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3.1298 Decision No. ___ _ 

B:8FORE TEE :RAILROAD COMMISSION OF TEE ST.A.TE OF CALIFORNIA 

In the Matter of the App11ca~1on of ~ 
GLORIA Gl.JIDENS WATER COMP A1"Y 

for permission to issue note and 
:;nortzage. .. 

Ei ~ Cm.ocrssION: 

e PIN ION 

Application No. 22192 

This is ~ application by Frank Merkle ~d Frank Merkle~ Jr., 
eo-partners ~ doing business trc.der the firm name end. style ot Gloria 
GardQns Water Company, for an order authorizing them to issue to B~ 

of America, National Trust & Savings Association a note in the principal 
amount of $4,200.00 paya~le in siXty monthly installments of $70.00 
~e to use the proceeds for the purposes herein stated. .. 

Applicants are engaged 1n tbe business of supplying water 
pr~rily tor dome~tie use 1n Los Angeles County north of tong Beach. 
In their ~inanc1al st~tement attached to the application the,r report, 

r;.s of August 15, 1938, their investment in the wa.ter system at $20,,666.62 
an~ in current assets at $66;.33, making a total of $2l,331.95. As 

of the z~me eate they report current liabilities of $108.02 and a depre-
ci~tion reserve of $6,367.49. 

The 'business ot the utility bas 'been 1ncreasing, as shown 1n the 
follow1ng ta'bulation:-

Calendar 
;rear 

1937 
1936 
193; 
1934 

Operating 
RC?vEmucs 
:;i5,351.54 
5,018.73 
~.,426.75 
:3 ,,4.1.3.70 

1-

Net Operating 
Revenues 

:w 9;8.72 
505.46 
435.87 

92·14 

Consumers 
Dec .. 31 
283 
260 
23l 
211 



Appl~eants report that because o~ the increasing number of con-

sumers it 1s necessary to replace some of their present two inch ~~d 

t!'.re~ inch mains, t:'hich ~re said to be inadequate, with. four inch ane. six 

inch pipe and. to build. ~ new and more suitable pump house. T:b.c est1-
:sted cost of the pro~osed improvements is $3,500.00 as tollowz:-

1930,feet of four inch cast iron or Tr~oite pipe 
1336 !eet of six inch. cast iron or Transite pipe 

31 copper services complete with boxes 
Laoor-3266 ditch feet 
N'ew7 pumphouse 
Incidentals 

Total •••••••••• 

Applicants, as said, ask permiSSion to 1ssue to the ~ of 

America, Nat1or~1 T~t and Savings Association their note for ~4,200.00, 
payable 1n monthly inst~llme.nts of $70.00. If they pay the note prior 
to :naturity, the :Bank ,0;111 retund the unearnec. interest. 

Applicants seck in this application pcr~ssion to execute the 

note ~e a morteage of certain of their properties if that is necessary. 

Applicants have not, however, filed a copy of any mortgage w~ch th~ 

mignt be called upon to execute, and further, have not indicated tor 

certain tr...st they ?Till 'be requested to execute such an instrJ.ment. The 

order herein accordingly will authorize the issue by 3.1n:>lieants 0'£ the 
note only. It it develops tb.at they will be call.ed. upon in addition 

• to execute a ~ortgage, or other 1nZtrument,they can at that time file 

a copy of the proposed instrument and re~uest a supplemental order 

authorizing its execution. 

o R D E R 

Frank Merkle ~d. Fl"a.."'lk Merl"..le, Jr., having al'plied to the 
Railroad COmmission for permission to is:ue a note ~d mortgage and the 

Commission be~g of the op1n1on that this is not s matter ~ which a 

public hearing is necessary, that the application should be granted 

only as here~ provided and that the money, property or labor to be 
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procured or p~1d for through the issue of the note is reasonably 

required by applieants tor the purposes herein stated, thererore~ 

IT IS EEREBY ORDEP.ED that Frank Merkle and Frank Merlue ~ Jr. ~ 
doing business under the !1rm name and style of Gloria Gardens Water 

Co~pany bel and they hereby are, authorized to 1ssue, after the ef-

feet1ve date hereof and prior to November lll93S, to Bank of America, 

National Trust and Savings As~oe1ation "' a note in the principal 

a:lount o'Z $4,200.00 in the ~sme form as the note filed in tbi:::,proceed-
ing on September 22, 1938, :mel to usc the proceeds tc pay for the im-

p~ovements referred to 1n the opinion preceding this order, provided-

1. That applicants shall keep such record of the issue of the 

note herein authorized and of the disposition of the pro-

ceeds as will enable the~ to file on or before the 25th 
day of each month a report ~ 8.S required oy the RaUroad 

COmmission's General Or~er No. 24-A, which order insofar 

as applicable, is made a part of this order. 

2. That the authority here1n granted will oecome effective 

when app11¢~nts have paid the minimum fee prescribed by 

Section 57 of the Public Utilities Act> ~mich ~ce is 
T7/enty-f1ve ($25.00) Dollars. 

DATED at San FranCiSCO, C3.1iforn1s., 

ocr" 1938. 
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il. . 
), - day of Septem-

COIWllissioner::; • 


