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Decision No. 31264" ------
BEFORE THE R.1J:I3.0:J) CO~~!MISSION OF TE:E S'l'A'I'E OF C.P..LIFOR~"IA 

In the V~tter 01' the Application ot ~ 
the Sacre:m.ento River Fe.rms, Ltd. tor ») ~J?liOe.tiO@':c.O,~." 218l2 .. 
an Order inoreasing its electrio I~ 

rates. ~ 'I!'f~/i.. 

_______ U&V'~~ 
In the Y..atter ot the Investigation 0:0. l '*If/ 
the Commission's ovm motion into the ~ 
reasonableness ot the rates, rul~$ and) Case No. 4~2S. 
regulations and practices or any ot l 
them ot the Sacramento River Farms, Ltd. 
----
BY ~ CO~lUSSION: 

OPINION ...... _ ........ ----
In the above-entitled application, the Sacr~~to River 

Farms, Ltd., a cor:poratioll, engaged, among other things,. in the 

business ot d.istributing water and electrieity in the unincorpo-

rated ~ow.n or Hamilton City, Glenn Count7, esks the Railroad 
C~ss10n tor permission to establish a new Standby Rate to pre-

vent loss on the sale ot electric energy to -the :3:011y Sugar Co:t"po-

ration. 

A notice ot the d.ate set tor tirst hearing was mailed. 

to aJ.l consumers. '.rho consumers apparently misconstru.ed. the word-

ing ot the notice as meaning an increase in all rates, and 3$' a 

result they Circulated, signed and tiled -,n tll.,this Con:mission e. 

petition protesting eny increase in rates. As a result of this 

petition and in order 'tlle.'t a more comprehensive rev1evt lIlie;b.t be 

made, the COmmission insti'tuted an investigation u~on its own 
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motion 1nto the reasonableness or the rates, rules and regulations 

and ~ractices of this utility. 

A )tublic hearing was held in Romil ton City on June 9 ~ 

1938, before :EXem.1ner C. C. Bro',m. 

Brief Historical Statement 

The Applicant COml'e.:c.y is essentially a fe.rming and real 

estate organization and the utility business is inc1dental to 

these other activities. In tact, the ~redece3sor co~panies, The 

..Alta Calitornia Beet Sug~ COrtll'ellY and the Stlcramento Ve.lley 

Sugar Cotlpany, began the se:rvice of watel" and electricity to the1r 

employees, out of neoessity, around their beet sugar mill, out ot, 

whieh has grown the present E~i1ton City. 

Their operations were started 1n 190&. In 1908 the 

name was changed to the Sacramento Valley Sugar COm:pe.ny and in 

1931 to that or the Applicant Co:openy. l1.t the present tixne elec-

tric service is rendered to about 120 customers. 

Service Investigation 
?rior to the hearing a general study was made of the 

Company's operations by the Commission's engineering statt., 
(1) 

M:r'. M. ",r. 3d.wards testitied. that he had made e. tie1d survey 

as to the voltage end service conditions and :round them genorally . 

or sood character, except that the system is approaching an age 

when some rebuilding will be necessary in ord.er to continue to 

give satisfactory service. 
The electric distribution syst~ was first built ~ ~ 

1906 and. then rebuilt in 1925. A program o"r ma:tntenance is 

recoIllClended. that will rehabilitate the :present system. durine the 

next ten years. A plan should be drawn to gradually- re,lace 

CI)Eleetrieal Zngineer on the Commission's statt. 
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inetticient transformers and small conductors. Provision should 

be made tor re~l~cing about 15 ~oles per year. At least the 
e:o.nue.l amount set aside tor de~rec1ation should b~ reinvested 

annually in replace.rc.ents~ renewals or held in a tunc. until re'Olace-... 

~ents are needed. The Order will ~rovide tor a rehabilitation pro-

gram. to be outlined. .All system reconstruction shell be done ill 

accord~ce with the prescribed Calitornia ~ules tor Overhead 

Zlectric Line Construction." 

