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BEFORE THZ RAILROAD COMMISSION OF TER STATE OF CrLIFORNIA

b
In the motter of the Appllcestlon of bb%%?ﬁg
TNDIAN VALLEY RAILROAD COMPANY, & Un /fi »
dld"’{

.
-

gorporation, for authority to abandon arplicetion No. 221930/7
its 1ine of PailPsed and Operavion

. f
{
thereo? in Plumas County, Celifornl:i.

RALDH W. SCOTT, for cpplicant

J. A. PARDEE, for Enhorning & Harrison Co., protestant

CENNETE R. WALKER, for Red River Lumber Co., protestant
BY TEE COMMISSION:

OPINIOR

Applicant, Indisn Velley <dallroed Compeny, bas spplied to
this Commission for authority to terminete sud adbandon its entire
line of railroad snd the operation thereof between Crescent lillls
end Zngelmine, all in Plumas County, Californis.

A public heering In this matter was hell before Exeminer
Bawards in Quiney on September 20, 1938 et which time the matter was
submitted.

Indien Velley Railroed Company is & corporatlon orgenized
and existing under the rules of the State of Celifornie and now
holds znd is engeged in the operation of & railroad for the trans-
portation of property vetween Crescent Mills end Engelmine, Plumas
County, Californie.

The Indizn Valley Railroed Company was incorporated on
June 30, 1916, and was constructed and plaved inm operation the fol-
lowing year. The line was planned and financed by the Ingels Copper
ining Compeny (predecessor of the Californis-Engels Mining Compeny)
agc & nerrow geuge road but was actually constructed standexrd gauge,
tho &ifference in cost being provided by The Western Pacific Railroed
Coxpeny through its subsidiory, Standard Realty end Development
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Compeny. The Engels Company supplied $410,000 and the Stendard
Realty Compeny edvenced $75,000 of the Tequired capitel of §485,000.
No stock was offered or sold to the public and all the shares eare
held by the above-pemed compenies in the aforesald respective pro-
nortions except es to the directors' quallifying sheres. The sole
purpose of the line was %o facilitate mining operations of the Engels
Copper Mining Company at Zngelmine, Plumes County, Californie.
Although the epplicent has been opercting from the be-
ginning as a common carrier under State and Federel regulatory
control, the principal portions of 1ts revenue were derived directly
and indirectly from the operations of the mining company until suchk
operations were suspended in 1930 due to the low price of copper.
Sinee that time the applicent's operation has been conducted at a
continual loss. Up wntil the spring of 1935, the roed wes opereted
from Paxton to Engelmine. This spring, however, the operation be~
tween Paxton and Crescent Mills and interﬁediate points was abandoned,
(1) such abendonment being occasioned by the extension of the Western
Pacific into Northern California (forming a connection with the
Great Nortbern at Bieber) end paralleling the Indian Velley Railroad
Detween Paxiton and Crescent Mills. Crescent Nills now constitutes
the point of interchange with the Western Pacific in lieu of Pexten.
Upon suspension of the operations of the Engels Copper
Mining Company in 1930 and the subsequeat paralleling of its line
botween Pexton and Crescent Mills by the Western Pacific, the ap-
plicant's operatling revenues decreased epproximately ninety per cent.
In support of its eppliceation, the applicant pointed to 1its

present and past losses end 1ts present unsatisfectory financiel

(1) See Decision No. 29947, dated July 12, 1937, and (Supplemental)
Decision No. 30615, dated February l4, 1938, in ~pplication
No. 21507.
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position. Its losses over the past 53 years have been as follows:
Period N omeining Car Eire)
First 6 months 1938 ¢ 12,125.88 2
1837 1,303.00
1936 8,062.00
1935 10,668.02

1934 13,302,356
1933 8,922.13

Iz 1935, the cerrier had a cash reserve of $25,000 which
hes now been reduced to 85,000, This is despite the receipt during
this period of £30,000 from the Department of Public Works of the
Stete of Celifornie for the purchaese of part of its right-ocf-way
between Paxton emd Crescent Mills for highway purposes.

Applicent states that it has recently been advised by 1ts
principel shereholder, the Callifornie-Engels NMining Company, that
the resumption of mining operations et ZIngelmine 1s remote and theat
even if suech operation were resumed the resulting ores and/or
concentrates would, in all probability, be shipped out of Engelmine
by truck in lieu of by reil.

