
BEl"ORE THE RAILROAD COMMISSION OF THE STATE 

In the Matter of the Investigation I 
on the Commission's own motion into 
tb€ highw~y carrier operations, r~tes, 
charges, cor.tr~cts end prcctices of 
SUN TRANSPORT COMP fJr! ~ KJ\RDASH TRUCKING 
cm!PANY ~ TRUCK RE.;.~TAL CORPOMTION. 
GF.ORGE lU.RDASHI.fili. V ARIS KARDASHIj..N. 
BOB KJ..RDASHI.r.uJ, R: K. ?.IASON, MP.RGP.RET 
KP.RDP.SHI.~'J, PAUL GEN7LE, NUV.ART 
I(h.'rllP.SHIA..1>I ~ GEORG:E:. O. Hf.,RTM.l!..N ~ FIRST DOE, 
SECOND DOE~ T:-IIRD DOE, FOURTE DOE, FIFTH 
DOE, SIXTE DOE, SE~ENTH DOE, EIGHTH DOE, 
NINTH DOE and TENTH DOE. 

Case No. 4291 

PRENTISS MOORE ~d M. C. SCFIRAGE.l.l., for Respondents, 
Sun Transport Company, Kard~sh Trucking Comp~.ny, 
Truc1; Rental Corporation., George Kc.rdo.shi:m, 
Voris KD-rdo.shian, Bob Kard~shi8n, R. K. Mason, 
Marearet Kardo.shian, Nuvs.rt K~rd~.shiz.:n and George 
o. H~rtman. 

PIERSON, BLOCK, TE'.NNY and HALVk, by A. K. HO-Iva, for 
respondent P.::'.ul C. Gentle. 

CEP~ES S. STRATON. for california Milk Transport, 
Interested P~rtY. 

BY TEE COl~SSION: 

OPINION - ...- - -~ --
This proceeding is ~~ investigation by the Commission on 

its Oi'm motion i...'"1 order to determine whether any of the respondents ~ 

as in thE: title herein ~.bove set forth, has engaged in highway 

con:u:on co.rricr or highway co.rri8r operations in violation of the 

Public Utili ties P.ct. Highv:::.y Carriers t Act: respectively,. or :my 

certific~te heretofore issued by the Co~~ission ~d whether any 

of s~id ~czpondents h~s s.ided or o.betted L~ said violations. 
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A public he:.ring wns hOod before Examiner Paul at Los 

Angeles on M~rch 2$ o.nd 29, 19.3S at which time evidenee was adduced 

and the matter having been duly submitted is noi'; ready for decision .. 

After the introduotion of oertain preliminary evidenoe 

it was stipula,ted that respondent Goorg'e Karcla.shian is o.nd has 

been the ~ctive m~~ger in actual and continuous control of all of 

the activities and operations of the t~xee corporate respondents~ 

viz.. Sun Tr::>..nsport Company, K:.rdo.sh Trucking Company, and Truck 

Rental Corporation. 

No €vidence was introduced in regard to the other respond-

ents ~.nd as to them the investigc.tion will be dismissed. 

Respondent George Kardsshian testified snd described in 

detc.il the operations of ~md the methods used by Sun Tr:msport 

Co:npcny, Kard3sh Trucl<ing Company .mel Truck Rental Corporation in 

the conduct of such oper~tions. 

Sun Tr~l1sport Compo.ny is a certificated higmvay conm:.on 

carrie!' engaged in the trc..""ls!,ort3tion of milk and dairy products 

for eom})enss.tion between Los J..ngeles and various pOints in Los 

Angeles County. Ko.rdash Trucl,ing Company is operating as a contract 

c::rrier 'U."1der permit No. 19-~.2.3 and 'as a city carrier under permit 

No. 19-30.30 issued by this Commission. Truck Rental Corporation 

holds no o~erative rights or permits of ~y kind is~ued by this 

CommiSSion. These corporcte respondents will hereinafter in this 

opinion b('; referred to ~s Sun Tr~sport, K:2.rdash, and. Truck Rental~ 

:-cspec'tively. 

Each cor,orotion is engaged in the business of h~uling 

~i~{ Gnd dairy products fro~ d~irics loc~ted in the so-colled Los 

l.neeles milk shed to creameries in Los Aneeles. The business of 
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~ll three corpor~t~onz is conducted fro~ the co~on depot loc~ted 

at 2701 South Ltlrmtic Boulevc:rd in the unincorporated portion 

of Los P.ngeles County. A separ.3.te system of bookkeeping is main-

tc.ined for each c·orporation in vthich its ship!)0rS 0.1'0 listed a.."'ld 

the income segregC1.tecl.. All of the trucks of the three corpor-

~tions arc op0r~tcd under the mzn~gement &nd direction of George 

Ka1'dC'.snio.n. Regular routes of operation have been esttl.blishcd. 

