
Decision No. 

) 
In the l·:atter 01' the Application of.' ) 
C. H. GI1BERT, doing business und.er ) 
.-:lle i'icti tious name and style ot ) 
snvza.;.:DO TZIZPEO!-.."'E COr.:J?l~"Y, for So ) 
certificate 01' :public convenience ) 
and. necessi~y ',to construct, maintain) j.~l'plicc.tion. No. 2146·0 
and operate a tele:phone system in ) 
Orange County, California, ~a tor ) 
permission to tile o.nd. r=.al:e et:f'ect- ) 
ive rates tor said service., ) 
----------------------------) 

Ernezt !rwin, tor J .. pplicant. 
T. J. Barris, tor Southern calitorni~ 

Telephone Com~~y, Interczted Party. 

O?INIO~ -------
C. R. Gilbert, c rczi~cnt ot Silverado Canyon, Orange 

Co~ty, Califo~ia, herein ~Akes upplicct10n tor ~ certific~te 

of public convenience and neceszity to construct and operate a 

public utility telephone system in Silverado Canyon and. tor 1'e1"-

missio~ to ~ke ettcetivc certain rates tor telephone service. 

A :.9ublic hearinG Wc.z held. in Silverado Cc.nyon before EXal'!liJ:.er Fry 

on June 8, 19,8. 
So~e years ago the residents 01' the Canyon constructed 

a mut-.;.al dial telephone system which WOoS operated. by them tor OO:t:l-

::nunication "I:i.thir. the Canyon "out VIi thout connection to outside 

co.mm~1ties. C~H.Giloert desires to o~er~te this syste~ as c. pub-

lie utility and to furnish toll service by means of u connection 

with 'the facilities of Southern cali:Cornio. 'rele:.?b.one Com,o.ny. 

By stipulc.tion filed with the Rc.ilroo.d Commission, 

Southern california Telephone COl1l:.?a:o..y aereed to withdraw its cx-

chanGe service tro::n the territory w'hicb. a.pplicant d.esire::; to serve 
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and which is ::;ho·:r.o. on 0. mal' tiled 'tti th the apJ/1ico.t:ton ao 
:E;r:hl.'·o ~ -to. "C. II "t:'oo"c' ... t 11 •. ~_ nanee zerv:l.ce 'rom t e Oranee exchange hac 

been av~ilo.ble to residents of SilverQdo canyon tor several 
years and at this time nine subscribers have that cervice. 

Silvero.do Canyon is situated upproximately fourteen 

:miles ell::::t ot: the City ot Or~ee. The hie;hWc.y which enters the 

Canyon. from 0. 't,';ec;terly direction dead ends in the Co.nyon, which 

is very narrow w'ith l'rec:i:pitous sides. The danger trom tires is 

said to 'be verI z=eat. On July 13, 1937, the Boo.:rd ot Super-

visors of Orange county by Ordi~nce eranted C. R. Gilbert 0. 

frsnchise to construct, operate und mc~to.in a telephone system 

in Silvero.do canyon ~d adjacent c~yons. 
The propo::::ecl rate:::: were set forth in Exhibit ~o. 2 

tiled at the hcarine. It o.p~cars thnt these rates should be 

alloVIed tor the services ottered exce:9t tho. t the hand set ::::to.t1on. 

rates should be the same as the desk set rates. In EXhibit No.4 

tiled at the hearing it is estimated that the gross revenues tor 

the first year ot o~crations of the cy.chanee will be $l,098.0C, 
vlhich includes ~180.00 toll compensation. EXpenses, t'o.xes, etc. 

a=e ezt~ted to amount to $54~.OO. There is thuz lett an esti-

mated ~ount of ~555.00 per year available tor depreeiation, the 

services of the.own.er and tor return on the investment. ':rhe 

property which will be required in the service as contemplated. 

