
Decision No .. 

BEFORE TP.1!: PJ:.ILBOAD Co="r:.IISSION 0:' 'l'I-lli STATE OF CALIIi'ORNIA 

L'1. the 11:. tter of the Application of 1 
CALIlORNIA Vv'ATER SERVICE COi~IP.ANY, 

~ cor~orat1on, for (1) order ~uth­
o=iz~g puxch~3e of certain public 
utility properties, and (2) order 
~~t~orizing purchase of cap1t~l 
stock of another public utility; 
and the Applica.tion of OAKS "~::.TBH 
C01!P.ANY OF HILT.JSBOROUGR, a co:r-pora­
tion, for (1) order authorizing sale 
of certain public utility properties, 
Dna. (2) order authorizine s;:"id cor­
por~tion to discontinue public util- ,: 
ity operations .. 

Application No .. 222~.7 

}~cCu.tchen, Olney, mru"..non & Greene, by Henry D .. Costie.!1,n, 
f'or applicants .. 

H. C. Ross, for Lee T. Rozs, City Attorney for the Toym 0:::' 
Hillsborough. 

Pillsbury, lvIadi::;on & Sutro, by Hugh Fullerton, :eor 
Harriet Pullman Scherme~~horn .. 

o PIN ION 

California W~ter Service Company a..'1.c. Oa1cs Water Company of 

rlillsborough, 2.51<: the Cozmniszion to enter its oreer a,uthorizing-
, .... The sale ar..c. conveyance by O(:\.1o\:s VJ~.ter Company of Hillsborough 

anc t~e purch~se by California Water Service Company of the entire 

business, properties, o.ssets, fra.nchises ~.nd rights of said Oal-cs V{ater 

Company of Hillsborough, except certain properties ~ot pert~nt to the 

·.·~t.ter business or not necessary therein. 

2. The discontinuance by Os.l~: ~'[~.ter Company of Hillsborough of 

its public utility obligations u,pon conveyance of' its properties as 

afo::esa:i.d. 

3. The purchase by California Viater Service Coopany of all the 

iss~~:;! and. outst:;.nc.1.~g shdres of stock of F...illsborough 7[ater Comp~ny 

from the holders of said shares of stock. 
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The testimony shows that the inb.3.bitants of the Tov.n of Hills­

borough .?re at the present time served ',1ith we.ter by seven different 

systems" oper:>.ted by foUl" different partie~, to-v:it: California Water 

Service Comp:"n,y, 08.1<s V~.3.ter Company of Hillsborough, Hillsborough Water 

Company and the City of Eurling~~e. The seven systems are .. not pbysi-

cally connected. 

The record shov/s that since the filing of the above mentioned 

application tho: elector3.te of the Town of Hillsborough at an election 

held on September 27, 1938 by a vote of 46; to Z4 approved the following 
p::'opos it ion: -

"Sh8.11 the Town of Hillsboroueh L"1cu:r.- a bonded inc.0bteclness 
i~ the prine1p~1 .:1.mount of" $350,000 •. 1'or the object, .:md purpose ot.' 
c.cc~u:r.:'1ng) const:-ucting 2.n:: com,leting the i'ollo;'ling municipal im­
,:rovement, to-v:it: A water-i';orks ~ystem, including l:?nds" wator" 
..,{~t~r rights, rights Or .. 'ray, storage i'ac11ities , storage tan1~ and 
tov:cr, filtration 91:l~t, pipe lines~ mains, hy(h."ants and other 
':;orks, propel"ties ~'I').d. applian.ces necoassG.ry or convenient for supply­
ing S2.i6. TO'lm of Hillsborough and its inho.bit,'1nts w1th v!o.ter?" 

The City Council of the Town of Hillsborough S.t its meeting on 

October 3rd authorized tile City Manager to proceed to acquire and con-

zo11d.ate the various water systems. His testimony shows that both 

t::'e Oaks 'i"{z.ter COt:.p~.ny 0:' Hillsborough and the Hillsborough I''{8.tcr Com-

pany h~ve offered to sell their properties to the To',vn, of Hillsborough 

at s.. price i'.'hich iz less ·~ho.n the price at which they agreed to sell 

the same to California We-.ter Service Company. 

In view of the fact thnt the Town of Hillsborough is coI:lmitted 

to n m.unicipally owned water system, it :;cem::: to u: thc.t it ,,:ould be 

~r. idle act to grant appllcant:s' :-equests. 'lie there:.t'ore believe that 

this application should be dismissed without prejudice. 

or. D E R 

A public hearing h~vi.'I').S o,s'en held in the abOV0 entitled matter 

befo~e Ex~~in8r Fanl{hauser and the Cormnission having considered the 

2-



evidence submitted ;:~t ~uch hearing and it being of the o9inion that this 

application should. be c.ismisscc ~';i thout pre judice, therefore, 

IT IS HEREBY ORDERED that t~e above entitled application be, and 

the s:::.me is hereby, dismissed without pre;juc.ice.. rI 
DATBD at S~~ Francisco, C~lifornia, this 11 day of October, 

1938. 

COl~i:::sioncrs .. 
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