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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

THE RIVER LINES (The Californla
Transportation Company, Sacramento
Navigation Company, and Fay
Transportation Company), W. E. HIBBITT,

doing busineds a8 Sacramenco josor

Transport, THE WESTERN PACIFIC RAILROAD
COMPANY » SACRAMENTO NORTHERN RATILWAY,

Case No. 41o2

Cozmplainants,
VSe

VALLEY MOTOR LINES, INC.,
Defendant.
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McCUTCEEN, OLNEY, MANNON & GREENE, by P. W. Mlolke
and J. E. Monro, for The River ILines and
W. E. Hibbitt, Complainants;

L. N. BRADSHAW for Western Pacific Rallroad
Company and Sacramento Northern Rallway,
Complainants;

SANBORN, ROBHL & McLEOD and JAMES J. BROZ.,'
by He H. Sanborn, for Delendants;

C. E. DUSFY for The Atchison, Topeka & Sante Fe
Ral lway Company, Interested party;

R. E. WEDEKIND for Southern Pacific Company and
Pacific Motor Tramsport Company, interested
parties.

3¥ THE COMMISSION:
OPINION

The complainants in this proceeding, The River Lines,
W. E. HEibbitt, doing business as Sacramento Motor Transport, The
Western Paclfic Rallroad Company, and Sacramento Northern Rallway

Company, are common carriers ongaged in the transportation of




property between various points in Californisa, Iincluding San
Franclisco and East Bay points, on the one hand, and Sacramento,
on the othor hand. The defendant, Valley Motor Lines, Inc., &
Califormia corporation, 1:s likewisé ongaged in the transportation
of property as a common carrier within this state. By their
complaint filed in this proceeding, the complainants have
alleged that defendant has beocn engaged in the transportatlion of
property, as a highway common carrler, contrary to and in vio-
lation of the torms of an oexpress condition contalned in cextaln
certificates of public convenlence and necessity previously
granted defendant to the effect that defendant would enter into
no contract, agroement, or understanding, directly or iIndirectly,
with the Valley Express Company Oor any other express or motor
truck company for the transportatlion between Stockton and
Sacramento of property orlginating at San Franclsco Bay points
and destined to Sacrsmento, or vice verss, "at rates to the
general public lower than the combination of local rates over
Stockton." It is also ascerted that such operatlions are
violative of Sections 30 and 50-3/4, Public Utilities Act. By

its answer, defendant denled these charges.

A public hearing was had before Examiner Austin at San
Francisco, when evidence was offered, the matter submitted, briels

filed, and it is now ready for declision.

Essentially the compleint rests upon the coﬁtention that

defendant Valley Motor Lines, Inc., & highway common carrier,
through m arrangewment with Valley Express Company, an eXpross
corporetion, 1s engaged Ln the transportation of property between

Stockton and Sacramento, originating‘at San Francisco Bay points




and destined to Sacramento, or vice verss, at rates to the gencral
public lower thox the combimation df deféndant's local rates over
Stockton. The condition, the alleged violation of which constl -
tutes the gravamen of this compleint, eppesrs in two cortiflcates
granted defendart, whlch we shall deslgnate, for convenlence, &3

the Sacramonto certificates.

By Decision No.276L0 on Application No.l9069, dated
Jenuary 7, 19%5, a certificate of public convenlence and necessity
was granted to Valley lMetor Lines, Inc. suthorizing the operation
of a motor truck service for the transportation of property as &
common carrier "between Sacramento and Stockton oaly, via Lodl,
Calt and Arno, Californis.” A condition incorporated in the
order expressly prohidited the performence of any service "between
Sceramento and Stockton on the one hand, and on the other hand,
intermediate points between Sceramento and Stockton or between
any of sald intermedlato points.” There alsc appesred in the
order & condition recading as follows:

"That Velley Motor Lines, Inc. shall not xake

or eater into any contract, agreemont or understanding,

dlrectly or indirectly, with Valley Express Company or

any other express or motor truck company for the transe

portation between Stockton and Sacramento of any traffic

waich originates at sald San Froncised bay points and 1s
destined to Sacramento, or which originates at Sacramento
and is destined to said Scon Francisco Bay polnts, at

rates to the gemeral public lower than the combination

of locel rates over Stockton."

