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Decision No. 21264

BWO'QE THE RATIROAD COMMISSION OF TEE STATE OF CALITORNIA

In the Matter of the Application of

the Sacramento River Farms, Ltd. for ) Application No. 21812.
an Order increesing its electric § @ -

rates.
‘ \9/%/
In the Matter of the Investigation on %Z

the Commission’s own motion into the

reasonableness of the rates, rules and Caze No. 4325.
regulations end practices or eny of

them of the Sacramento River Farms, Lid.

2Y THE COMMISSION:
CPINICON

In the above-entitled epplication, the Sacramento River
Parms, Ltd., a corporation, emgaged, among other things, in the
business of distrivuting water and electricity in the unincorpo-
reted Town of Hamilton City, Glemn County, esks the Railroad
Commission for permission %o establisﬁ & new Stendby Rate %0 pre-
vent 1loss on the sale of electric energy to the Holly Sugar Corpo-'
ration. .

A notice of the date set for Lirst hearing wes mailed
to ell consumers. The consumers epparently misconstrued the word-
ing of the notice as moaning an increase in all rates, and as a
result they circulated, signed and filed with this Commission &
petition protesting eny increase in rates. As a result of this
petition amd in order that a more comprehensive review might be

nade, the Commission instituted am Investigation upon its own




motion into the reasonableness of tho rates, rules and regulations

and practices of this utility.

A public hearing was held in ZEamilton City on Jume 9,
1938, before Exeminer C. C. Brown.

Brief EHistorical Statement

The Applicent Compeny 4s essentially a ferming and real
estate organizetion and the utility vusiness is incidemtal to
these other activities. In fact, the predecessor compenies, The
Alte Californmie Beet Suger Compeny and the Sacramento Velley
Sugar Cormpany, begen the service of water and electricity to thelr
employees, out of necessity, around their beet suger nill, out of
which has grown the present Zemilton City.

Their operations were sterted in 1906. In 1908 the
neme was changed to the Sacramento T aﬁey Sugar Compeny emd in
1931 to that of the Applicant Company. At the present time elec-

tric service is rep:dered o about 120 customers.

Service Investication

Trior to the hearing o generel ctudy was mede of the

Compaxny's operations by the Commission's engineering steff,
1

wr, M. W. Edwards testified thet he had mede a fleld survey
es to the voltage and service conditions and found them gemorally
of good charecter, except that the sysiem is approaching an age
when some rebuilding will be necessary in order to continue to
give satisfactory service.

The electric distribution system was Lirst bduilt in
1906 end then rebuilt in 1925. A progrem of meintenance is
rocommended that will rehabilitete the present system during the
next ten years. A plen should bve drawn To greduelly replace

(L)mectricel Tngineor on the Commission's steff.




inefficient transformers and smell conductors. ZFrovision should
be made for replacing about 1S poles per year. At least the
epnuel emount set aside for depreciation should be reinirested.
aonuelly in replacements, rencwals or held in a fund until replace~
ments are needed. The Order will provide for a rehabilitation pro-
grem 40 be outlined. ALl system reconstruction shall be done in

accordance with the prescribed Califormia "Rules for Overhead

Teetric Line Construction.”

Eerning Position

The snnual reports to the Commission were reviewed be-
ginning with the year 1912. TFrom these‘ the capitel, revenues , eX-
penses and incomes were tabulated.

Tn using these figures end Others developed, certain ad-
justments were mado tO more properly reflect correct charges to
capitel and expense, as well as to bring about a more equitable
division of the menagement expenses as between the different depert.
ments. The provision here made assignes 60 per cent oL the latter
+0 the Tlectric Department.

