Decision No. .1dES

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
DACIFIC GAS AND EILZECTRIC CQIPANY, a
corporation, for an order of the
Railroad Commissiom ¢of the State of
Califormia, granting to applicant a
cextificate of public convenience

and necessity, to exercise the right,
privilege and franchise granted o
applicent by Ordinance No. 460 of the
Clity Council of the City of Sen Mateo,
County of San Mateo, State of Califormie.

DBin,

Application No. 21973
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R. W. Duval, for Applicant.
R. R. Sutton, E. A. Wilsom, City Attorney, and
W. D. Soule, City Mapager, for City of San Mateo.

BY THE COMMISSION:

Pocific Ges and Electric Compeny Tequests a certificate
of public convenience and necessity under Sectiom 50(b) of the

Dublic Utilities Act, authorizing the exerclse of the rights and

privileges under the gas franchise granted to it by Ordinamce

No. 460 of the City Council of the City of San Mateo, County of
San Mateo, State of Californie, adopted January 3, 1938, a copy
of which is attached as Exhibit A" 1o the applicetion. Sald

frenchise is for a texm of fifty (50) years.
Tublic hearing was held at Sen Mateo on October 18,1938

pefore Examiner R. A. Wehe. No one appeared to protest the

granting of the application.
According to testimony introduced om vehalf of the

applicant, gas has been distributed in San Mateo by applicent

or its predecessors in interest since gbout the year 1894.




Applicent has a m"comstitutiornal franchise® Tor the use of the

public highways of said c¢ity, under and pﬁrsuant to Section 19
of Article XI of the Comstitution of the State of California,
as said sectiom existed prior to its amendment on October 10,
1911,

Applicant now renders gas service in substeantially
21l parts of the City of San Mateo, and no other utillty renders
like service therein.

From the evidence it is clear that present and future
public comveniemce and necessity require and will require that
applicant exercise the franchise granted to it by said Ordinance
No. 460 in order that applicant may continue to furnish gas to
said c¢ity and to its inhabitants amd, fuxrther, in order that
applicant may qualify its rirst ané refunding mortgage bonds as
legal investment for Savings banks and trust funds in cextaln
states. | ’

Teom the evidence it appears that the laws of the State
of New York permit investments by savings banks in the bdonds of
gas and electric corporations provided, among other things, that
nguch corporatiorn shall have all franchises necessaxry 1o operate
in territory in which at least sevemty-Iive (75) per centum of
its gross income is'earned, which frenchises shall either be
indeterminete permits or agreements with, or subject to the Juris-
diction of a public sexvice commission or other duly comstituted
regulatory body, or shall extend at least five yeoars beyond the
maturity of such bonds * * ¥ * a0 fThe statutes of other states
also contain similar provisions. Ability to comply with these
statutory provisions motericlly assists the applicant in selling
jts securities and the granting of tals application is ome step
in the applicant's progranm of qualifying its bonds undexr these
laws. Other appiications involving othexr areas in which appli-
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cant is rendering service are now pending before the Commission.
Applicant has stipulated that 1t, its successors or
assigns, will never claim before the Rallroad Commission of the
State of Californie, or any court or public body, any value for
sald franchise in excess of the actual cost thereof, which is
$7,385.00, exclusive of the $50.00 fee for the filing of the

present application.

IT IS FOUND AS A FACT that public convenience and
necessity require, and Pacific Gas and Electric Company is here-
by granted o certificate to exercise the rights and privileges
granted to 1t by Ordinance No. 460 of the City of San Mateo.

This Order shall be effectlive lmmediately.

Dated, San Francisco, Californie, November 7%, 1938.
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