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Deglsion No. 31324

BIFORE THE RATIROAD COMMISSION OF THE STATE 0F CALIFORNIA.

Y,
)
Tn the Matter of the application 4&é§73

of PACIFIC GAS AND ELECTRIC COIPANY, & /7 ;
a corporation, for an order of the /‘éér
Reilroed Commission of the State of &
Celifornia, granting to epplicant

a certificate of public convenience
~end necessity, to exercise the right,
privilege and franchise grented to
epplicent by Ordinemce No. 461 of
the City Council of the City of

San Mateo, County of San Mateo,
State of Californie.

Application No. 21974,

e B S e e Bt N’ e Nt Vst S

R. W. Duval, for Applicant.
R. R. Sutton, E. 4. Wilson, City Attormey, and
o De Soule, City Meneger, for City of San Mateo.

8Y THE COMMISSION:

OPINION

Peeific Gas and Xlectric Compeny regquests a certificate
of public convenience and necessity under Section 50 (b) of the
Public Utilities Act, authorizing the exercise of the rights and
vrivileges under the electric franchise granted to it by Qrdinance
No. 461 of the City Council of the City of Sen Mateo, County of
San Mateo, State of California, adoptéd Jamary 3, 1938, a copy
of which is atteched es Exhibit "A" to the application. Said
frenchise is for a term of fifty (50) years.

Public hearing was held at San Mateo om Octover 18, 1938
before Examiner R. 4. Wehe. No one appeared to protest the grant-
ing of the applicetion.

According to testimony introduced on behel?f of the ap-
plicent, electricity has been distriduted in Sen Meteo by appli-
cant or its predecessors in interest since about the yeer 1895.

Lpplicent has a noonstitutional franchize™ for the use of the




public highways of said city, under and pursuent to Section 19
of Article XT of the Comstitutlon of the State of Californie, as
ceid section existed prior to its amendment on Octover 10, 191l.

Applicant now renders electric service in substantielly
ell pertes of the City of Sen Mateo, and no other ut ility renders
like service therein.

Trom the evidence it is clear that present and future
public cenvenience and necescity regquire and will requirc that
applicant exercise the frenchise grented to it by sald QCrdinence
No. 461 in order thet epplicant may countinue to furnish electricity
to said city and to its inhebitents and, further, in order that
epplicent may quelify its first ond refunding nortgage bonds as
legel investment for sevings banks and trust funds in certain

Staves.

From the evidence it appeors thot the laws Bf the State

of New York permit investments by savings banks in the bonds of

gas and electric corporations provided, smong other things, that

"such corporation shall have ell franchices necessery 4o operate

in territory in which at lesst seventy-five (75) per centum of

its gross income is earmed, which franchises shall either de In-
determinate permits or agreements with, or subject to the Juris-
diction of a public service commission or other duly constituted
regulatory body, or shall extend at least five years beyond the
meturity of such bonds * ¥ * * ¥.,m The statutes of other states
elso contain similer provisionse. Ability to comply with these
statutory provisions materielly assists the applicent in selling
its securities and the granting of this application is ome 3tep
in the applicent's program of qualifying its bonds under these

laws. Other applications involving other axreas in which gppli-




cant is rendering service are now pending before the Commission.
Applicant has stipulafed that it, its successors or
assigns, will never claim bcfore +he Railroad Commission of the
State of Celifornis, oT any court or public vody, eny value for
seid franchise in excess of the sctual cost thereof, which is
&7,354.00, exclusive of the §50.00 fee for the filing of the

present eprplication.

TT IS FOUND AS A FACT that public conveniencoe eand
necessity require, aﬁd Dacific Gas end Electric Company 1s here-
by granted e cerﬁificate to exercise the rights and priyileges
grented to it by Ordinence No. 461 of the City of San Mateo.

This Order shell be effective irmedliately.

Dated at Seun Framcisco, California, this $ = day

p@%wz

of November, 1938.
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