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Decision No.

BEIFCRE TEE RAILROAD COMMISSICN CF THE STATE CF CALIFORNIA

A /@@

Application No. 21910

In the metter of the joint
Application of L. Van der

Koamp to sell and George
Faulstitekr to purchase the

San Cerlos Menor Water Systen,
the adjustument of rates for water
gervice, and the establishing

of area t0 be served.

Kirkbride and Wilson,
By Williem J. Locke,
For Appliceant.

3¥ THZ COMMISSION:

In this application L. Van der Xamp and George
Faulstiteh ask the Reilroad Commission for spproval of a trens-—
for of the San Carlos Manor Weter System, for a certificate of
publlie ¢onvenience and necessity, and for the establishment of
revised rctes.

A public hearing in +this matter was held before
Exeminer Browz &t San Carlos.

The water system involved hereln sexves water for
domestic purposes tc residents of San Cerloes Manor, being a
subdivided trect now emdbreced within the corporate limits of
the Town of San Carlos in San Mateo County. The water works
was installed originally to make possible the sale of lots in
the subdivision cnd weter is supplied from several inflltratlion
tunnels located slong the vank of Pulges Creek, which passes

clong or through certain portions of the tract. At present there




ere 3,500 feet of pipe limes from four inches to one irch In
diameter supplying water to 35 consumers 2t 2 flat rete of $3.00
poxr month.

The operation of this weter works was the subjeet of
informal investigation by this Commission at various times in

the pest, resulting In Case No. 3556 veing filed for the purnose

of obtairing relief from intolcrable service conditions. Ixn

Decisions No. 24037, dated September 14, 1931, =nd No. 24604,

deted Merch 2L, 1922, a deteiled descripticn of the system and
1ts then opersting practices are set forth. In fhe orizlnal
declsion, confirmed by decision on rehearing, the plaut wasg
declared t0 be o pudblic utility operating undex the control end
juriséiction of the Rallroead commiscion and rates were directed
to be filed accorxdingly.

In the inctant procccding the evidence shows thet
one Mr. Roy McGain claiized ownership of thie water works and
conducted ite affeirs in such cn inefficient and haphazard mannex
that no edeguate or dependsbleo watexr service was provided to any
of the water coasumers. Omn July 11, 1933, one of the opplicents |
herein, L. Ven der Kamp, obtalned an lnstrument of conveyance
from said McGain, purporting to tramsfer to him ownership cnd
control of the water works, as o result of which Van der Kembd
2t once took possession of the plant end continued operation
thersof. The record shows that Mr. McGeln's whereabouts are
not known in this vieinity end that the conveyance to Van dexr Xamp
wes mever passed wpoy oy the Rallroad Commission. Van der Xamp
aid not care to be burdened with the duties and obligations con-
nected with utility water cervice and inm December of 1936 he

turned the plent over to Ceorge Faulstiteh, who has been conduct—




ing the affeirs of the water works since that time and who now
joins in this application requesting the Railroad Commission to
cuthorize the sale of the utility property to him.

The record shows that the water supply is inadequate,
that there is interference with certain of the sources of supply
by outside parties which may necessitate litigation in the civil
courts to protect the utility's interests and that furthermore
improvements must be mede Ilmmediately to provide any reasonzble
quelity of service. The operating territery of the utility is
not definitely known and the rates appesr to require ad justment.
In order that tais small pleant may provide proper service to
present consumers and meet the increasing demands of new home
builders in this subdivided area, the present purchaser requests
action by the Reilroad Commission to place the utility upon a more
certein apd businesslike operating dasls.

Tn comnection with the tramsfer proposed herein, the
Cormission will authorize the conveyance by L. Ven der Xamp of
whatever interest he may have in this water works together with
gll its eppurtenant facilitles to George Faulstiteh, together with
whatever rights to operate a public utility thet may have inured
+o the former operator, Roy McGain.

The evidence indicates considerable activity at this

time in the sudbdividing of new tracts in the immediate vicinity

of Sen Cerlos Manor snd the nccessity of installing new water
plents to serve such property as well as to supply water to other
lends in this genersl neighborhood. It appears that the Railroad
Cormission has elreely declered this water works to be a publlc

urility end that its facilities have been dedicated to the public

generally by the sele and distribution of water in the territory




served. Therefore, in order to meet these demands for service and
4o remove eny misunderstendings as to the territory in which this
utility is obligated to supply domestic water service, this util=-
ity's service area will be definitely fixed at this time to cover
the subdivided tract known as Sean Cerlos Manor which comprises the
area served by the water system held to be dedicated to public use
in Decisions No. 24037 and 24604, and that certein additlonal and
adjoining area in the County of Sen Mateo, as more particularly
delineated upon the map filed in this proceeding and designated
rixhibit C."