]arning Position 
The annual reports to the Commission were reviewed be-

.. 
ginn1ng with the yea::: 1912. From these the capiteJ., revenues, ex-

penses and incomes were tabulated. 
In using these figures and others develo~ed~ certain ad-

justments were mado to ::nore properly retlect correct charses to 
capital and expense, as ~nell as to bring about a more equitable 

division of the management expenses as 'bet"Neen the different depart-

ments. The provision here made assigns 60 per cent ot the latter 

to the ~eetrie Department. 
The tollowing tabulation gmnmarizes the Rate Base 'Revenues, 

Operati:cg :Elcpenses, Net tor Return and Rate of Ret'Ul"n tor the 

calendar year 1937: 

RAm B~~E 

Average capital • • • • • • • • • • • • • • • • • • $ll,24S.lS 
Working Cash Capital ••• • • • • • • • • • • •• 1,230.00 

Y~ter1els and Supplies •• • • • • • • • • • • • • 524.65 

Total ~ate Base $l3~OOO.OO 
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GROSS R~TQ'E 

Domestic Service .. . .. • • • • .. .. . .. .. .. .. • • • • 

COmmercial Lignt~ ........ .. • .. .. .. .. .. .. .. .. • • 
power .. .. .. • • • • . .. .. .. .. .. .. .. .. .. .. .. • • • • 

Heating and Cooking ..... .. .. .. .. .. • .. .. • .. • • 
Total :Revenue 

$ 3,441.ll 

3,366.00 

2,520.79 

146.53-·· 

Purchased Energy ......... .. • • • • • • • • • • • $ 3,340 .. ~O 

Distribution ............................. . 1,200.00 

COJ:mlerc1al .. . . . . . .. .. . . .. . .. .. . . . . . . 750.00 

General Ottiee • • • .. .. .. • • • • • .. . . • • • • • 1,700.00·· 

Insurance . . . . .. .. .. . . .. . .. .. . .. . . .. . . . 245.02 

Miscellaneous General • .. .. .. .. .. .. .. .. .. .. .. • .. • 200.00 

Depreciation • .. .. • • .. • .. • .. .. .. • • .. • .. .. • • 472.00 

Subtotal $ 7 ,907.12 ~ 

'O'ncollectib1es .. .. • • .. .. .. .. • .. .. • • • .. • • • • 100.00 

Texes 91.84 
• • • • • • .. • .. • .... • .. • .... • • • .. • • _____ ;;..;;.;;.M 

NEI' OPER.U'INCo INCOME 

R.A!l'E O'S REl'ORN 

Total Operating ~~ 8,0ge.9& 

$ 1,375.47 

10.6% 

The rate ot return is higher· tllC!l. normally allowed &ad. 

some reduction ot rates is accordingly in order. The record shows, 

b~sed upon the study made ~y the Commission's engineers, that some 

downward revision in the electric rates charge~ domestic and co.m-

mercial users is justitied, and t"l.trther th.at th.e ~O'W'er service 
furnished the sugar factory is not paying its tull costs. 
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Cost to Serve Holly Sue;e.I" Facton 
Xhe Secr~ento River Fer.ms produces no eleotrio energy 

but purchases all from the Pacitic Gas end. Electric Company on " 

that Company's Resale Schedule P-5. ~he amount paid the ~acitic 

COmpany tor sueh service not only d.~elld.s u:pon the kilowatt hours 

taken but also u:pon the demands established.. Rolly SUBer generates 

a substantial pert ot their own requirements and uses Saerelllento 

River Farms t serv~ce as Standby end. tor seasonal usage. .As a 

result, 5:ol1y Sugar creates substantial dem.e:c.ds u:pon Sacramento 

River Farms with smell kilowe.tt hour usae;e. Under the te.ritt l• (P-15) 
I 

such service is now being billed the reeords show at less t~ 

out-ot-~oeket costs. 

