16§;600. as nere proposed. In arriving at this con~-
clusion we have consi@ered the company's book figures for its fixed
capital and deprgqiatiop reserve. Nothing in this opinion and order
Shogld be construed as 2 finding of the value of the company's pro-
perties; for the purvose of fixing rates.

The company nas filed a copy of the trust Indenture to be exe-
cuted to secure the payment of the propo*ed bond issve. We £ind the

same to be in satisfactory form.

Corona City Water Company having applied to the Rallroad Commis~

sion for permission to Lssue and sell $160,000._of bonds and the
Commission being of the opinion that this is not 2 matter in whieh a
public hearing is necesshry, that the application should be granted,
as herein_prqv¢aea, thgt the money, property or ;hbqr to be procured
or paid for through the issue of the bon@s 15 reasonably reguired fo:
the purposes specified herelin and that the expenditures hereigvauxhoru '
ized are not in whole or in part reasonzbly chargeable to operzting
expenses or %o income,

IT IS EEREBY ORDERED, that Corona City Water Company be, and it
hcreby 1s suthorized to issue and sell on or before December. 31, 1938,

éléo,ooo. of First lortgage Four Per Cent Sinking Fund Bonds due

-
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Scptexber 15, 1958, at not less than 95%% of thelr face value plus
aceruel interest and to use'the proceeds received to pay and redeem
$123,000. of 6% bonds, the $15,000. short term mote and $12,340.00
due Temescal Water Company now outstanding.

IT IS HEREBY FURTHER OEDERED, that Corona City Water Company,
ve, ané it Ls heredy authorized to execute a trust indenture, subsvin~
tially in ‘he same form as the trust indenture filed In tThis préceeding
on September 2, 1928, provided thal the 2ul +nority herein granted to
execute said trust tndenture is £or the purpose of thi; proceeding oniy;
and s gronted insofar 2s this Commission has Jurisdiction wader the
terms of tae Public Ttilities Act, and is not intended as an appréval
of said srust indenture as to such other legal requirements o which
said trust indenture may be subject; and péovided‘further, that said
trust indenture may not be arended except as authorized by the Rallroad
Commission of the State of Californla.

I7 IS HEREBY FURTHER ORDERED that upon paying and redeeming the
3123,000. of 6% bonds now outstanding, Corona City Water Company shall
Lorthwiv cnarge to 1ts surpius accownt vﬂﬂ wmanortized aiscourt ané
expense ubblicable o0 said bonds then remaining on its books and the
pregiums necessary to redeem sald bonds.

| I7 IS EEREEY FUSTEER ORDERED that Coroma City Water Company shall
£4le with the Commission on or before January 2%, 1929, a statement
showing in some detall the expenses incurred by it because of the issue
and sale of the bonds herein authoriiéd and the accounts to which sald

expenses were ¢harged.

IT7 IS ZEREZBY FURTEER ORDDRED uﬂut Corona City Water Compuny sphall

keep such record of the 1ssue and sale of “he bonds herein a2uthorized
ané of the disposition of the proceeds az will enable it to file, on
or hefore the 25th day of each month, a verified réport as reguired

by “he Railroad Commission's General Order No. 24-4, which order,

Do




insofar as appliczble, is made a part of this order.

IT IS HrREBY FURTHER CRDERED that Corona City Water Company
snall file with the Railroad Commission a copy of the enginéering report
woich it iz require@ to furnish Battson & Co., said report to be
siicd at the time it files the samc with said Battson & Co.

IT IS EERZBY FURTHEER ORDERED that within thirty(30) days efter the
execution or'said trust indénture,'Corona City Water Company skall
S4le with the Cormission.a certified copy of sald trust.indenzuré.

IT Is HEREBY FURTHER ORDERED that the aubhority herein granted
shall become cffective when appiicanx has paid the fee prescribed by

Section 57 of the Public Utilities Act, which fee is Thdrty-seven($37.)

Dollars. //1{/
' DATED at San Frameiceo, California, this 4 day of

Septenmber, 1928.

COMIISSIONERS.

S
R tmxmmo-«covws‘sm

STATC OF CALIFCROL
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