Subsequently, by Decision No.27898 on Application No.18237,
dated April 22, 1935, a certificate of public convenlence and
necessity authorizing more extensive operations was granted to
Valley Kotor Lines, Inc. However, the condition quoted above

was incorporated Ln Declsion No.27898.




By a condition appearing in the order, Valley ilotor Lines,
Inc. was required to file, within a given perlod, its acceptance

of the cortificate granted by Decision No.27898, stipulating
therelin, smong other things, "that the right granted applicant
(defendant herein) vetween Sacramento and Stockton herein 1s acw
cepted in lieu of the right granted by Decision No.276LO, on
Application No.19069; and, further, that 2ll the restrictions
on any right, othor than as herein altered, modlfled or removed,
shell remairn in full force and effect.” Thus, the certificate
granted by Decision No.276L0 has become merged with that granted
by Declislon No.27898, except to the extent that there may be
contained in the former any restrictions on the operative right
therein granted which were not altered, modified, or removed

by Decision No.27898. No modification was made in the re =
striction relating to applicant's rights between San Francisco

2ay points ané Stockion and Sacramento.

At the hearing of Application No.1906%é)a stipulation,

Introduced in evidence In the prosent record, was entered into
between the applicant therein, Valley iotor Lines, Inc. and the
protestants thercin, The River Lines and Sacromento Motor Transpory,
to the effect that that application did rot involve, contemplate,

or propose any service or transportation respectlng freight '
origlnating at San Franclsco Bay points and destined to Sacramento,
or originating at Sacramento and destined to San Franclsco Bay
points; that should the applicatlion be granted, Valley Motox

Lines, Inc. would enter into no contract, agreement, or understanding
with Valloy Express Coxmpany or any other express or motor truck
company for the transportation, botween Stodton and Sacramento,

of traflfic origirnating at San Francilisco Bay polnts and destined

to Sacramento, or vice versa,ot ratesto the general public lower

()
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than the combdination of local rates over Stockton; and that nothing
contalined in the stipulation should ho comstrued as Imputing to
vrotestants any bhelief or opinion that the granting of such certifi-
cate for service between Stockton and Sacramento wouwld confer upon
applicant the right to transport froight or express originating at
or destined to San Francisco Bay polnts. The pertinent provisions

(3)
of this stipulation are quotod below.

&)
So far as material here, the stipulation consummated by
the parties in Application No.1l9069 provided as follows:

"It 1s understood and agreed, and 1s hereby stipulated,
as follows:

(1) That Application No.19069 of Velley Motor Lines,
Inc., now pending before the Rallroad Commlssion of the
State of California does not lnvolve, contemplate or pro=-
pose any service or transportation with respect to frelght
originating at San Francisco Bay points, viz., Sen Franclsco,
Qaklané, Berkeloy, Alomeda, Richmond, San Leandro, and
Erveryville, and destined to Sacramento, or originating at
Sacramonto and destined to such San Franclsco Bay polints;
and

(2) Trhat, in the event the Commission should grant
the application No.,19069, in this proceeding, applicant,
Valley Motor Lines, Inc. wlll not make or enter into, or
undertalie to make or enter into, any contract, agreenent,
or understending, dircctly or indirectly, with Valley
Sxpross Company or any other express or motor truck company,
for the transportation between Stockton and Sacromento of
any traffic which originates at sald San Franclsco Bay
points and 1s destinod to Sacraomento, or which orlglinates
at Sacramento and is destined to sald San Franclsco Bay points,
at »rates to the general public lower than the combination of
local rates over Stockton. It is the intent hereof that this
said traffic may not be handled by any express company over
the proposed line of the applicant between Stockton and
Sacromento, or by spplicant Iltself, at through rates to the
general public lower than the combination of local rates
via Stockton now or hercafter in eoffect under tariffs on fLile
with the Railrosd Commlsslon of the State of Californle.