The following tabulation summarizes the Rate Base Revenues,
Operating Expenses, Net for Return and Rete of Return for the
calender yeer 1937:

RATE BASE
Averagec.apital..................$3.l,24.-5.15
Working Cash CePital + o = o ¢ ¢ o o o o o o o o o 1,230.00
Yatoriels and SUPDPLICS o o o o o o o 2 o o o o o o 524.85

Total Rate Base $13,000,00




GROSS RIVINTUE

Domestic Service . - ' $ 3,441.11

Commercisl Lighting e e e e . %, 366,00

Heating and Cooking e o s e o = 146.53

Total Revemue 3 9,474.4%

OPERATING EXPEINSES

Purchased Energy £ 3,340.20
Distribution . 1,200400
Cormexcial . o ' 750.00

General Office « « « 1,700.00

THsurence o« o o o o 245,02
Miscellanoeous Genoral e s o @ ' 200,00
Depreciation o « « o .« .. 472,00

Subtotal % 7,907.12 .
Tacollectinles o« » « c o o o 0 o o o o e oo 100.00

TaXCS o o o ¢ o o o » ¢ o s o 0 0 o 0 o e o e 91l.84

Total Operating Ixpensesh §,098.96
NET OPERATING INCOME | & 1,375.47
RATE OF RETURN ' 10.6%

The rate of return 42 higher thon normally allowed zné
some reduction of rates is accordingly in order. The recoxrd Shows,
besed upon the study nade by the Commission's engineers, that some
downward revision in the electric rates charged domestic and com-
mercial users is Justified, and further that the powoer service

furnished the sugar factory is not paying its full costs.




Cost to Serve Holly Suger Factory

The Secramento River Farms produceé RO electric energy
but purchases all from the Pacific Ges and Tectric Compeny on
that Compeny's Resale Schedule P~6. The amount paid the Pacific
Compeny for such service not omly depends upon the kilowett hours
teken but elso upon the demends established. Eolly Sugar generates
a substentiel pert of their own requirements and uses Sacremento
River Ferms' service as Standbdy and for sessonal usage. AS a

result, Zolly Suger creates substantiel demends upon Sacremento

River Ferms with smell kilowett hour usege. Under the teriff (P-15)

such service is now being billed the records show at less them

out~of=nocket costs.

Rete Adjustments

Tnquestionedly the serving of Holly Suger at the present
rete is not warraented as long as the present type of usage at low
load factor continues., The order will provide for a new rate of
+he demend and emergy form to more properly give weight to the
charscter of use and return to the utility the falr costs of reonder-
ing that service.

With this type of rate the bill will be increased for
low loed factors (below 20%), dut for higher load factors the cost
will be less than under P-15 rate. The demend interval will be
changed to 30 minutes from the present 1S5-minute intervel which
will be to the adventege of Holly Sugar. The demend provision
will be eltered o take into account sixty per cent of the hiéhest
demerd in the preceding eleven months, which will in turn comw

pensate Sacramento River Forms for any high seasonal demends that




ere reflected In their power bill for eleven monthe thereaftor.

Znergy is to be metered at 2300 volts, and if the consumer desires

otker voliage the same is to be furnished through its owz trans-

Lormers.

Some reduction in the commercial light rate and domestic
rate will de provided ror'in order to adjfust the rate of return
to the proper level. The cooking and heating rato will de altered ‘
To give a more attractive rate for consumptions in excess of 1000

Xilowatt hours per month. The following tebulation shows the

estimated not emount of the rate adjustments.

Schedule Apnuvel Per
Reduction Cont

1~3 Commercial Lighting $538 =16
D-1 Domestic Service ' 206 -6
P-3 Frimery Industriel Power +_400 +28

Total Zstimeted Reduction 344

These recductions coupled with estimated increases in
maintenance expenses, incident to the rebuilding progrem, should
leave this utility in an earning position which is both falr to-

tsell and the comsuxers 1t serves. '

The granting of a standby rate, like Schedule P-18 per
the instent application, will in this case raise the minimum with-
out providing a means wherobdy Holly Suger could improve their load
rgctor and thus earn & bdetter rate. Large power rates should beo
50 designed as to excourage customers to earn lower rates by im-
proving their load factors and opersting comditions in such manner
thet the cost to serve by the power company is reduced.

To this end the rate revisions here suthorized will pro=~
vide for a more equitable distribution of charges emong the various

classes of consumers based on the cost to serve electirical. energy.