Rete Ad.justments 

Unqu~st1ona'bly the serving or Holly Sugar at the present 

rate is not warr~ted as long as the ~resent type of usage at low 

load tactor continues. Tone order will provide tor a new rate ot 

the de:me.nd end. energy torm. to more properly give weight to the 

character ot use and return to the utility the tair costs ot render-

ing that service. 
With this type of rate the bill will be increased tor 

low load tactors (c,elovr 20%), but 'for higher load factors the cost 

will 'be less than under P-1S rate. The d.emand. interval will 'be 

changed to 30 minutes from the present 15-minute interval whiCh 
will 'be to the advantag'9 ot :a:olly Sugar. The d.emend. provision 

will 'be al tared to take into a ccount siXty per cent of the highest 

demand in the preceding eleven months, which will in turn com-
pensate Sacr~ento River Farms tor any high seasonal demands that 
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are reflected 1n their power bill tor eleven months thereattor. 

Energy is to be metered at 2300 volts, and it the consumer desires 

other voltage the same is to 'be tu..~shed through its own trens-
tormers. 

Some reduction in the commercial light rate and dOQest1c 

rate Will be ~rovided tor in order to adjust the rate ot return 

to the proper level. The cooking and heating rato will be altered 

to give a more attractive rate tor consumptions in excess ot 1000 

kilowatt hours per month. The following tabulation shows the 
est~ted net ~ount of the rate adjustments. 

Scbedule ktnnual Per 
Reduction Cent -

L-3 Commercial ~ighting ;;538 -1& 
D-l Do~estic'Service 206 - S 
?-3 ?rime.-y Industrial ?owor + 400 - +28 

Total Zstimated Reduction '1"344 'It 

These reductions coupled With estimated increases in 
maintenance expenses, inCident to tho rebuilding progr~, should 

leave this utility in an earning position which is 'both tair to 
itself and the cons~ers it serves. 

The granting ot a standby rate, like Schedule ?-18, per 

the inst'lnt application, will in this caso raise the minimum Wi th-

out providing a means whoroby Holly Sugar could ~pro~e their load 

tactor and thus earn a better rate. Large power rates should 'bo 

so designed as to encourage customers to earn lower rates by ~-

proVing their load tactors and operating conditions in such manner 

that the cost to serve by the power company is reduced. 

To this end the rate revisions here authorized will J;lro-

vide tor a more equitable distribution ot charges ~ong the various 

classes ot consumers based on the cost to serve electrical energr. 
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ORDER 
~ ~ ~ -.-

~ public hearing h~vine been held in the above-entitled 

matter "cetore :E:xaro.:tner Bro~m, the matter having been 1:urther :::ub-

mitted on "crietstil¢d eubse~uent to date 01: hearing and the 

Commission having caretully considered the evidence presented; 

I'r IS H:E?ESY FO'O!\"D .. ~ .~ Fl ... CT tb.o.t the rates noW' charged 

by the So.cremento River Far.cs, Ltd., tor electric service su~plied 

to its consumers are unjust and unreasoneble in so tez as they 

differ tram the rates herein established, and that the rates here-

in established are just end reason~ble rates to be charged tor 

the services rendered and, basing its Order upo~ the torego:tng 

tinding ot tact and upon the state.ments ot tact contained in the 

O~inion which. :pr'3cedes this Order., 

I'r IS eX~~Y ORD~:E:D that Sacramento River ]'e.rmz, Ltd., 

a corporation, be and it is hereby o.uthorizcd and directed to 

tile with the Railroad Commission, ~.v1tb.1n thirty (30) days trom , ,. .. ~. 

the date 01: this Order the schedule ot rates, as set forth in 

~ibit "A," attached hereto and made a part hereot, to be 

charged tor all electric service su~:plied to its consumers in-

dicated by meter readings taken on and atter the 29th day of 

Se~tember, 1938. 
!':r IS S":RESY FURTHER O:R.D:m'ED thct Sacramento River 

Farms, Ltd., a co~oration, be and it is hereby directed to sub-

mit a ple:n or distribution system rehabilitation as outlined in 

the foregoing Opinion. 
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IT IS EZREBY FO'RTEER ORDERED that Sacramento River 