& 36 4t

(5 ) It 1s expressly understood that no statement or
provision contained in this stipulatlion shall be construed
to mean or luply that any of said protestants are of the
belief or opinion that if the certificate of publlc conven-
ience snd nccessity sought by seld applicant with respect
to service between Stockton and Sacramento is granted, sald
applicant will have the right to transport any freight or
expreoss mattexr originatin$ at or destined to any of sald
San Francisco Bay points.”

e




Valley Expross Compeny admittedly transports property for
the public between Sen Franclsco Bey points and Sacremento at
rotes contained in its published teriffs. It is cenled, however,
that Valley otor Lines, Inc. engages iﬁ transportation between
these polints.

Valley Express Company 1s closely affiliated with Valley
Yotor Lines, Inc.; the shares of stock of ecach coxporetion are
held in about the same proportions by the same individuals; both
companies have common exocutive officors; they malintaln jolnt
offices of San Francisco, Oskland, and Sacramento; and & these
and other points many of thelr omployees serve both compenies,

dividing their time between them.

The operations of Valley Express Company, however, are by

ns means cowextonsive with the teorritory served by Valley llotor
Lines, Inc.; on the contrary, thoy occupy & much broader field.
Oporating as an “express corporation” under Section 2(k), Public
Ttilities Act, Vailey Express Company 1s engaged extensivély in
the trensportation of property on tae lines of other common carriers
throughout the State. In particuler, this sorvice 1s conducted
over the lines of Pacific Freight Lires, Southern Californla Freight

nes and other carriers serving Southern Californls; between San
Trancisco and Sacramento, & substantial share of lts traffic moves
via The River Lizes. It receives and delivors shipments from and
to the public drect, perfomming in this connection, with its own
trucks, o pickup and delivery service; however, the line-haul facll-

ities are provided by the underlying carriers.

Tootnote (%), - continued
from page 5 =

It 1s also provided that protestants withdrew thelr object-
fons to the applicstion, and that should the application be
granted, "any order that may be entered by the Commlsslon
pursuant thereto shall contain provisions in accordance with
this stipulation.™ -

At Sscramento, Valley Hotor Lines, Inc. represents the Valley
Express Company, no cmployees of the latter being stationed
therc. ALl inquires regarding Valley Express are handled by
Valley Motor Lines! emplz?ees. (Tre PP« 39, LO ).




In the troansportation of property by Valley Expross Coxpany
between San.Franciscé and Sacramento, that compony performs the
pickup serfice at Son Francisco through 1ts local Qeet of plckup
trucks, but the actual line-kaul trensportatlion and the delivery
scrvice at Sacramento are performed by Val;ey dotor Lines, Inc.

The Express Company deals directly with the public, handling the
traffic undor its own billing. Valley iotor Lines, in turn,
physically transports the frelight between these polnts, dut in so
doing undertskes to deal with it as three distinet shipments moving,
respectively, betﬁeen Sén Francisco and Manteca, between lManteca
and Stockton, and between Stockton and Sacromente. Each evening
all express traffic tendered curing the day at San Francisco is
villed by defendant as a single shipment consigned from the Express

Company to itself at ilanteca. There, possession ¢of the tonnage is

5)
taken by an employee of the IExpress.Company. The truck 1s unloaded

snd the freight reloaded Iinto enother truck or, 1f nome is available,

Into tho same truck. This Lrelight, together with that originating
elsevhere, such &s points in the San Joaguin Valley, is egain re-bllled
as a distincet shipment from Lanteca to Stockton, the Express Compeny
appoaring as both conaignor and consignoe. At Stockton the truck

ls oncoe more uvnloaded and the tonnage transferred as at Mantecs, de-
livery belng taken by an employee of the Express Company. Beyond
Stockton the trafflc moves under a single bill of lading. At Sacramento
the delivery service is sasccomplished by Valley iotor Lines.

f Those who unload the ftruck at lantecs are employed by
the Express Company alone; thoy are not jolnt employees
of that company and defendant. Howovor, the truck
drivor, a Valley lotor employee, sometimes assists in
perforning the transfer (Tr. p.2l). At Stockton
freight 1s transferred in 2 similar manner. (Tr. D.23).
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ralflc moves dally, in the manner prescribed, from San
Prancisco Bay points to Sacramento. The dally tonnage varlies from
1,000 pounds to 10,000 pounds, averaging 15 shipments weighing ap-
proximately 3550 pounds each, or around 5,250 pounds. This does
not Include the substantial volume of Valley Express trafflc trang-
Ported from San Francisco to Sacramento via The River Lines.