‘The present schedule on the route generally consists, during
the busy season, of three round trips per week. During the off
season, L.e., Jenuary to april, inclusive, the cerrier only operates
treins ac needed. No passenger service bas been provided since 1934
when the mixed service was abandcned, nor ic &ny express service
provided. The statlons on the line, the mileage, and the approximete
population of each is Indicated in the teble below:

(2) The losses are customerily heavier during the first six months
of the year because of the light traffic volume.
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Served by Distance by highwey
Miles Statlon Population Other Ralilroagd to other Railroed

o} Crescent Kills 113 Western Pacific 0
(Ageney) Rellroad

Veramont None
(Non-igency)

Starks None
(Non-igeney)

Engels (Engelmine) 4% None
Non-igeney)

Jrdicates compeny employees only.

The approximate population served by the entire line is
125 persons of whom about 15 will be left without railroad service
by tre proposed abandonment. L covnty road roughly perallels the
line from Engelmine and Crescent Kills serving ell immedlate points.
There is no common carrier truck or bus service between Crescent
¥ills and Engelmine,

The carloed traffic handled during the last three yeers
on thils line, snd thet estimated for 19538 based on experience to date,

is as follows:
Iten 1938 1937 1936 1935

Animals - 14 33 10
Lunber 548
Petroleum Products - 6l 70 67
Miscelleneous - 5 2 3

Total 180-200 536 421 628

Applicent indicated that it was willing to dispose of its
entire property imcluding lend, for its salvage value which applicant
ostimeted to be 532,500, exclucive of its hotel proverty at Paxton.
(445,000, including such property). This estimate was based upon
current prices of scrap or secondhend rell, end upon such prices for
miscellanseous items &s are likely to be received from sn auction sale.

applicent stated that no party had shown any interest to dete in the




® o

purchese of the road.

spplicant testified that it hed used every reasonsable
meacns of endeavoring to develop new traffic on its line sufficient
to sustein its operestions but without success. It estimated that
1t needed & revenue of $18,000 or $20,000 per yesr assuming no
increase in wage rates. with an approximate revenue of $18.00 per
cer tkis would necessitate the handling of 1,000 or more cars per
yeaer. On the basis of its experience to date it estimated its
total 1938 treffic at only 180 to 200 cars.

Concerning the possibilities for operating economies
epvlicant pointed out that the regular operating foree now consists
of five men, i. e., an englineer, fireman, conductor, and two section
hands, none of whom recelve over Lifty cents an hour. ‘The train
¢rew, maintained practically on a year-round basis, performs the
shop work and, on occasion, the malntenance of way work, when not
running trains. The only savizgswould de those obtainable from a
shutdown of the carriexr's operations during the slack months, and
the elimination during this period of switching service to certain
bulk o0il stations at Crescent Mills. In such cese the section men
could be releaced for about three months, providing no spring wash-
outs threatened tke line. .pplicant stated 1t fears that if the
present crews were released it would be difficult to replace them
on & seasonal besis with men of the seme genersl proficiency and
at enything near the same rates per hour. In additlion to the above,
there are regularly on the payroll a superintendent at $1,500 per
year and a secretary snd suditor drawing the same emount. It does
not sppeer that any significent operating economies can be achieved
in this direction. It was furtier pointed out that evern during
the active month of ..ugust this yeoxr the payroll and fuel costs alone

excoeded the gross revenue. The -equipment of the road consists of
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two locomotives in falr condlition bduilt in 1892 and 1893, and a
flet car used for the occaslional heuling of tles and road materisls,

Rough lumber, conétituting the greater pert of the present
traffic, commonly moves out under an in-transit arrangement. Most of
the shipments now moving are transported from dngelmine to Crescent
3ills and there delivered to the Western Pacific and transported by
this carrier to Westwood, the seat of the Red River Lumber Compeany's
nilling operations. As epproximetely 75 per cent of the Red River
Lumber Compeny's Westwood production ultimately moves In Interstate
commerce under milling-in-transit arrengements, it sppears that dbut
& minor portion of the Indlan Valley Reilroad's present traffic may
Yo considered as of a purely intrastate nature.