Fa.~,Ltd., ~ corporation, be, and it is, hereby direeted to re-

port, prior to June 1 or each year, tor a period of tive years, 

the actuaJ. work performed and. the OLlount of money eA1?ended in 

co.rrying out eJly IIl.9.intenance and. re:p lacex::.e:c. t work req.uil"ed to be 

done as directed in the :preceding paragraph ot this Order; an 

.9l':lount of money, not less then the annual depreciation e~en$e 
:p~ovision of $472, shall be set aside in a fund to carry out this 

program, and ::JJlY monies not eXJ;)ended. in the c1.lrrent year shall 'be 

carried over to augment future years' expenditures. 
For all purposes the effective date of this Order shall 

'be fifteen (15) days from and after the date hereof. -Dated at Sen :E':l:'ancisco, California, this 12: "'<. day 

of September, 19,8. 

co:mdssioners 
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EXHIBIT "An 

EUCTRIC Ri .. TE SCEZDlj'LES 

SACRi'~~TO RIVER :Ff.~!s, LTD. 



ZXHIBlT U .A IJ 

SCHED'O'LE t-l 
LIGHTING AI.,\iD s!,,4:J:.I. ?OWER 

Deseri~tion or Service . 

This schedule is applicable to lightine service, 

including lamp socket appliances, and o.t the consumerTs ol'tio:c:., 

to s~gle phase service ~or power (5 H.? or less) and heatins 

alone or combined with liSht~ o~ the same meter. 

TerritOry 

Rates 

T'.a.e entire terri tory served by the eomp~. 

Service Charge - Per meter per month •••• • 70i 

Energy Charge (to be added to Service Charge) 

First 50 Aw-h per meter per month ...... ,.O¢. per XW-h 
Next 150 ~v-h per meter per month ..... 4.0~ per XW-h 
~ext 800 A~-h per meter per month •••• 3.4¢'per XW-h 
N~xt 2000 Kw-h per meter per month •••• 2.7~ per AW-b. 
Next 7000 Kw-h per meter per month ....... 2.2~ per ~l-h 
~~l excess Aw-h per meter per month •••• 2~O~ per l~l-h 

S~ecial Conditions 
= 

(a) For seasonal consumers this schedule is applicable 

only on annual basis, the service charse for entire' year being l'ay-

able i:l advance .. 
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SCEEDut'E C-1 
EEATING J.~"'D COOKING 

Descri~tion or Service 

This schedule is applicabl~ to general do.mestic and com-
mercial heating and cooking service, having a permanently installed 
ca~acity ot ? ~l. or more, and to sinsle phase power service ot 
5 li.? or less when conibined therewith on the same meter. 

Tcrrito17 
The entire territory served by the com~~. 

Rates 
First 150 Kw-h ~er meter ~er month • • • • • • 3.'~ per ~-h 
Next 8,0 Aw-h ~er meter per month • • • • • • 1.5~ per Xw-h 
All e~cess Kw-h ~er meter ~er month ••••• 1.O~ per Xw-h 

Minim~ Char~e - ~onthly Basis 
~3.00 per ~onth for the tirst 7 A~l. or less ot the 

connected load, plus 25~ per EW. per month for any addi-
tional connected load ~rovided, however, that space 
heating appliances $~ll not be considered as active 
connected load in computing bills on meter readings 
subsequent to ~!ay 1 and prior to November 1. 

Optional ;..:rmuc.l 1!inimum Charge. 
Upon application by the consumer, the company will 

put the m1n1mwn charge on, an annual basis of $;6.00 pcr 
annum. tor the first 7 l~'. or less 01' connected loo.d, 
1Jlus $';.00 :per Ullnum tor each adc1.i tional kilov,ra tt, pro-
vided the consumer signs a contract for service tor a 
period of not less than one (1) year. The company 
reserve,s the right to bUl the annual minimum. charge 
proportionately throughout the year. 

S~ecial Conditions 
(a) Service will normally be l15/2~0 volt three wire 

alte~atine current. 
(b) Connected load will be taken az the n~eplate rating ot 

all apparatus which r:JaY 'be co:onected. .at fJ:!J.y one time, computed 
to the nearezt one-tenth of a EW.; a,rating of EY-a., or in volts 
and ~peres, or in horsepower being converted to Kw. at one Kv-a., 
or 1 H.? per X-II. 
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SCI-IEDULE D-l 

DOMESTIC SERVICE 

Descrintion of Service 
This schedule is applicable to domest~c lighting in 

combination vii til heating., cooltine e.r.d/ or single l'MSe domestic 

power (5 li. F. or less) when supplied to single family dwellil'llgs 

or flats, or apcrtments separately metered. 