Though the record is indefinlie as to the frequency and
volume of the movement from Sacramento to San Francisco, it appears
fhat this ls billed in tho same manner as the traffic moving from
San Francisce, L.e., to Stockbton, to lanteca, and to San Francilsco.

No contractunl relations oxist betwoen Valley Express Company
and Valloey iotor Lines, Inc., fixing tholr obligations and dutiles
In respect to the transportation of express bYetweon San Francisco
and points north of Manteca; Instead, all such trafflc moves under
the published tarlff rates of Valloy MNotor Lines, Inc. From San
Franclsco to lManbteca tho traffic ls transported as a single shipnment
unéer the depot to depot class ratves. Upon the dilling appears
separately the weight of the tonnage embraced within cach class,
from first to fourth class, respectively, and the appropriate rate
is cpplled. From Monteca To Stockbton the traffic moves as a single,
consollidated shipment under one bH1ll of lading. On this traffic the
Express Company is charged the depot to depot rate of 74 cents, which
"applies only upon minimum shipments of 10,000 pounds. Ffom Stockton
the traffic, though moving wnder & single bill of lading, Is
segregated as to number of shipments, number of minimum shipments,
and the welght included Iin each class, The Expross Company peys,
upon this movement, the depot to store~door rates. TFor the total
charges thus incurred, an expence bill is submitted to Valley Expreoss

Company which, in turn, pays Valley Wotor Lines, Inc,

8.




Upon the traffic so handled by Velley MNotor Lines for the
Express Company, rates are assessed In accordance with o rule(é)
contained in defendantts tapiff, which provides that the shlpper
would be accorded a reduction of 60% of the published rates where
ne performed the pickup and delivery, and the loading and unioading
sernvices. This rule, which long anteceded the decisions prescribing
the restriction upon which thls complaint is predlcated, was Jusbifled,
s0 defendant asserted, by investigations walch disclosed that of the
total cost of transvorting loss-than-carload traffic, LOZ should be
allocated o the line-haul and the remsalning 60% to the cost of
loading and unloasding, plckup and dellvery, and to overnead.

The main issue here for determination is whether or not
defendant directly or indirectly vioclated the terms of the certifi-
cate granted to it by the Cormlssion.

(6)

This rule, known as Rule 6 (Exhivit 6, Tr. pp. 66, 67;
8L, 85), was originally published by Valley Motor Liaes in
Its tapiff effective April 21, 1932; effective August 16,
1955, 4t was transferred to page 9=-A of its Tarlff No.2,
C.R.C. NO.5. It roads as follows:

"Frolight delivered to thls Company's depot and

there loaded on this Company's equipment by the
shipper, or nis Agent, and on arrival at destination
unloaded from this Company's equipment by the
Consignee or his Agent, wlll be assessed forty

per cont (LO%) of the Class or Commodlty rates
published herein; PROVIDED HOWEVER, that no cormodity
will Yo transported potween San rfrancilsco, Oakland

or Bay points and Fresno for less than 135 cents per
100 pounds, and no commodity will be transported
vetween San Francisco, Oskland or Bay polnts and
lodesto, for less than 8 cents per 100 pounds; and
PROVIDED FURTEER,that frelght transported subject