Each of the corporations has some shippers on each of these routes. 

Hor,'ovo::-, Kard~.sh 2.nd Truc~ Rental hevo no shippers located w-ithi.", 

the certificc.tecl aroa served by Sun Transport. Trucks are sent 

out ec-ch o.$.Y to pick up ~ilk end dz.ir~r products along these routes--

thus ::! Sun Tr~nzport trucl~ vdll be sent out alone a route and 

pick up the miD~ from shippers of all three corpor~tions reg~rdless 

or ~hethor they Qre located inside or outsicle of its certificated 

te::-ritory; a Kardc.sh truck will be sent out over another route 

picl(ing Uy the milk fro~ ship?cr s of all tr..rec corpora tions reg~.r.d-

less of the existence of contracts; the trucks of Truck Rento.l 

Ol'erc.te likcidsc over c.nother route. It i::: thus apparent that the 

rO'l!tez have been :?rr'::"'''lged vii. th ;::. viev: to economy of operations 3.D.d 

not to keep such operations of the corporations within their lawful 

limits. 

The trucks ~ftcr mQkin8 pick-ups as c.bove described 

proceed to the Atlantic Boulevard depot where the shipments are 

segrego.tcd and consolio;lc.·~,~d into truck -lo::.ds for ulti."nate delivery 

to the creamery to which t~e shipment is conSigned. In this 

zegres~tion t~c i~enti~j or the shippers w1th respect to the carrier 

is disregarced. On this fina! movement from the clepot to the 

creame:::-ies ut Los Pngeles no consideration is given to vehicle 

Thus O~ truc~s ~~~~"lg the final delivery may be found 

-3-



.l' ., , .., " do"" •• ,l" l' .(> t" d t :t::..w:C oC.l.ong:J.ng ",0 \,de snlpp0:rs o.!. :::. ..... OJ. lle rcspon 0n corpor-

c;.tions. Convenience o.nd economy of opero.tion is ~eo.in the ohly 

!'ule observed by Kc.rc.3.SL1i::m. The identity of respondent corpor-

~:tions is observecl only i..'1 the division or income. Th:.t is, inco:lle 

1":-0::1 Kc.rd:?sh Sl1i,pcrs is shown on Kc.rdash ~.ccou.n.t:3, th::.t from the 

Sun Trans,!Jort shiPl)CrS is snoY:n in the Sun Tr::nsport accounts, 

end. th:'.t from the Tr"J.ck Rcntc,l shi,pcrs is sho'ml in the Truck 

Rent~l ~CCOU-'1ts. 

It is obvious, .~d the record clearly shows, th~t through 

the usc of the syste:n hereinCibove described an extensive highway 

com.-rnon carrier service hr;:s been est2.blished :mel is bein.~ o'Oer~ted 
~ .. 

in t!lC ,'1bscnce of c. certii'iCI?'. to of public convenience :md necessity 

therefor. .Poll of tl1e ~ffG.irs cnd oper::;, tions of the three corporate 

respondents ;:1"0 m.?..nc.~ec1 and controlled by re::pondent George 

Karc1ashian. Their highway opero.tions are so intim~tely controlled 

:?.:lC directed by s~id KO.!'d~shiGn az to constitute them :? single 

operating unit. 

In addition to the Qbovc described operation Sun ~~~sport 

picks up milk ,'1t Compton,., G2.rdcna,., Inglewood 2...'"1d El Segundo .'::l.-'"1d 

o.djacent points i':!:.ic~ is then trans:ported directly to cre2.meries z.t 

Los Pngeles. The pich-up points of Gardena.and Compton are vdthout 

the territory Sun :r~nsport is certificated to serve. 