is appraised ~d est~ted at $6,684.00. 
At the he~ine held in this matter full opportunity 

was afforded all interested parties to express their views 

relative to the contemplated change in tele~hone service con-

ditions and of the proposed. rates- The record shows that there 

is divided opinion ~ the community concerning the propriety ot 

authorizing apJ?lic~t C. E. Gilbert to furnish all telephone 
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service in Silverado Ce.nYOll. The Order 1'ollo",/1:o.e will ere.nt 

the desired certificate but will denY' Southern california Telephone 

Company authority to withdraw its exchange service in 'I;he o.rea. 

o R D E R 
~ ......... --

C. E. Gilbert, havinG made application to the ?~ilro~d 

Co~ission tor a certificate that public convenience and necessity 

re~uire the e~ercise by him of certain franchise riehts conferred 

upon h~ by the County of Oranee and for authorization of certa~ 

tele:phone rate schedules, a ~ublic hearing having been held, 
TI-n:: RAILRO .. -;.D CO~\~:rSSI01'T OF THE: STATE OF C.:J:.IFORNIA 

hereby finds that public co~venience and necessity require the 

exercise of said Orange County franchise and the establishment, 

of an exchange in Silverado canyon, and 
IT IS ~~y ORDERED that a certificate o! public con-

venience and necessity authorizing the exercise of the riGhts 

~d privileges relating to the construction and operation of a 

telephone system granted him by the Board of Supervisors of 

Orange county, State of California, under Ordinance No. 371, on 

July 13, 1937, be and the same hereby is granted to C. E. Gilbert 

subject to the ~ollovnng conditions: 
(1) The authority herein gr~te~ C. E. Gilbert shal~ 

:a:o'Oly only VIi thin that l'art:l.culc.r urea set fort.a. 
on~a ma~ filed with the a'l'lication herein and 
:marked ~b.ibit 110." 

(2) C. E. Gilbert shall commence to !urnisb. utility 
tele~hone service in said area not later ,than 
six (6) months after the date of this Order. 
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• 
IT IS B3R~Y FURT~3R ORDZRED that C. E. C1lbert shall: 

(1) Submit to the Railroad Com."llission of the State 
ot Calitornia for tiline, in accordance vdth 
General Order No. 68, not later than fifteen 
(15) days prior to the date ot the establish-
ment of exchanze service, the schedule ot rates 
submitted as EXhibit No. 2 at the hearing, ex-
ce:pt that the rates tor services with b.aD:d set 
tele,hones shall be the same as for similar 
services vli th desk set telephones, ana. such 
other rates, rules ~d reeulations as may be 
approved. 

(2) Submit to the Railroad COmmission of the State 
ot cali:'ol"::lia. for filing, in accordance witll 
General Order No. 68, not later th~ fifteen 
(15) days prior to the date of the establishment 
ot excDanse service, maps showing tAo Silverado 
exchange area. az set forth on a mz.p tiled with 
the application as Exhibit ne n anCl. the base ra.te 
o.reu 01' Silver~do exchange as ~et torth on a map 
tiled at the hearing herein as ~~hibit No.5· 

(3) Submit to the Eailroad COmE~ssion ot the State 
of California a copy ot a Connecting l~eement 
relat~5 to the termz and conditions under which 
toll tele!,hone service vlill be 1'urn.ishcd in 
Silvercdo exchange in approved form, ~roperly 
e~ecuted by Southern Cali~ornia Telc~hone comp~y 
and C. E. Gilbcrt,not later than fifteen (l5) days 
prior to tae date of the ezt~blishmcnt ot exchanee 
cervice. 
IT IS EEREBY ~~~TEZR ORDERED that Southern California 

Telephone Company zhall continue to furnish exch~nee tele~hone 

service in the area. shoun on the map in EXhi"oit "en reterred to 

above i.Ul.til or unless otherNise authorized or ordered. by the Ro.il-

road eo~m1zsio~ o~ the State ot California.. 
~or all other purposes the et:ective date of this order 

shall be twenty (20) days tram and after the date hereof. -. 
i C 11"" . "'"hi /b 14. d"""" o~ Do. ted at San J:'ro.:c.c s co, a .10 orn:J.e. , I" S J,_;....L.t-_ .... ,J .10 

Se:pte~"oer, 1938. 

CO~.l.ss~oncrs 
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