To tois rule will be transported only at thls Company!'s
convenlience within 72 hours fronm roecelpt of shipment.
A1l charges must be PREPAID.™

e




By the condition contalned in defendantscertificate, and
heretofore quoted in full, Valley liotor Lines is prohlibited from
ontering into any "contract, agreement, or understanding, directly
or indirectly," with Valley Express Company or any other motor
truck company, for the trancportation between Stockton and Sacramento
of traffic moving between San Francisco Bay péints and Sacramento,
and originating at or destined to such points, "at rates to the
general public lower than the combination of local rates over
Stockbton.” By its terms, this prohidbition runs egainst both formal
agreements and informal understendings. It provides that traffic
of a cexrtain character, though 1t may move, shall not be handled
at rates to tho general oublic lower than the comblnatlon of locals

over Stockton. VWhat is tho purport of the phrase "rates to the

general public?” Tals may relate elther to the rates charged by

the defendent iﬁselr or to those assessed by the express company.

If the prohivition had been directed solely to rates Imposed by

the defendant, Lt would seem that any rcference to the express

company or to the relations between it and defendant would have been
entlirely suporiluous. doreover, Lt i3 not customary for the
underlying carrier, In thoe performance of transportation through

an express company, to deal directly with the pudlic in the collection

of transportation charges; its activitles are limlited to the carrlage

ol shlrments Lor the expross company. ’I‘he; language of this
condition, therefore, must be viewed as a limitation upon the
authorlity it would otherwise enjoy respecting the arrangoments 1t
night onter into with an expross company for tho porformance of
vransportation. Although ordinarily, in the absence of any provision
to the contrary, an underlying carrier would have no control over the
rates o be charged the public by an express corporation operating
over its lines, here a different situvation Ls presented. The

language of this condition bounds and clreumscribes the nature of

the contract or arrangement which the wnderlying carriexr i1s at liberty
to consuwxmate wilth any express corporation. By these provisilons

10,




defendant iz required, in consummating any such agreement or arrsnge-
ment, to inslst that the express corporation obligate itself to
cherge and collect from the shipping public rates no lower than

those therein proscribed. Defendant may entexr ianto no such con-
tract or arrangement providing for the exactlon of lower rates.

Tast such 1s the moaning of this provision ig apparent from the
language of tho opinion in Decision No.27898, on Application No.l8257,
granting the final certificate. There, following a description of
the extensive operations of Valley Express Company, appears the

statement that:

n

ese The instant application is belng pressed

. palpabnly for the bemefit and use of the express
company,= in fact, the ownership of Valley

Motor Lines, Inc. and Valley Express Company, &
corporation, ls Ldentical. The trucking oper=-
atlon ls the servant of the express corporation.
Any certificate grantod to sppllicant would be
used for the transportatlion of property in the
custody of Valley Zxpress Company. If the express
company, which has rates on file with this Commis -
sion for practically all points vetween Tracy and
Trosne, continues its deliveries to such points,
it must necessarily use the rall service in the
absence of any othor. Should it be required %o
do 30, it must perforce mingle lts shipments with
those of 1ts competing carrlors, both express and
rall, and subject its bdusliness to the same danger
of acquisltion as polinted out by rall lines in
thelr objections Lo appllicant!s service. Only by
possessing & certificate authorizing the transpor-
tation of traffic In tho custody of Valley Exproess
Company may applicant be put on the same hasls as
the competing rail carriers.”

This clearly contemplates that the wervice to the public
shell be pexformed directly by the express company. The language
of the conditlion must therefore be construed as being directed to
the rates to be charged by that cfarrier,. Moreover, 1t is apparent
from the declslons that these operative rights were created pri -
marily to meet the needs of trafflec moving between Sacramento qnd
San Joaquin Valley points south of Stockton. The transportation
needs of the San Francisco Bay territory were not primarily in -
volved. That this 1s true appears from the stipulation to which
we nave adverted, which, though not binding upon the Commission,

1l.




may be referred to for the purpose of determining the meaning

of the condition. Had 1t not been intended by these decisions
to impose limitatlons upon the rates of the e xpress company, the
nestriction would have boen meaningloss, for it then might readily
nave been defeated through the combination of local rates.