A public hearing heving been held in the above—entitléd
matter vefore Ixaminer Browa, the matter having bYeen further sub-
ritted on briefs filed subsequent to date of nearing and the
Commission having carefully conszidercd the evidence presented;

IT7 IS ZEREBY FOUND A5 A FACT that the rates now charged

by the Sacremento River Farms, Ltd., for electric service supplied

to its consumers are unjust and unreasoneble in so fer as they
édiffer from the rates herein established, and that the rates here-
in established are just and reasonable rates o be charged for
the services rendered and, basing itz Order upon the foregoing
finding of fact and upon the statements of fact contained in the
Opinion which precedes this Order, _

IT IS EERIEY ORDERID that Secremento River Farms, Itd.,
a corporation, be and it is heredy suthorized and directed to
file with the Railroad Commliszion, within thirty (30) daye from
the date of this Order the scheduls of rates, as set forth i£
IZxhibit TA," attached hereto and made & part hereof, to be
charged for all electric service sunplied to its consumers in-
dicated dy meter readings taken on end after the 29th day of
September, 1938.

TP IS EZRESY FURTHEER QRDZERED that Sacramento River
Parms, Ltd., & corvoration, be and it is hereby directed to sub-
mit a plem of distrivution system rehebilitetion as outlined in
the foregoing Opinion.




IT IS HZEREBY FURTHER ORDERED that Sacramento River
Parms,Ltd., o corporation, be, and it is, hercby directed to re-
port(pfior to June 1 of each year, Tor a period of five years,
the actusl work performed and the amoupt of moxey expended in
carrying out any meintensnce and replacement work reguired to be
done as directed in the preceding paragraph of this Order; an
amount of money, not less than the anmual depreciatibn expense
provicion of $472, shell de set aside im a fund to carry out this
program, and any monies not expended Iin the current year shall be
carried over to augment future years' expenditures.

For all purposes thae effective date of this Order shall
be Tifteen (15) days from and after the date hereof.

Dated at Sen Francisco, California, this _z:g;f;_day
of September, 1938. '

*ﬁ»@m/w P

. '/W

Commissioners




SXHIZIT “Av

ILECTRIC RATE SCEEDULES

SACRAVENTO RIVER FARMS, LTD.




ZGIBIT AP

SCHEDULE L-1

LIGHTING AND SLALL POWER

Descriotion of Sexrvice

This schedule iz applicedle to lighting service,
including lemp socket eppliances, and at the consumexr's option,
to single phase service for power (5 H.P. or less) and heating
elone or combined with lighting on the same meter.

Territoxry
Tae entire “erritory served by the company-

Service Chargze - Per meter per month. . . . .70%

Energy Charre (to be added to Service Charge)

First 50 Xw-h per meter per month . . . .5.0¢ per Kw-h
Next 150 Xw-h per meter per month . . . .4.0¢ per Kw-h
Next 800 Xw-h per meter per month . . - .3.4¢ per Kw-h
Next 2000 Kw-h per meter per month . . . .2.7¢ Der Xw-h
Next 7000 Xw-h per meter per month . . . .2.2¢ per Xw-h
All excess Xw-h per mefter Per month . . . .2.0¢ per Xw=-h

Sveciel Conditions

() For seasonal consumers thic schedule is applicable
only on annual basis, the service charge for entire year bdeing pay-

aghle in advance.




SCHEDULE C~1
HEATING LND COCKING

Description of Service

This schedule is applicable t0 general domestic and com-
mercial heating and cooking service, having & permanently Iinstalled
capacity of 2 Xw. or more, and To single phase power service of
5 2.2 or less when combined therewith on the same meter.

Territo
The entire territory served by the company.
First 150 Xw-h per meter vmer nonth . .

Next 850 Xw-h per meter per month . .
All eXcess Xw-h ver meter per nonth .

Minimun Charge - Monthly Basis

$3.00 per month for the first 7 Xw. or less of the
connected loed, plus 25¢ per Kw. per month for any addi-
tionel cozmmected load provided, however, that space
heating appliances shall not be considered as active
connected load in computing hills on meter readings
subsequent to May 1 and prior tO November 1.