It is :pl~L~ from the record t~~tS~~ Tr~sport Company,., 

K:1rd.::sh T:::,ucking Comp::my :J.no. Truck Rent:ll Corpor2.tion :J.re jOintly 

engaged in operatine :'2. hieh\,ic..y common carrier service i.."l violation 

of ':he terms 3lld provisions of section 50 3/4 of the Public Utili ties 

Act; t!l~t Sun Transport COmlJ8.ny is ene:J.ged in operating a highway 

co~on carrier service between poi..'1ts without 8. certificate therefor 

~'1d i..", viol;.;,tion of the terms and. :provisions of section 50 3/4 of the 
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Public Utilities Act; thc..t George Kc..rdashim is aiding and c.betting 

such respondents in their unlo.wi'ul operations. 

k~ order of the Commission directine the suspension of ~ 

o?cr~tion is in its effect not Ul11ike c.n injunction by Q court. A 

viol~.tion of such order constitutes s. contem'Ot o! the Comnission • .. 
T:.l.e California Constitution and the Public Utilities Act vest the 

Cor.nnission wi tb. pOi'.'er ~.nd 3ut~10rity to punish for contc:mpt in the 

s~e mcnr..cr end to the same extent as courts of record. In tl'le event 

a person is ~djud~ed euilty of contempt, c. fine may be imposed in 

the ~ou.~t of $500, or he may be imprisoned for five (5) dc.ys, or 

bot!1. e.c.? Section 1218; ~~otor Freight Terminal Co ... v. 'Br<lY, 

3'7 C.R.C. 224; re B:".lJ. 8.nd S~yes, 3'7 C.R.C. 407;' Wermuth v Stamper, 

36 C.R.C. 458: Pioneer EX1')ress COm'TJODZ v. Keller, 33 C.R.C. 571. 

FINDINGS OF Fl·.CT 

Upon c. full consider~tion of the evidence end the factz 

~evelopcd ~s sho~T. in the record .herein, the Co~~ission hereby finds: 

1. Tnat Sun Tr~nsport CompQnY, Truc~ Rental Corporution and 

K~rd~~h Truci:ing Co:nPQny ho.ve been so co-mingling and conducting 

tl1eir business CJS to constitute the ope::-o:cions of all tf1..ree cor-

porations a single oper~.tion. The:!; said cor:nor~tions ~ave thus 

been jOintly engaged o.s a highway common carrier for compensation 

in the control, opcro.tion ~"ld m,~.no.ecmcnt of i:'. motor vehicle or motor 

vehicles tro..."ls:9ortin.g mill-c :.no. d:;:,iry products over the public high­

"{lays of the State of California over o,nd o.long regular routes and 

between fixed pOints, to wit~ bet .... ·ccn !'os A ... "1ge1es, Compton, Bueno. 

Park, Stznton znd Chino and intermediate points, without first 

having obtained :l ccrtific.?te of public convenience ::md necessity 

therefor from the Ro.ilroad Commission of the State of California 
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::nd i':ithout pozzezsine MY other highway common carrier operative 

right therefor. 

2. Tnat resyondent Sun Tr~ns90rt Comy~y is eng~ged in the 

t:-o.nsport8.tlon of property for compensation ~s a hiehway common 

carrier ovcr the public highv:8.ys of the St~te of C~lifornia, over 

o..."ld ::-.long regular routes bct~':0cn Go.rcleno. o.nd Compton and tos A .. '>').gcles 

vtithout first havineobtained ~. certificate of public convenience 

~nd necessity therefor from the R~ilroad Commission of the State of 

C:.1ifornic. ~d v;itho"J.t !'ossessinz. any other highi'iay common carrier 

operative right therefor. 

:3. That rcs!,ondcnt George Ko.rdo.shic.n hOos been aiding :md 

~bettin~ respondents Sun Tr~sport Co~pany~ Kardo.sh Trucking Company 

o.nd Truck Rental Corporation in the cccomplishment of the acti~lties 

hereino.bove s ct fort:1 in findine 1. 

4. Thr::t the Ko.rdash Truc::ing Comp~y hcs bocn conducting 

the oper~~tion described in paragro.ph 1 of the findings hereof under 

the color :mel pretense of its highway COl'ltract carrier' s permit 

No. 19-1423 and in violntion of the limit~tions therein set ~orth. 

A public hearing hoving been had in the above-entitled 

~~oceeding, evidence havine been received, the m~tter having been 

duly ~ubmitted end the Commi~sion being no~ fully ndvised: 

IT IS ORDERED th~t respondents Sun Tr::".nsport Company, a 

corporation, Kardnsh Truc~lng Company, a corporation, ~d Truck 

Rent~l Corporation, a corporation, be and they nrc, and each of 

them is, hereby :::-cquired ~""ld directed to cet\se and desist directly, 

o~ indirectly, 0:::- by any subterfuge or device, from conducting any 

and all operations for the transportation of property for compensation 
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as a highi'i~y COm::lon carrier as defined in section 2 3/4 or th~ 

Public Utilities Act of the St~t0 of California, by ~y motor 

vehicle or motor vehicles, over the public highways, beti'leen ]~os 

~~geles, Compton, Buena Park, Stanton and Chino and intermediate 

pOints, unless ~~d until t~ey ~nd c~ch of them shall first have 

obtained from the Railroad Commission a certiric~:te of public con­

venience and necessity therefor. 