Territory 

~tes 

The entire territory served by the company. 

Service Ch~5e - ?er meter per month • • • • 70¢ 

Energy Charsc (to be added to Service Charge) 

First 40 Xw-h per meter per month •••• S.O~ per Kw-b. 
Next l60 Kw-h per meter per m.onth • • • • 2.,t :per Kw-h 
All excess Kw-h :per meter :per month • • • 1.2¢ :per Kw-h 

S~ecial Conditions 
9 

(a) For summer cottage and seasonal consumers this Sched-

ule is applicable only on annual b~sis, the service charge tor 

entire year being payable in adv~ce. 
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LV 

SCBEDutE P-l 
-, 

G:ENt<~u. PO!7ER: CO~11\1ECTED LOAD B.ASIS 

Descri:otion 

This schedulfa is applicable to oJ. ternating current 
uzed in motors, heating and cooking devices, and rectifiers 
tor 'battery.charging, X-rays, etc.; but is not applicable to 
ourrent use~ tor lighting, either directly or through trans-
forming or converting e~ui~ment. 

Territory 
The entire terr~tory served by the co~pany. 

Rates: 

Ep. of Connected 
Load 

2 - 9 Hp •. -
10 - 24 Rp.- - -
25 - 49 Hp.-
50 Ep. and over-

Rate ~er Xvb.tor monthly consum~tion of 
First 50 Next 50 Next 150 All over 
~. Kwh.. Kw1l.. 250 Kwh. 

Per hp. Per hp. Per hp. '00r hp. 

2.11 
2.0 
1.9 
1.7 

1.2t 
1.~ 
1.0 
1.0 

.9i 

.9 

.8 

.75 

Minimum Charge: $2.00 per month for the first 2 Hp., 
plus ,;l.OO per :a:p. per month for the next 48 Rp., 
plu.s 65i per :S:P. per month tor O1J.y excess; provided, 
however, that vmen the primary use 01' power is . 
seasonal or intermittent, the minimum charge may, at 
the option 01' the consumer ~e made accumulative over 
a 12-~onth period. 

Snecial Conditions 

(a) Voltage: Single-phase or polyphase service at any 
available stan~ard distribution volta30 the consumer may choose 
(but not more than one) will be supplied under this schedule 
subject to the rules and regulations ot this company governing 
service. 

(b) Connected Load, tor the ~u~ose of this schedule, is 
the sum of the rate~ capacities of all of the consumer's e~ui~­
ment that may be connected to the company's lines at the same 
time. Motors will be counted at their n~e plate ratings in 
ho:-sepower and other devices at their n~e p1aco ratings converted 
to horsepower at 1 lcra. per hr.. "Vr.o.ere such equipment includes e. 
transtormer used to supply other devices, the rating ot such 
transformer will be used in lieu ot the devices supplied by it. 
7:b.ere the original name, :plate ot,,8'JlY motor 0:- device has been 
removed or altered, the manutacturer's catalogue rating vdll be 
used, or the capacity may be determined by test. 



SCHEDULE P-l (Continued) 
~"ER,.t.L PO~\1.ER: CO~l:~TED LOlJ) BASIS 

(c) Guar~tee Load: Any consumer may obtain the rate tor 
a larger. horsepower or connectc~ lo~d or billine demand by 
guaranteeing the rate and minimum charge applicable to such 
larger horsepower ot connected load or bil11ne demand. 

(d) X-Ray A~~aratus when zeparately served may be classed 
as powereqUi~men~ exce~t that a sp~cial mi~ charge 0: $0.50 
~er kilowatt ot A-Ray capacity, or ~O.50 per kilowatt or special 
transtor.mer ccpecity required tor service will be made; provided 
that in no case shall the min~m.wu be less than ~~3.50 per month 
per meter. 
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SCHED'Oi-..E P-2 

INTERMITTENT POWER SERVICE 

Descrintion or Service 

Optional ~~th Schedule P-l tor general ~ower service and 
suitable tor inter.cittent or seasonal use ot energy. 