Two witnesses took the stand in protest sgainst the abendon-
ment. The first represented EZnhorning end Harrison, loggers, who,
since 1928, have been operating 2 mill about three miles ebove Engel-
mine cutting on Red River Lumbsor Compeny wtractis. (3) From three to
four million board feet is produced ennually. The rough lumber is
trensported by truck from the mill to the railbead at Ingelmine. This
protestant pointed out that if the railrosd issbandoned, it will be
necessery to transport the products en additional 15 miles to Crescent
Til¥s et an added cost of approximately $1.00 per 1,000 board feet.
The Company's ability to bear this expense was stated %o be dependent
upon the market price of lumber. In 1936 the price was $19.00; in
1937 41t averaged $20.00; end tals yeer it epproximates $17.00. It
would be necessary for the market price to improve by $1.00 to offset
the estimated added expense. On the basis of the 1938 prices, witness
doubted the ability of Exhoraing and Earrison to operate. The record

(3) Cerloads of Lumber Shipped by Enhorning end Harrison:

1927 - 100 1931 33 1935 - 239
1928 - 154 1932 - 130 1936 - 178
1929 - 180 1933 - 180 1937 = 232
19%0 - 102 1934 - 119 1938 - 157 (:=stimated)
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developed thet the avallable county road facilliies at the present
time to Crescent Mills were in poor condition and would require
rehabilitation to maeke truck operation feasidle. This operator has
& present investment in milling and logging equipment at this polnt
of approximately $50,000. It would cost between $10,000 and $12,000
to move the mill to another location.

The second witness, representing the Red River Iumber Company,
& concern having widespread lumber operations, tostifled that there
were availeble 300,000,000 board feet of lumber in the area served by
the Indien Velley Railvoad Compeny. Of this emount the Red River
Lunber Company itself has held, over the last twenty ox thirty years,
180,000,000 tc 200,000,000 feet. Witness stated that the compeny
plenned to start logging thls sbout 1940, provided market coanditions
got no worse. about 20,000,000 feet would be Taken out & year. It
reil service were not avalleble the added cost of treansporting the
logs by truck to Crescent Mills was estimated to be approximately
$1.50 per 1,000 feet. 4] inile this sdded cost would not preclude
the development of the tract, the witness pointed out that it would
place an edded burden upon his company which it was desirable to
avold if at all possible.

The Indisn Velley Rallroad Company has & spuxr track con-
nection to plants of both the Stenderd 01l eand Shell 01l Companies at
Crescent Mills. Cars of petroleum products, destined to these
companies, cre turned over by the western Pacific to the Indian
Talley Railroad for delivery. IT operation by the latter i1s abandoned,
it will be necessary to construct & new spuxr track cconection fronm
the Western Pacific to these plants as the present rail is too light

to carry the Western Paclfic engines.

(4) The transportation of logs was held to be more costly per
1,000 feet than for rough lunber.
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& review of the evidence in this case indicates clearly
that the Indian Valley Railroad Company Ls in no financial position
to much longer sustain its heavy operating losses. While there nay
exist some opportunities for ecomnomy through seasonal operation as
suggested by protestants, it sppears that the economies avallable
ere far from sufficlent to offset the heavy losses occasioned first,
by the closing of the copprer mine snd, secondly, by the peralleling of
the epplicant's line by the tiestern Paclfic as far as Crescent Xills.
There 1s obviously Insufficlent traffic presently avallable to sup-
vort the caerrier. The present needs of Inhorning and Herrison and
the prospective needs ¢f the Red River Lumber Company are entitled
to the fullest consideratlon, yet such consideration does not point
to any vresen®t solution for bridging the gep between applicant's
Income and outgo. Obviously this gap must be dridged 1f operdations
are to continue, With its financiel reserves spproaching the vanish-
ing point, epplicant's request for abandomment of 1ts operations
eppears as Justified.

The effective date of the abandonment should be set suf-
ficiently in advance to permit of the present shippers, inecluding
the oil companies =t Crescent Mills, meking othzer arrangemeats for
the handling of their shipments. It is also deslirable thet the date
set for the ahordonmernt as authorized dy thils Commission should be
cspable of being made to coincide with eny which might subsequently
be adopted by the Interstate Commerce Commlssion in parallel pro-

ceedings (as to interstate service).
QORDER

Public hearings having deen held in the above-entitled
proceedings end the metter having been submltted
IT IS ETIEBY ORDERED that Indian Valley Railroad Company

be autrtorized to asbandon its line of railrosd between Crescent Mills
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and Engelmine, Plumas County, Califorais, and to cancel its tariffs
ond time schedules on Tile with the Commisslon, seme %o ve effective
not oarlier than thirty (30) days from the effective date of thls
order and on not less than thirty (30) days! notice to this Commission
end to the public.

This suthorization becomes vold if not exerclsed within
ome (1) yesr, unless the time be extended.

Bfrective date of this order shall be twenty (20) days
from the date hereof.

Dated, Los Angeles, Celifornis, tals 27 day of

(ggi& , 1938.




