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Decision No. 31251 .

BIFC2X TEE RAILRCAD COMMISSION OF TEE STATE OF CALIFCRNIA

In the Matter of the Applicatiorn of
T2 PACIFIC TELEP”OVE AND TELEGRLFH
COLPANY, a corporetion, £or an order
to &dJUut rates at its Delano Exchenge
in comnection with tihe introduction of
common battery service.:

Lpplication No. 22088.

vexwes G. Marshall for The Peacific
Telophone and Telegraph Company.

WAKEFIZELD, COMISSIONER:
OPINION

The Paclific Telephone and Telegraph Compeny,
operating & telepbone and telegraph system in California
and elsewnere, herein reguests authority +to inciease cexrtain
rates for exchange service in its Delano'exchange. A pubdblic
nearing was held in the matter on August 31, 1938 at Telano.

The telephone service furnished by the Pacific
Compeny in Delano snd viecinity ls of the magneto type.  Some
months ago the Delano Chamber of Commerce, 20-30 Club, Rotary
Club, Exchange Club, Women's Club and the City of Delano
ineugurated & movement to ﬁave the system replaced dy a
common bettery dial system. Representatives of these ¢ivie
organizetions interviewed each subscriber.whose charges

would be increased by the chenge for the purpose of securing

nis agreement to accept the increase im charges for ais

service. All except nine of tpe 347 subsceribers affected
signified in writing their approval of the change in
operation and rates. These organizations then addressed 2

letter t0 the Commission, stating the reszult of thelr canvass
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and requesting the Commission to assist them in securing the

Géesired chenges. The application herein under ¢onsideration
is in response to these representations. At the hearing an
opportinity was given those present to state their views con-
cerning the propriety of accepting the changes as explained
by Applicant's witness. No ome offered any objection to the
grenting of the epplication.

The precsent and proposed rates for the services
whereiln cherges will be modirfied are as follows:

Rate Per Month
Individual Line and Party Line Services Present Pronosed

Business IFlat Rate Sexrvice:

Zach individual line desk set station $3.00
Egeh two-party lime desk set station 2.50
Residence Flat Rate Service:

Each individual line desk set station

Zach two-party line desk set statlion

Tach four-party line desgk set station

Bach wall set station - desk set station rate
less §.25 per month.

Zach hand set station - desk get station rate
plus $.10 per month
Loxr Lirst twelve months
of continuous service.
After twelve monthsz of
continuous service the
desk set rate applies.

fuxiliary business individual line flat rate service
is charged for at tre individual line business flat rate less
25 per cent. The rates for this service, therefore, will be
increaced in accordance with the increases in business service
rates upon which they are based.

The rote for the Lirst vothway trunk line of a
cormercial or hotel private branck exchange or dusiness inter-
cormunicating system flat rate service is the individual line
business flat wall set station rate plus $2.00 per month.

The proposed increase im such service 1s 25 cepts per month.




The proposed increase in additional bothway trunk limes i3
19 c¢cents per month.

Applicant desires to withdraw its schedules for
private branch exchange and intercommunicating system message
rate services for the reasons that 1t has no subscribers
receiving service under such schedules and the new equipment
is not easily adapted for such services. Other schedules will
remain wachenged.

The level of the proposed ratesz is in line with that
o other exchanges of tals company where commoﬁ vattery dial
service i3 furnished and similsr conditions prevail.

A reverue and expense statement for the year 1937
for the Delano exchange, placed in evidence bdy Mr. D. V. Chapman,

General Cormercial Engineer of the FPacific Company, showed

465 company stations at the end of the year; revenues

$16,337.00; operating expenses $16,046.00; balance net rev-
epues 5291.00, ané average telepnone plant and working

ssets $7%,651.00. It was estimated that with the dial
system in operation for the year 1939, and with the proposed .
rates in effect, the number of company stations at the end of
the year would be 558; revenues for the year would be
521,800.00; total operating expense $17,2L0.00; balance nzet
revenue 54,590.00, and average telephome plant and working
assets would be 5$99,000.00.

The application should be granted as the level of
the proposed rates is reasonsble, the expecved return from
the exchange is not excessive end the large majority of the
subscribers are in favor of the change.

I propose the following Order:




SRDER

The Facific Teleprone and Telegraph Compeny, having
reguested authority to adjust certain of the eXchange retes
applicable for televhone service in its Delamo exchange, a

public kearing having been neld,

THEE RATLROAD COMMISSION Of TEE STATE OF CALIFORNTA

hereby finds az a fact that tke conversion of the Deleano
. exchange 4o common vattery diel operation, with adjustments
in rates as showr in the Opizlon preceding this Order, is
Justified, and

IT IS EERERY ORDEEED that The Pacific Telephone and
Telegraph Compary shall Instell a common battery dial tole-
paone system in its Delano exchange on or before April 1, 1939.

IT Is HEREEY FURTHER ORDERED ‘that The Facific Tele~
Dhone and Telegraph Company may meke effective for telephone
gervice in the Delaro exchangé, on and after tho date of the
completion of tae Imstellation of the common vattery dial
service, the adjustments in rates as Proposed and cet forth in
the Opinion preceding this Order, provided:

(1) sSaid schedulez to provide for increases in and
withdrewal of rates and cherges eare submitted

for f£iling with the Railroad Commission not

later than fifteen (15) days immediately pre-

ceding the date of the establishment of the

common vattery dial zervice.

Ixcept as otherwise prescrided nerein, the effective
date of this Order shall bentwenty (20) daycs from and after
tae date hereor. |

The foregoing Opinion and Qrder are heredy approved

and ordered filed as the Opinlon and Order of the Railrosd




Cormizslion of the State of California.

Dated at San Francisco, Californie,this

day of September, 1938.

commissiconers.