Territory 

The ent1~e territory served by the co~~en7. 

Rate -
Demand Charge 

First iu lin. or connected load ••••• $5.00 ~er Ep.~er year 
Allover 1'0 lip. or connected load. • • • 3.50 por Rp.:ger yee:r 

Energy Charge 
The onergy··.charges are tho rates without the mi:l1m'Om charges 

as set forth under Schedule P-l. 
Snecial Conditions 

(a) Tote.]. Charge: The total charge is the S1JIll ot the demand 
and energy charges s~ated above. 

(b) Payment or Demand Charge: The domand charge is pay'able 
in five equal installments during the first five months atter tho 
date service is first rendered. The consumers may select, it 
satisfactory to the co~any, other months in which to pay tho 
demand charges. 

(0) Adjustment or Bills: ~t the end of each year's service 
period a consumer operat~e under this schedulo and w~ose total 
charges tor service tor the past year would have amounted to less 
under Schedule ?-l will have the charges tor this service adjusted 
to the lower charges. 
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SCEEDD'L"E p-3 

Descri~tion ot Service . 
This schedule is a~~licable to electrical energy su~~lied 

at a standard voltage ot 2300 volts us~d in ~dustrial ~lants~tor 
power, heat ana. illcidelltal lighting. 

Territory 

The entire te~ritory served by the company. 

Rate -
De:ne::ld Charge 

First ~Q Xw. or less or maximum demand • • • $50.00 per month 
l'!ext 170 3:vt. ot maximu.'rIl demand • • • • .. ... 1.50 :per !{·,v .. 
All excess it.Vf.. ot maximu:a. I de;tallc' • • • .. 1.00 :pOl' Xw .. 

'1, 

Energy CharQ;e (to be addod to thc"demand charge) 

First 150 Kwh. per AW. per month .. • • • • • 
Next 170 Xwll. :per Kw. Del' month • • • .. .. • 
Allover 320 Kwh. per Kw. ~er month •• .. .. 

S~ecial Conditions 

.a~ per Kwh • • op per Xwh. 

.. S~ :per Kwh. 

(a) The maximum. demand in eJly month \V'lll be the average 
kilowatt delivery ot the tliirty-minute interval in which the con-
$~ption ot electric energy is greater than in any other thirty-
minute intorval in the month. The maximum domand on which tho demand 
charge e.:c.d. energy' 'block will 'be 'based "'till not 'be less than 60 po:::-
cent ot the greatost ~ximum demand occurring during the eleven 
preceding months. 

('b) Ott Peak Demands occurriIig between the hours of 11:00 P.M. 
ella. 6: 00 A.:.r~. Of the l"ollowine dey 'V:ill not "oe considered in comput-
ing the charges under this schedule. 

(c) Incidental li~hting, tor the p~ose ot this schedule, is 
any lightine on the ~~omises or an industrial (as distinguished tro~ 
commercial) plant operated "oy power su~plied on this schedule, 
except lighting ~ dwellings or in "ouildinss used primarily tor trade 
or tor any purpose not essential to the operation ot such plant. 

(d) Po\~r Pactor: The total charge ~or any month as computed 
on the above rates Wirl "oe decreased or increased, respectively, by 
0.25% tor each 1% that the average power tactor ot the CU$to~er's 
load in that month was greater then 80%, or less than 70%; such 
ave.rage power tactor to "oe com~uted. (to the nearest whole n'l.IDl.ber) 
trom the ratio or lagging'kilovolt-acpere-hours to kilowatt-hours 
consumed in the month. 

(0) Voltage: This schedule ot rates will a~ply to service 
rendered at the standard nominal potential ot 2300 volts in accordance 
'wi th the rules and regulations of the co~e.ny. All necessary trens-· 
tormers to obtain any other voltage \111l be zu:pplied, owned and 
maintained by the consumer. 
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