IT IS FURTHER ORDERED that respondent Sun Transport 

Co:nyZl'lY, ~ corpor~tion, is hereby reauircd and directed to cease 

~~d deSist, directly or indirectly, or by any subterfuge or deVice, 

from conductine any ~d all operations for the tra.'tJ.sporto.tion of 

property for compensation as a highway common carrier as defined 

in section 2 3/4 of the Public Utilities Act of the State of 

CaliforniQ, by xny motor vehicle or motor vehicles, over the public 

highways, between Los Angeles, Gardena and Compton, unless and 

until it has first obtained from the Railro~d Commission a certif­

icate of ?ublic convenience and necessity therefor. 

IT IS FURTHER ORDERED that George Kardashian shall cease 

~d desist and abstain from aiding and abetting Sun Transport 

Compe:.ny, z. corporation, K~rdash Truc1cing Company, a corporo..tion, :md 

Truck Rent~l Corpor.:ltion, a corporation, jointly and ~evorally, from 

conducting ony z.nd all opcrc.tions forthe trms!,ortation of property 

for compens3. tion as c. high'l'my common carrier or highvr.cty common 

co.rriers as defined i.."'l. section 2 3/4 of the Public Utilities Act 

of the Stcte of California, by .:lny motor vehicle or ~otor vehicles~ 

over the public highways, between Los Angeles, Compton, Buena Park, 

St.3.."'l.ton and Chino .md intcrmediat,e pOints, unless and until they :md 

o~ them shall first have obtained from the Railro&d Commission a 

certificate of public convenience .:lnd necessity therefor. 
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IT IS FURTEKf.. OP..DE...'S.ED, that l".ighw:::'.y contro.ct C:ll:'ricr's 

. t \T 10 ' .. 4'"' ..,. d t . , ',," Tr d h T l' }jert'll. .l.'tO. ,-.l I.), lSi~,ue 0 S2..1CL respono.en", J,\,ar 8,S rue :cmg 

CorliJi::.ny, is hereby suspended for 0. period o~ thirty (30) do.ys. 

Sc..id period of ::uspcnsion sh,':>.ll COr.1It1cnce on the effective date 

of this order ~.nd continue for ~. period. of. thirty (.30) d~ys 

thcrecftcr. 

IT IS FURTHER. ORDE:~ED that d1.1rmg said period of sus-

Dcnsion, said l"cs'9ondent, Kard2_sh Trucking Comp~ny, shall desist 

~.nd abzt.::.in from enGaging in the tra..'1::::;,)ortGtion of :9ropcrty for 

co:n:oensntion or ~"'.ire C\.!:: G. business over 2.ny public hiCh\':.::y in this 

Statc by mCQl1S of motor vehicles, as (3, hiehway c~rriE:::'·., as scid 

t0rnl is defined i!". the :-lir.;h\·;ay Co.rriers fAct. 

IT IS F'J'RTIEE ORDERED th::.t the Sec::.'etary of the Co:nmissi01 

she.ll cc,USC o. certified copy of this c.ecision to be pC:::'sonc,lly 

served u,on rcsponc.ents, Sun Tro.nsport Com:x:my, Ko.rdo.zh Trucking 

Comp:::..."'l.Y, Truc~: Rcnt:::.l Cornoration .::.nd George Kardc.shi~ .• 

IT IS FT.J"RT}i:i;:R ORDE'~ED th8t t?<-..is proceeding i~ hc!'ebY' 

c.it.missecl ::>.nd tl1C o!"dcr in~~titutin.~ inves'ti;'::G.tion herein is hereby 

c.isch<.:.rged o.s to :'cspondents V~ris Ko.ro.nshi:m, Bob K2.r(2,shis.n., 

.::.nd Gcol',c:e o. H~rtmnn .. 

IT IS FT. .. J'RTI .. IE:;: ORDERBD the. t thiz order sh::.ll becOme 

effective cs to er.ch rcsDondent ti':cnty (20) cl"tys from and s.fter 

GCrViC0 thereof upon such res90ndcnt. -
Dated c.t San Fr:':'.n.cisco, Co.1ifornia, thiz--Lo~day of 

October, 1935. 
.' .-.) 

"'._-
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