Though the rates to be chorged the gemeral public are
those of the express company, by what standard are they to be
tested? 1Must thoy be limited to the combined local rates over

Stockton, published by the express company itself, or to those

established by the wnderlying carrier? The declsions in grestlion

created distinct operative rights entirely separate from those
wnder which the linoes of the defendant were oxbtended to San
Franclisco Bay territory. Tne conditlion obviously sought to
prevent the unification of these operative rights except to a
limlited extont. It seems clear that the combination of rates
was intended to comprehend those applying over the various oper=
atige rights of the d efendant. The operative rights of the
express company were not divided in this manner; since the
purpose of the condition was restrictive, it would seem that the

languege employed contemplated rates epplylng to the dlstinct

operative rights of the defendant. Tno local rates, therefore,
mist be deemed those of the underlying carrier with whose operative
rights the Commission was then concerned. In view of what hes
been saild, this condition must be intorproted as prohibliting the
defendant Valley ilotor Lines from entering into any contract or
understanding, directly or indirectly, with Valley Express Company
or any expross Or motor truck compony for the transportation be-
tween Stockton and Sacramento of trafflc moving between San Francilsco
Bay points and Sacramento, and origlnating at or destined to such
points, whereby such express company or ovher motor truck company
would be permitted to exact from tae general public rates lower

+han the combination of defendant1s local rates over Stockton.

l2.




Though the record does not dlsclose that defendant has

entered into any written contract with Valley Express Company, it

{s clear that the plan or method under which the bperations have

been conducted, providing &s they do for the loading and unloading
of defendant's trucks by employees of the express company, thus
enabling the latter company to take advantage of Rule 6, can be
viewed only as an agreemeunt or understanding between the two com-
panies. The character of the billing and the regularity of the
operations negatlve any conclucion that this transportation was
performed in auy haphazard maoner. The handling of this traffic,
+herefore, must be deemed as having been performed pursuant to

an "agreement or understending” between the two companles within
the meaning of the condition.

Io view of what we have sald, 1t 1s not necessary to
determine whether any discriminatlon has resulted from defendant's
methods of operation in this territory. They are contrary to the
terms of the coundition, whether or not they have created any
preference. Nor, in the light of our conclusion Lis it essemtial
to decide whether or not defendant has established any through
woute or through or combinatlon rates between San Francisco Bay
points end Sacramento withoul suthority from the Commission,
contrary to the provisions of Sectlon 50-3/4(c), Public Utilitles
Act.

In comsonance with the conclusions snnounced, our order
will require the defendant to conduct its operations in this ter-
ritory, whether they be performed directly or through the medium
of Valley Express Company, at rates available to the shlpping
public which are no lower than the combination of defendant's

l1ocal rates over Stockton.




FINDINGS OF FACT

& Upon full consideration of the evidence herecin and of
the statements of fact contained in the foregolng opinion, the
Commission_hereby finds the facts to be as follows:

1. That by Decision No. 27640 on Application No. 19069,
dated Jamuary T, 1935, &nd by Decision No. 27898 on Application
No. 18237, dated April 22, 1935, wherein the certificate granted
by the former decislion was merged, the Rallroad Commission granted
to defendant herein a certificate of public couvenience and
necessity authorlzing the operation by defendant of an sutomotive
service as a highway common carrier between Stockton and Sacramento.
That seid certificate grented by saild Decision No. 27898 was made
subject to the following condition, to-wit:

"Applicant shall not make or emter into any

contract, agreement or understanding, directly or
indirectly, with Valley Express Company or any
express or motor truck company for the transporta-
tion between Stockton and Sacramento of any traffic
which originates at San Francisco bay points and is
destined to Sacramento, or which originates at
Sacramento and 1s destined to San Francisco bay
points, at rates to the general publlc lower than
the combination of local rates over Stockton.”

2. That at the time of the filing of the complaint here-
in, the defendsnt was engaged in the transportation of property
between Stockton and Sacramento, originsting &t San Francisco Bay
points and destined to Sacramento, and orliginsting at Sacramento
and destimed to San Francisco Bay points, which property was
transported at rates to the public lower than the comblratloun of
local rates over Stockton concurrently maintained by defendant.

