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Decision NO., __ ·_~_'_·'!._('_':r~.., 

:S~CRZ TEE P.".'~L...~OAD COMfiSSICN OF '!'HE STATE C:s' CALIFOR..'ITA 

In the matter of the joint 
;~plioation or L. Van der 
Kamp to sell and Goorge 
Faulstitoh to ~urohase the 
San Carlo! Manor VTa tar System, 
the adjustment of rates tor water 
service. and the establishing 
of urea to oe served. 
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----------------------------) 

Application No. 21910 

Kirkbride and ~ilson) 
By Willi~ J. Locke, 

For Applicant. 

BY T.'9:E C ona SSI ON: 

OPIN!ON -------

In this application L. Van del" K~p end George 

Fo.u~stiteh esk the Railroad Commission tor upprov~l of ~ trens-

t€lr of the San Co.rlos !.1'anor ·w~e.ter System, for a cert1f1ce.te of: 

pub11c convenience and neceSSity, and for th~ estublishment of: 

revised rc.tes. 

A public hearing in this matter was held before 

Examiner Bro'.'f.:l t:..t San Carlos. 

The water system involved herein serves water for 

d.omestic pUI"poses 7.c.. residents of San Carlos Manor, be1ng a 

subdi videa. tre.ct now embre.ced ','/i th1n the cOrDorate lim1 ts or 

the To"N,n of San Carlos in San Mateo County. Tho water works 

Wo.s installed originally to make possible th~ sale of lots in 

the sub~ivision end w~ter 1s supplied trom several intiltr~tion 

tunnels locat~d along the bank of Fulg~s Creek, which p~sses 

~long or tbrough oert~in po~tion3 of the traot. At present there 
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are ",00 teet of pipe lines from four incbes to one inch in 

diameter supplying water to " constu:ers at a flat r~te of $,.00 

per !'lont:!l. 

The operation of this vruter works wa~ the subje~ or 
infor.me.~ investigation by this ColIlIll1~s1on at v~r1ous times in 

, 
the past, resu~t1ng in Case ~o. 3076 being ti~ed for tho p~se 

of obtai~ins reliet trom intolerablo se~ice conditions. In 
I 

Decisio!ls No. 240,7, d.ated. September 14) 19,1, end No. 24604, 

dated March 21J 19~2, ~ detailed description of the system and 

its then operating practicos are set forth. =n the origi~el 

dec1sion, confirmed by deci~1on on rehearing, the plant was 

declared to be a rublic utility operating under the control and 

jurisdiction of the Railroad Commission and rates were directed 

to be tiled accordingly. 

In the in=tant proceeding the evidence shows thet 

one Mr. ROY McG~in c1e~ed ownership of tbis water works and 

conducted its affairs in 3uch c..n inefficient and hapha.zard manner 

that no adequate or dependab~e water service was provided to any 

of the water eO::l~u:ners. On July 11, 19", one of the ~pplice.nts 

herein, L. Ven der Kamp, obtained an instrument ot conveyance 

trom said McG·s.in, purporting to transfer to him ov-.'D.ership end 

oontrol of the water workS, as u result of which Van der Kam~ 

at once took po~scssio~ of the pl~t and continued operation 

thereof. The record shows that Mr. McCain'S whereabouts are 

not known in this vicinity e.nd that the convoyc.nce to Van der Kemp 

was never :pilssed. UpOIl 'by the Railroo.d COlXl.'Uj.ssion. Von dar Kemp 

did not c~re to be burdened with the duties and obligations con

nected with utility wat~r ~ervice ~nd in December 'of 1936 he 

turned the ~l~t over to Ceorge Faul~titch) who has been conduct-
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ing the etteirs of the water works since that time and who now 

joins in this application requesting the Railroad Commission to 

~uthorize the s61e of the utility property to him. 

The record shows th~t the water supply is inadequate, 

that there is interference with certain of the sources ot supply 

by outside parties which may necessitate litigation in the civil 

courts to protect the utility's interests and that furthermore 

improvements must be ~de immediately to provide any reasonable 

quality of service. The operating territory of the utility 1s 

not definitely known and the rates appear to re~u1re adjustment. 

In order that this smo1l plant may provide proper service to 

present consumers and meet the increasing d~ands of new ho~e 

builders in this subdivided area, the present purchaser requests 

action by the Railroad Commission to place the utility upon a more 

certain and businesslike operating oasis. 

In connection with the transfer proposed herein, the 

Co~ssion will authorize the conveyance by L. Van der X~p of 

whatever interest he may have in this water works together vdth 

all its appurtenant facilities to George Fuulstitch, together ~~th 

whatever rights to operate a public utility that may have inured 

to the tormer operator, Roy McGain. 

The evidence indicates considerable activity at this 

ti:rt:e in t.b.e subd.ividing of new tracts in the irJmediate vicinity 

0"£ San Carlos ~lanor end the necessity ot installing new water 

ple:o.ts to serve such property as well as to supply water to other 

landS in this general neighoorhood. It appears that the Railroad 

Commission has already declared thiS water works to be a public 

utility and that its facilities have been dedicated to the public 

generally by the sale and distribution of water in the territory 
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served. ~heretore, in order to meet these demands tor service and 

to remove e:Ay misunderstanCiings as to the terri tory in which this 

utility is obligated to supply domestic water service, this util

ity's service area will be definitely fixed at this time to cover 

the subdivided tract known as San Carlos Manor which comprises the 

area served by the water system held to be dedicated to public use 

in Decisions No. 24037 and 24604, and that certain additional and 

adj o1ning area in the County of Sen Mateo, as more particularly 

delineated upon the map tiled in this proceeding and designated 

"Exhibit C." 

