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Decision No. 31288

EEFORE THEE RAILROAD COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
GLORIA GARDENS WATZR COMPANY

Tor permicsion to Issue note and Application No. 22192
gortzage. L

ZY THE COMMISSION:

%
%y,
GPINION %/

Tnis 1s an application by Frank Merkle and Frank Yerkle, Jr.,
co-partners, doing business wnder the f£irm name and style of Gloria
Gerdens Vater Company, for an order autnorizing them %o issue to Bark
of America, National Trust & Savings Association a2 note in the principal
amownt of $4,200.00 payable in sixty monthly installments of $70.00

and o use the proceeds for the purposes herein stated.

Applicants are engaged in the business of supplying water

primarily for domestic use in Los Angeles County north of Long Bezch.

In their financial statement attached to the application they report,

as of August 15, 1938, their investment in the water system at $20,666.62
and In current assets 2t $665.33, making 2 total of $21,351.95. As

of the some Cate they report current liabilities of $108.02 and a depre-

clation reserve of $6,367.49.

The business of the utility has been Increasing, as shown In the
following tabulation:-

Calendar Oﬁerating ' Neg Operating ansumgrs
year avenues Revenues ec.31
1937 $5,551.54 » 958.72 283
1936 5,018.73 505.46 260
1935 by 4R6 .75 435.87 23%
1934 3,413.70 92.14 211
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Applicants report that because of the Inereasing number of con-
sumers Lt Is necessary to replsce some of taeir present two inch angd
vharee inch mains, which are sald to be Inadeguate, with four ineh and six
Inch pipe and to bulld & new and more suitable pump nouse. Tae esti-
mated cost of the proposed improvements Ls $3,500.00 as follows:=

1930‘feet of four inch cast iron or Transite p;pe $ 965.00
1336 feet of six Inch cast irom or Transite pgne 1,028.72
31 conper services complete with boxes 162.75

Labor-3266 ditch feet 751.18
New pumphouse 300.00

Incidentals . _292.35_
TOtal et s s reamrae $2!2020gg

- Applicants, as said, ask permission to issue to the Bank of
Lmerica, Natlional Trust and Savings Association their note for $45200.00,
veyable in monthly installments of $70.00. I they pay the note vrior
te maturity, the Bank will refund the unearned interest.

Applicants seek In this application permission to execute the
note and a mortgage of certain of their properties Lf that is necessary.
Lpplicants have not, however, filed a2 copy of any mortgage waich they
migat be called upon Vo execute, and further, have not indicated for
certein that they will be requested to execute such an instrument. Tae
order nerelin accordingly will authorize the issue by applicants of the
note only. IL it develops that they will be called upon in addition
~ to execute & mortgage, or other insﬁrument,they can ht tnet time file
2 copy of the proposed instrument and recuest a supplemental order

authorizing its execution.
ORDER

Frank Merkle ané Frank Merkle, Jr., ha%ing applied to the
Railroad Commicsion for permission to iscue a note and mortgage and the
Cormission being of the opinion that this 4s not & matter in which a
public hearing Is necessary, that the application should be granted
only as herein provided and that the nmoney, property or laber to be
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procured or paid for through the issue of the note is reasonably
recuired by applicants for the purposes nerein stated, there:ore,

IT IS EEREBY ORDERED that Frank lerkle and Frank Yerkle, Jr.,
doing business wnder the firm name and style of Gloria Gardens Water
Company be, and they hereby are, suthorized to lssue, after the ef-
Tective date hereof and vrior to November 1,7038, to Bank of America,
Natlonal Trust and Savings Association » 2 note in the principal
azmount of §4,200.00 In the same form as “he note filed in this proceed-
ing on September 22, 1938, andé to usc the proceeds td PRy for the Lme
provements referred to in the opinion preceding this order, provided-

1. That applicants shall keep such record of the issue of the
note nerein authorized and of the disvosition of the Pro—
ceeds as will enable them %0 file on or before the 25%th
day of each month a report, as required by the Railroad
Commission's General Order No. 2U=~A, whiéh order insofar
as applicable, is made a part of this order.

2. That the authority herein granted will become effective
when applicents have paild the minimum fee prescribed by
Seetion 57 of the Public Utilities Act, which fee 1s
Twenty~five ($25.00) Dollzars. |

DATED at San Francisco, California, this 97/'GL day of Septem-

ber, 1938. / .
: ‘(f -

Commissioners.




