Decision No. 31238 @‘?J/

%

BEFORT THE RATLROAD COMVISSION OF THE STATE OF CALIFORNIA @

In the Metter of the Application of
CALIFORNIA WATER SERVICE COMPANY,

8 corporation, for approvel of map
defining and deseriding dedicated
service arce 1n and edjacent to the
City of Redding, California, and for
order meking effective Iimmedietely
certein changes in rules applicable
%0 its Redding water system.

Application No. 21951

MeCutchen, Olney, Mannon & Greexe
by EHenry D. Costigan for epplicant.
Jesse Carter, City Attorney for City
of Redding.

Roseoe Anderson in propric personc.

DY THE COMMISSION:

Iz this proceeding California Water Service Compeny, &
corporation, asks the Cormission to establish a definite aree of
service foxr its water works supplying consumers in and in the
viecinity of the City of Redding, Shasta County. TIn its applica-
tion the Coﬁwpany alleges that the City of Redding, & municipal
corporation, proposes to dbuild and now actually has wnder construc—
tion a duplicaete water system designed to supply water to any and
ell water users throughout the éntire torritory served by the
wtility and upon the ground that further extension of its system
Yo new territory hereafter will be non-compensatory, aske thet it
no longer de required to install new racili'cies’ for such purposes.

A public heexing in this matter was held at Redding before

le




. Txeminer M. R. MecKell.

According to the evidence, during the pest few years fre-
quent efforts have been mede at different times by the City of
Redding to acquire the water works owned dy applicant supplying the
cormupity. In Decision No. 26890 the Commission fixed the value of
this water system for condemnation purposes at two hundred a=nd
twenty-four thousand dollers ($224,000) as of April 11, 1933, upozn
reguest of the municipality. The property was not scquired 2t
that time =nd, although the owners recently offered to seli the
entire gystem for the sum of one hundred seventy thousand dollers
(3$170,000), the offer was mot accepted and the City of Redding is
now installing 5 com@lete water works capadle of dupliceting all

. service deliveries in the territory covered by this utility. The
City of Redding has secured a grant of one hundred sixty-two thousand
dollars ($162,000) from the federel govermment through the Pudlic
Works Administration snd has issued genercl obligation bonds to the
extent of two hundred thousand dollars (%4200,000), all of which sums
are to be devoted o water works construction. Initial contract was
let on the rifth day of April, 1938, for installation of the Tirst
unit of the municipal plant consisting of river inteke works, pump-
ing plant, trensmission line and storage reservoir. Completion
oL the whole system is anticipated to reguire about onme year.

Applicent presented testimony to the effect that several
requests have deen Tecelivel recently for extension of meins to
gerve newly subdivided tracts in and sdjoining the City of Redding,
especially since definite construetion is now in progress for erec-

tion of the Shasta Dem on the Sacramento River, & few miles north

2e




0f Redding near the Town of Xenmett. The utility takes the position
thet, iz view of the fact thet it is the avowed nlan of the qity to
serve water in axnd throughout all territory now or herearterfto de
supplied by applicant either within the corporete limits oizoﬁtside
thereof in sdjacent territory, to recuire further extension?6f=maiﬁs
and service limes by the utility is wnfeir, unressonable, and obvie
ously will be non=compensatorye.

Officlals of the ¢ity frankly conceded that their municipel
weter plent was designed to supply water to ell demanding service
throughout the entire territory now supplied by the utility znd
upon completion would perallel all service facilities then provided
by epplicant in end near Redding. On dehalf of the city it was
further admitted that the municipal water plant would not be ina
position to extend service to the verious recently subdivided
trects end other rew gections of the comrunity now requesting water
sexrvice for some time after completion of the main distridution
systexm as now planned. A3 the evidence indicated the probebility
that ¢ity euthorities would agree to acquire or pay £or any new
main extensions necessery t0 bYe installed by the utility before
the municipel plant could be pleced in operation and:ibve in a.pbsi-
tion to provide the requested service, this proceeding wes sub-
ritted with the understanding that negotiations would be commenced
without delay to devise o plan mutwally acceptadle to the utility
and the City of Redding covering the financing, installation,
operation and ultimate disposition of owrership and service obli~ ,
gations therein of all mew water main extensions. Since submission,

a resolution hes been passed by the City Counell of Redding which,

among other things, indicates a willingness to pay the utility the




actual cost of the extension into one pert of the territory de-
siring service provided such installetion is made in accordance
with plens ané specifications approved by the city itself.

It appecrs from tho evidence that the circumstances in
this cace fully justify a limitation in mein extenczion demonds
upon this utility. The public, however, chould not be mede to
suffer wnduly by the prosent conditions. To this end applicant
should not deny a service extension to eny party or parties willing

©0 pey the full costs thereof without the customery refund privilege.

where the right of refund iz incisted upon in main extensions, the

tter should be hendled throusgh cgreement with the city'auxhorities
t0 provide proner reimbursement by the municinel nlant. The come
pany therefore will Ye permitted to restrict and limit its service
area in cases involving the extension of mairns requiring refunds
of g portion or ull of the costs thereof. The bounderics of this
territory will embrace gll existing meins ond will coincide with
the area sot out znd delinested upon thot certain mep filed herein
a2nd designated "Exhibit No. 2," subject to the comditions set forth

above and in the following OQrder.

QRDE:
£

California Water Service Company, a cérporation, heving
filed an apovlicotion =& entitled ebove, a public hearing heving
been held thereon, the matter havinzg been submitted and the Com-
nission being now fully zdvised in the premises,

IT IS Z=REBY ORDIRED that the Calilornia Veter Sexvice

Coxpeny, & corporation, be and it iz hereby avthorized to refuse




all demands in its Redding Division, in the County of Shasta, for
extension of water mains et its own expense without reinbursement
or. where deposits covering the estimeted costs therefor are prof-
Tored subject to refund by seid company, in the territory outside

the erea delinecated on that certain mep filed herein and desigrated

"EXhibit No. 2" and which is mede & part hereof dy reference, sub-

Ject to the following conditions:

That water service will be furnished by said
compeany to subdivisions or individuasls outside
of the area established above provided the

cost of installation of all facilities required
in furnishing the water supply is advenced by
the applicant for service with no obligetion
upon the part of said company te refund all or
any part Oof the peyment so advanced or provided
furtkber thet the City of Redding will guersntee
to reimdburse the company for all expenditures
made in the facilities installed withizn a time

linit acceptable to cald companye..

IT IS EERZBY FURTEER ORDERED that, within thixty (320)
days from the date of this Order; Csclifornia Water Service Compeny,
a corporation, be end it is hereby authorized to submit to this
Comzigsion for its epprovel emended rules and regulations providing
for the limitation of its service obligatlions in its Redding Divi-
cion as provided iz this Oxder. .

For all other purposes, the effective date of this Order
shall be twenty (20) days from the date hereof.

Deted st San Fremcisco, California, this _ A <  dey of

September, 1938. ;: ) |
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