Ovtional snnugl iinimum Charge

Upon application by the consumer, the company will
put the minimum charge on an aemmuel basis of $36.00 per
annum for the Lirst 7 Kw. or less of comnected load,
olus §3.00 per annum Tor each additionmal kilowavt, pPro-
vided the consumer signs & comvract for service for a
period of not less than ome (1) year. The company
reserves the right to bill the annual minimum charge
proportiomately thxroughout the year.

Svwecial Conditioms

(a) Service will normally be 115/230 volt three wire
alternating current.

(o) Commected load will be teken es the nameplate rating ol
all apparatus which may be connected at any one time, computed
‘o the nearest one-tenth of a Kw.; a rating of Xv-a., or in volts
and amperes, Or in horsepower vbeing converted to Xw. at one Xv-a.,
or 1 E.P. per Xw. . :




SCHEDULE D=1
DOMESTIC SERVICE

Description of Service

Tais cchedule is applicable %o domestic lightimg in
cambination with heating, cooking and/or single phase domestic
power (5 EZ.P. or less) when supplied to single fauily dwellinmgs
or flats, or apar’cmenﬁs separately metered.

Territory
The entire territory served by the company.

Service Charge - Per meter per month . . . . 704

Energy Charce (to be added t0 Service Charge)

First 40 Xw-h per meter per month .

-0¢
g
4

per Xw-R
per XKw-n
per Xw-h

- - - 5 0
Yext 160 Xw-h per meter per month . . . . %.52

All excess Xw-a per meter per month

Sneclial Conditions

(a) For summer cottage and seasonal consumers this _Sched-
ule Iis appiicable only on anmnual basis, the service charge for

entire year being payasble in advance.




SCEEDULE P-1

GENERAL POWER: CONNECTED LOAD BASTS

Descrintion

Thls schedule ls applicable to alternating current
uged in motors, heating and cooking devices, and rectifiers
for battery charging, X-rays, etc.; but Is not spplicable to
current used for lighting, either directly or tarough trans-
forming or converting equipment,

Territory
The entire territory served by the company.

Rates:
Rate per Xwh.fTor monthly consumption of

Zp. of Commected Tirst 50 Next S0 Next 150 All ovexr
Load , - Xwh. , Xwa, Xwh, 250 Xwh,
Per hp. Por hp, Per hp., ver hp.

2 - 2.1¢ 1.2¢ Of
10 - 24 Hp. 3 2.0 1.1 9
25 = 49 Hp. 2.9 1.9 1.0 .8
SO ¥p. and over- - - 2.5 1.7 1.0 .75

Minimum Charge: $2,00 per month for the first 2 Hp.,
vilus $l.00 per Ep. per month for the next 48 Hp.,
vlus 65¢ per Ep. per month for any excess; provided,
however, that when the primery use of power is
seasonal or intermittent, the minimum charge may, at
the option of the consumer be made accumulative over
a l2-month period.

Swvecial Conditions

(a) Voltaze: Single-phese or polyphase service at any
aveilable standaxrd distridution voltage the consumer may ciaoose
(but not more than one) will be supplied under this schedule
subject to the rules and wegulations of this company governin
service. -

(b) Connected Load, for the purpose of this schedule, is
the sum o0f the rated capacities of all of the consumer's eguip=-
ment that may be conmected to The company's lines at the ssame
time. Motors will be counted at their name plate ratings in
norsepower and other devices at their name placo ratings coaverted
4“0 horsepower at 1 kva. per br. Where such equipment includes a
transformer used to swpply otker devices, the rating of such
trensformer will be used in liew of the devices supplied by it.
“hepe the originel name plate of amy motor or device has been
removed or altered, the menufacturerts catalogue rating will be
used, or the cepacity mey be determined by test.




