Decision No. 31322

BEFORZ THE RAILROAD COMMISSION COF THE STATE OF CALIFORNIA
In the ¥atter of the Application of (j?fﬁ
2

DIAMOND ZIDGE WATER COMPANY

and

- )
ELCORADO IRRICATION DISTRICT | ﬁ/
for an order authorizing the sale Application No. 22161 éf
by thne former of all its assets o

the latter.

Devlin & Devlin & Diepenbrock, by A.I.Diepenbrock,
for Diamond Ridge Water Company.

Thomas Mawl, for Eldorade Irrigation District.

BY THE COMMISSION:

QPINTON

In this proceeding Diamond Ridge Water Company asks per-
nission to zell and transfer 211 of its properties to the Eldorado
Irrizsation Disztrict.

Dicmond Ridge Water Company is the owner and operator of
& puolic utility water system imown as the Diamond Ridge Water System
and employed for the furnishing of water for irrigation, domestic and
industrlal purposes to persons located in and zbout Dizmend Springs,
Eldorado County, California. For 1937 the Company reported operating
revenues of $2,653.45.

Ihe Company has agreed to sell all of ifs properties to the
District for a cash payment of $3,232.06 and that in additlon the Dis-
triet will assume and pay 21l outstanding obligations of the Company,
excest an indebtedness of $6,679.88 due The California Door Company,
the Company's principal stoclholder. The $6,679.88 of indebtedness
will be released by The California Door Company. It is agreed that
the indebtedness to be assumed by the Distriet shall not exceed $3,800.

The testinmony shows that all of the Company's stockholders

and all of its consumers have annroved the sale of its rroperties,




¢

under and pursuant to the terms of the agreement dated June 20, 1938
and filed in this proceceding.
The agreement contalns a list of the Company's water consumers.
the hearing, counsel for the District agreed to modify this 1list
50 as to Include the names of any consumers wno nave been inadver-

tently omitted and who recelved waver service during the past five

The testimony shows that the water system is in a run down con-
divion. The properties have for many years pact been operated at a
loss. Tne Company nés no funds to make repairs and replacements. On
tne other hand the District is undertaking the repair of the Company's

system. It will supply water ©o all of the Company's consumers
2tes which presently are below the rates charged by the Company.
istrict also has plans to construct 2 dam at Sly Park, which
store 12,700 acre feet of water. It is believed that the inm-
srovement of the diten system will make 1t possible to dellver to the
resent consumers continuous water supply in the guantities cet out
in the agreement.
The Commission in former proceedings has suggested that the
consumers consider the organization of a mutual or other cooperative
rranization looking toward the ultimate acquisition and operation
of tne propertics. The transfer of the properties to the District
dears to be a practical solution. Though the consumers of the Com-

outside tae District boundary, their rights are protected
2’ [

agreement.

0OR2DER
Jublic hearing having been held on the above envitled metter
by Examiner Fankhauser and the Commission having considered the evie-

2-




dence submitited at such hearing and it being of the opinion that this
»plication should be granted, therefore,

IT IS HoREBY ORDERED that Diamond Ridge Water Company be, and it
is hereby, authorized to sell and transfer, on or before December 21,
1938, all of its properties to the Eldorado Irrigation District, such
sale and transfer to be made under the terms and conditions of the
agreement dated June 20, 1938 filed in this proceeding, provided that
all persons who have been consumers of the Diamond Ridge Water Company
during the past five years will have their rights protected and be
assured of water service by the Eldorade Irrigation District in the
seme manner a5 though their names appeared in the agreement of sale.

IT IS ESREDY FURTHER ORDSRED that within thirty(30) days after the
sale and transfer of its properties, Diamond Rldge Water Company shall
file with the Commisscion a copy of the deed or other instrument by
neans of which it transferred the title to said propertles to Eldorade
Irrigation District.

DATED at Los Angeles, Calirfornia, this 3’“k L2 - day ef Octobcr,

1938. j%\ ngég,ﬂ’ﬂzzf z "y,

Commissionaers.