3. That at the time of the: filling of the complaivt here-

in, the defendant was engaged in the transportation, at rates to

the general public charged by Valley Express Company lower than




the combination of local rates over Stockton concurrently maine-
tained by defendant, of property between Stockton and Sacramento,

originating at Sacramento and destined to San Franclisco Bay polnts,

and also property originating at San Franclsco Bay points and

destined to Sacramento.

4. That at the time of the filing of the complalint here
in, defendant was engaged in the transportation of property between
Stockton and Sacramento, originating at Ssan Francisco Bay points
and destined to Sacramento, snd also property originating at
Sacrsmento and destined to San Francisco Bay points, pursusnt to
an agreement or understanding with Valley Express Company, at
rates to the general public charged by Valley Express Company
lower than the combination of local éates over Stockton concur=-
rently maintslned by defendant.

5. That prior to the time of the filing of the complaiﬁt
nerein, defendant had entered into an agreement or understanding
with Valley Express Company whereby property would be transported
by defendant, as an underlying carrier, betweén Stockton and
Sacramento, origimating at San Francisco Bay points and destined
to Sacramento, and also property originsting at Sacramento snd
destined to San Francisco Bay points, at rates charged the general
public by said Valley Express Company lower than the combination
of local rates over Stockton concurrently maintained by defendant;

that pursuant to seid agreement or understanding, defendant was,

&t the time of the filing of the complaint herein, engaged in

the transportation of property, &s an underlylng carrier for sald

Valley Express Company, between Stockton and Saeramento,’ originating
at San Francisco Bay pointe and destined to Secramento, and also




property originating at Sacramento and destined to San Francisco
Bay points, at rates charged the geuneral public by sald Valley s
Express Company lower than the combination of local rates over

Stockton concurrently maintained by defendant.

ORDER

A public heariog having been bhad in the above entitled

proceeding, evidence having been received, briefs filed, the
matter hsving beeu submitted, and the Commission belug now fully
advised,

IT IS EEREBY ORDERED that the defendant VALLEY MOTOR
LINES, INC., a corporation, be and 1t 1s herebdy required to cease
and desist and hereafter abstaln from:

{a) Engeging or continuing to engage in the transporta=-
tion of property between Sacramento and Stockton, originating at
Sap Francisco Bay points &nd destined to Sacramento, or orliginat-
ing at Sacramento and destined to San Francisco Bay polnts, which'
property is transported at rates to the general public lower than
thé combination of local rates over Stockton concurrenéiy ﬁain-
taided byfdefendant. u

(b) Engaging or continuing to engage in the transporta-
tion, at rates to the gemeral public charged by Valley Express
Company lower than the combination of local rates ovei Stockton
concurrently maintained by defendant, of property between Stockton
and Sacramento, originating at.S&cramento and destined to San
Francisco Bay points, or originatiug at San Franclsco Bay poluts
and destined to Sacramento polints.

(¢) Engaging or continuing to engage im the tramnsporta-

tion of property dbetween Stockton and Sacramento, originating at




San Francisco Bay points snd destined to Sacramento, or originating
at Sacramento snd destined to San Franclsco Bay points, pursuant to
any agreement, understanding or arraengement with Valley Express
Company, at rates to the general public charged by Valley Express
Company lower than the combinatlion of local rates over Stockton
concurrently maintalned by defendant.

(a) Contiouing to observe, carry out, or comply with
any arrsngement, agreement or understanding heretofore entered
into with Valley Express Company, whexreby property will be trans-
ported by defendaunt, &z an underlying carrier, between Stockton
and Sacramento, originating at San Trancisco Bay points and des-
tined to Sacramento, or origlnating at Sacramento and destined
to San Franclsco Bay points, at rates charged the geueral public‘
by said Valley Express Compeny lower than the combination of
local rates over Stockton concurrently maintained by defendasnt.

17 1S TEREBY FURTHER ORDERED that the effective date of
thiz order shell be twenty (20) dasys from and after service
thereof upon defendant.

Dated at San Francisco, Californls, this (2 < day of

8= , 1938.
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Commissioners.