SCHEDULE P~l (Continued)
GENERLL POUER:  CONNSECTED LOAD BASIS

(¢) Guarsntee Load: Any consumer mey obtain the rate for
& larger horsepower oI connected lood or billing demand by
guerenteeing the rate and minimum charge applicable to such
larger horsepower of conmected load or billing demend,

(&) X=Rey ADdaratus when separately served mey be ¢lassed
as power equipment oxcept that a special minimum charge of $0.50
per kilowatt of X=Ray capacity, or $0.50 per kilowatt of special
vranstormer cepacity required for service will be made; provided
that 4in no case shall the minimum be less than $3.50 per month
per meter. :




SCEEDULE P-2
INTERMITTENT POWER SERVICE

Deserintion of Service

Optional with Schedule P-1 for general power service and
suitable for intermittent or scasonal use of energy.

Terrivory

The entire torritory served by the compeny.
Rate

Demand Charge
Tizst L0 Sp. cf coxmected load . . . . .¥5.00 per Ep.per year
. 3.50 por Hp.pexr yeer

411 over 10 Ep. of comnnected load. . .

Energy Charge
The energy-charges are the rates without the minimum charges
as set forth wnder Schedule P-l.

Svecial Conditions ’

(2) Total Charze: The total charge 4is the suw oX the demend - -

and energy caerges stated above.

(b) Pavment of Demend Charge: The dcmand charge is payable
in five egual instellments during the first five months after the
date service is first rendered. The consuwers may seleet, if
satisfactory to the company, other monthe in which to pay the
demand charges.

(¢) Adjustmont of Bills: 4t the ond of each year's service
period a comsumer operatliig wader this schedulo and whose total
cherges for service Lfor the past year would have amounted to less
wpnder Schedule P-1 will have the charges for this service adjusted
to0 the lower charges. :




SCELDULE 2-3
PRIVARY INDUSTRIAL POTER

Descriotion of Service

This schedule is'applicable to electrical energy supplied
at a standard voltage of 2300 wolts used in industriel plants Tor
power, heet and incidental lighting.

Territory

The entire texritory served by the compeany.

aste

Demend Charee )
First 40 Zw. or less of maximum demand

550.00 po
1.5 e
1.0 ©

Next 170 Xw. of maximum demand . . .
A1l excess ZXw. of maximum demanl . .

Energy Charee (to be added to the demand charge)
Pirst 150 Xwh. ver Xw. permonth . . . . . . .3¢ per Kwh.
Next 170 Xwh. ver Xw. permonth . . . . . . .6¢ per Xwh.
All over 320 Xwa. per Xw. per month . . . . .5¢ per Xwh.

Svecial Conditions

(2) The maximum demend in any month will be the average
Xilowatt delivery of the thirty-minute Iinterval in which the con-
sunption of electric cnergy is greater than in any other thirty-
minute intervel in the month. The maximum demand on which the demand
charge end emergy block will be bascd will not e less than 60 per
cont of the greatost maximum demand occurring during the eleven
preceding months. ,

(b) Of? Peak Demwands occurring detween the hours of 11:00 P.M.
axd 6:00 A.¥. or voe rollowing day will not be considered in comput-
ing the crarges uwnder this schedule.

(¢) Incidental lighting, for the purvose of this schedule, is
any lighting on the premises of an Industriel (ec distinguished from
commercial) plant operated by power supplied on this schedule,
except lightirng in dwellings or In bduildings used primerily for trade
or for any purpose not essential to the operation of such plent.

(d) ©Power Fector: The total charge for any month as computed
on the ebove rates will be decreased or increased, respectively, by
0.25% ror each 1% that the average power factor of the customer's
1o2é in that month was greater then 80%, or less than 70%; such
average power factor to be computed (to the nearest whole numbex)
#pom the ratio of lagging kilovolt-empere-hours to kilowatt-hours
consumed in the month.

{e) TVoltage: Tais schedule of rates will apply to service
~endered st the standard nominel potential of 2300 volts in accordance
with the mules and regulations of the company. All necessaxy trans-
formers to obtain emy other voltage will be suppllied, owzed and
meintained by the consumer.