A report was submitted by R. E. Savage, one of the Com-

cl.ssion's engineers, in which the physical properties of the system 

were appraised upon the basis of estimated original cost at $14,34l 

a.s or J"une l, 1938. The a:c.n\!a:L revonues under the present rates 

were estimated to be $1,152; the maintenance and o~eration expenses 

t'or the tuture were estimated to be ~9l5; and the de~rec1ation 

annuity computed 1:>y the rive per oent sillking t'und metJ::.od. was t'OWld 

to amount to ~131. From these figures it is clear that some aajust

ment should be made in the rates now being charged. Operation under 

the present ~lat rate method is conducive to wastetul practices in 

water use, resultiDg in hiSll :pumping costs. On a system such as 

this where the water supply is measer, it is vitDJ. to conserve as 

:uch water as possiole tor the beneticial use 01' the consumers. For 

these reasonS the system should be completely metered as soon as 

finances will :permit. Accordingly a schedule 01' meter rates will 

be established in the folloWing Order. 

The service generally rendered in this area in the past, 

particularly prior to the operation 01 the proposed purchaser here

in, has been so highly unsatistactory that the consumers will 

welcome any improvement whatsoever. Most water users are willing 
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and reli~ble service. The rntes established in the following 

O~der should e~~ble the ~lant owner to provide ~ properly 

~eeul:::.ted su"ly of water ;;.'1; good pressures ~nd in. adequate 

vol~e> and at the same t~e they should not ~rove burdensome 

to the water users. 

ORDER 
~- - - ..... 

A:pplice.tion hs.ving been filed with the Railroad 

Commission e.s entitled s.bove, So public beo.rine having been 

held thereon, th~ ~atter h~ving been duly submitted, and the 

COmmicsion being now fully udvised in the premises, 

IT IS HEREBY ORDEP3D that L. Van del' K~p be and 

he is hereby authorized to trensfer, on or oefore December 1, 

1938, to George Faulstitch all his risht, title and interest in 

and to the water works known as s~ Carlos Manor Water System, 

located in the Town of Sen Carlos, in the County of San Mateo. 

TEE RAILROAD COMMISSION OF TEE ST.: .. TE OF CA.L!FC~ ... "UA. 

hereby declares thct ,ublic convenience and necessity require 

that George Faulstitcb operate ~ water system for the purpose 

ot: supplying domestic water '.n the subdi vid~d tract known as 

San Carlos U~nor ~nd in that certnin adjoining ~re~ in the 

Co~ty of s~ Mateo as more particul~rly delineated upon the 

r:la:p attached. to the application herein, marked "E7.hibi t Cr and 

which is hereby ~de 0 ~art of this Order by reference. 

IT IS HE?.EBY !t'T.T.EE:R ORDEP.ED ·~ho. t George !o.ulsti tea 

be and he i~ hereby granted a certificate or public conve!1.ience 

and ~ecessit1 to operate a public utility water system in the 
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~~ovc described area. 

IT IS ~y FU?T..:::ER OP..DERED the.t George Faulsti tch 

be and he is hereby authorized end directed to file with this 

Commission within thirty (30) days trom the date of this order 

the following schedule of rates to be charged tor water service 

rendered to his consumers in San Carlos subsequent to the 31st 

day ot October, 1938: 

MO}"TTHLY MINIMOM CF..ARGF.S 

For 5/8" x 3/4" meter, .••••••.••••••••••••••••• 
For 3/4" meter, •••••••••••••••••••••••••••••••• 
For 1" meter) ... ,. ................................ . 
!or 2n meter, .......••...................••..•• 

$2.,0 
4.00 
4.25 
8.50 

t. 

Each of the ror~~oing "Monthly Minimum Chargesn'will 

entitle the consumer to the qucntity ot water which that monthly 

mini:n.U!n charge "rill !lurchs.:::e o.t the followi:::g "Monthly Q.u9.nt1ty 

?o.tes": 

:rlONTEI..Y Q;C:M'lTITY RATES 

From 0 to 3,000 cubic feet, per 100 cubic feet, •••• $.35 
ever 3,000 cubic feet, Der 100 cubic feet, ••.•.••••• 30 

FI..! ... T P.ATES 

Per consumer per month, including irrigation 
of lawn and gerden, ••••••••••••••••••••••••••• $3.00 

IT IS ~y FURT~ ORDERED that the above ~uthor1ty 

is granted subject to the following te~ ~nd co~ditions: 

1. The authority herein eranted sh~ll ~pply only 
to such trc.n.ster as shall b.~ve been made on or 
before the thirty-first de.y ot: December, 1938, 
~nd a certified copy ot the final i~strument of 
convey~ce shall be tiled with thi: CommiSSion 
by L. Van der Kamp within thirty (30) ~ays from 

th~ date on whiah it i~ gt~~ut~d. 
2. The con3~deret1on ~or the tr~ns~er here~n a~thor-

ized shall not be urged before this Commission or 
any other pub~io body ~s a ~inding o~ va~ue ~or 
rate-!1x1ng or any purpose other than the transrer 
r.erein authorized. 
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IT IS P.EF~y FURTHER OSDERED that within thirty (30) 

days from and ".fter the date of this Order George Faulst1tch 

shall submit to the Rail=oad Commission for its approval rules 

and regul~.tions governing the service at: water to his consumers 

in the territory indicated above. 

For all other purposes the effective date of this 

Order shall be twenty (20) days from and after the date hereof. 

Do.ted at s~ FranCiSCO, C~lirorn1a, this t ~ 
dat or ~, 1938. 

comm.1.ssioners. f 
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