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BEFO;{E TEE P';.IL-qOlJ) C01·nSS!ON OF THE STAT:!: OF 

In the Matter of the ap~11cation 
ot PACI:E'IC G.AS Ju."ID ELE'J'l"RIC COM? MlY, 
a corporation, tor an order of the 
Railroad Commission of the State of 
California, granting to e,plicant 
a certificate ot public convenience 
~d necessity, to exercise the right, 
privilege and franchise granted to 
applicant by Ordin~ce No. 461 of 
the City Council of the City ot 
San Mateo, County of San M~teo, 

) 

~ 
) 
) 
) 
) ~plication No. 21974. 
) 
} 
) 
) 
) 
) State ot California. 

-------------------------------) 
R. W. DuVal, fo!',Applic:mt. 
R. R. Sutton, E. i ... 1i111son, City Attorney, and 
'f!I. D. Soule, City Manager, for City ot S:m Mateo. 

Sy THE CO~~n:sSION: 

OPINION --...-_ ... --'-' 

Pacific Gas and ~ectric Company re~uests a certificate 

or public convenience and necessity under Section 50 (b) of the 

Public Utilities Act, authorizing the ~ercise of the rights and 

privileges under the electric franchise granted to it by ~rdinance 

No. 461 of the City Council of the City ot San Mateo, County of 

San N~teo, State of California, adopted January 3, 1938, a copy 

of which is atte.ched as Exhibit "A" to the application. Said 

franchise is for a term ot fifty (50) years. 

Public hearing was held at Ss.n l'!o.teo on October 18, 1938 

before ExOIlliner R. A. Wene. No one aP:geared to protest the Sre.nt

inS of the application. 

According to testimony introduced on behalf ot the ap

plicent, electricity has been distributed in Scm :Mateo by appli

cant or its predecessors in interest since about the year 1895. 

Applicant has a "constitutional franchise" for the use ot the 
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public highways or said city, under and pursuant to Section 19 

of Article XI of the Const:i.tution of the State of Calil'omia, as 

said section existed :prj.or to its Slll.endlnent on October 10,. 1911. 

Applicant now renders electric service in substantially 

ell :p~rts of the City of Sen Mateo, and no other ut il1 ty renders 

like service therein. 

From the evidence it is clear that present and futuro 

:public convenience end n ecessi ty req,uire and will reCiuirc that 

aDplicant exercise the franchise granted to it by said Ordinance 

No. 161 in order that applicant may continue to furnish electricity 

to said city and to its inhabitants and, further, in order that 

applicant may Ciuality its first and refunding mortgage bonds as 

legal investment for savings banks and trust 1\mds in certain 

states. 
'10 

FrOI:1 the evidence it appears tho.t tho laws 0'£ the Stnte 

of New York :permit investments by savings banks in the bonds of 
gas and electric corporations provided, emong other things, that 

Hsuch corporation shell have ell franchises necessary to operate 

in territory in which at leust seventy-five (75) ?er centum of 

its gross income. is earned, which tranchj.ses shall either 'be in

determinate permits or agreements with, or s".lbject to the .juris

diction of a public service commission or other d.uly constituted 

regulatory body, or shall extend at least five years beyond the 

maturity ot such bonds * * * * *." The statutes of other states 

elso contc.in simile.r pro·visions. Ability to comply with these 

statutory provisions materially aSSists the applicant in selling 

its securities and th~ gronting or this application is one step 

in the applicant's program of qualifying its bonds under these 

laws. Other applications involving other areas in which app11-
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. cant is rendering service are now pending before the Co~ssion. 

,Applicant has stipulated that it, its successors or 

assigns, will never claim before the RQilroad Commission ot the 

St~te ot Calitornia, or any court or public body, any value tor 

said franchise.in e~cess of the actual cost thereof, which is 

$7,354.00, exclusive ot the $50.00 fee for the filing ot the 

~resent application. 

OR D 22 - - ---
IT IS FOUND AS A FACT that public convenience and 

necessity re~uire, 8nd Pacific Gas ~d ~ectric Company is here

by granted a certificate to exercise the rights and privileges 

granted to it 'by Ordinance No. 461 of the City or Sen Mateo. 

This Order shall be etfective ~ed1ately. 

Dated at San FranciSCO, California, this j-t.< day 

ot November, 1938. 
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