A“report was submitted by R. E. Savage, one of the Com-
rission's engineers, in which the physicel properties of the system

were appreised upon the basls of estimated origimel cost at $14,341

as of June 1, 1938. The annual revenues under the present rates

were estimated %o be $1,152; the maintenence and operation expenses
for the future were estimated to be $9lS; and the depreclation

ennuity computed by the five per cent sinpking fund method was found
t0 amount to S131. XFrom these figures it is clear that some adjust-
ment should be mede in the rates now being charged. Operation under
the present flat rate method is conduclve to wasteful practices Iin
water use, resulting in high pumping costs. On a system such as
this where the water supply is meager, it is vital to conserve &s
ruch water as possidble for the bemeficlal use of the consumers. For
these reasons the system should be completely metered as so0n as
finemces will permit. Accordingly a schedule of meter rates will
be estedblished in the following Order.

The service gemerslly rendered in this area in the pest,
particularly prior to the operation by the proposed purchaser here-
in, hes been so highkly unsatisfectory thet the consumers will

welcome any improvement whatsoever. Most water users are willing




O poy = reasomably inereused charge if zassured of improved
end religdle service. The rates established ir the following
Order sghould enable the plant owner to orovide a Properly
regulcted supnrly of water ot 20od pressures and in sdegquete
volume, and at the seme time they should nct prove burdensome

to the water users.

ADPplication hoving been filed with the Reilroad
Commission ss entitled sbove, a pudblic hearing having been
held thereon, the matter having beern duly submitted, and the
Commission being now fully advised in +the premices,

IT IS HEREBY ORDERED that L. Van der Kemp be srd
ke is nereby authorized to trensfer, on or before December L,

1938, to George Faulstiteh ell his right, title and interest in

and to the water works known as Sux Cerlos Menor Water System,

located in the Town of Sen Zarlos, in the County of San Mateo.

TEE RAILROAD COMMISSION OF THE STATE OF CALIFCRNTA
hereby declares that n»ublic convenience and necessity require
vhat George Faulstiteh operate o water system for the purpose
of suppiying domestic water in the subdivided tract known as
San Carlos Manor and in thet certain adjoining erea in the
County of Sem Mateo as more particularly delinecated upon the
map attached to the application herein, marked "Exhibit ¢r and
which 1s hereby mzade o part of this Crder by reference.

IT IS EEREBY FURTEFR ORDERED that George Faulstiten
be and be iz heredy granted s certificate of pudlic convenierce

end nececsity to operate o public utility water system in the




udove described ares.

IT IS EZREBY FURTEER ORDERED thet George Faulstitch
be and he is hereby euthorized and directed to file with this
. Commission within thirty (30) days from the date of thls Order
the following schedule of rates to be charged for water service
rendered to his consumers in San Carlos subseqguent to the 3lst
day of October, 1938:

MONTHLY MINIMUM CHARGES -

For 5/8" x 3/4" meter,...... teeeessccenens 52,50
For 3/4’" meter’.IIIII‘.'...DD...I.‘Il.......... 4‘.00
Tor 1" MelOr, ... ciriceevssnssonsssonncannsanans 4a25
Fo: 2" meterj...il.........lﬂ.lII............'. 8.50

Tach of the foresoing "™Monthly Minimum Charges® will .

entitle the consumer to the quaontity of water which tha®t monthly
minimuﬁ charge will purchace at the followlrz "Monthly Quantity
Rates":

MONTELY QUANTTITY RATES

From 0 to 3,000 cubic feet, per 100 cubic feet,....$.35
Cver 3,000 cubic feet, per 100 cubic feet,.

FTLAT RATES

Per consumer per month, including irrigation
Of lawn end gerdeN,cecveseccrosrsccssosascessed3,00

iT IS ZEREBY FURTEER ORDERED that tkhe zbove aouthority
is granted subject to the following terms =2nd conditions:

l. The authority herein granted shzll apply only
t0 such tronsfer as shall have been made on or
before the thirty-first day of Decemder, 1938,
end a certified copy of the final instrument of
conveyance shall be flled with thle Commission
by L. Van der Xamp within thirty (30) days from

the date on which 1% 1¢ evseuted,

The consideration for the transfer herein avwthor=

ized shell not be urged before this Commission or
any other public body ac a finding of wvalue for
rate-I1lxing or any purpose other than the transfer

terein authorized.




IT IS HEREBY FURTEER ORDERED thet witkhin thirty (30)
days from and after the date of this Order George Faulstiteh
shall submit to the Reilroad Commission for 1ts approval rules
and regulations governing the service of water to his consumers
in the territory indicated above.

For all other nurposes the effectilve date of this
Order chell be twenty (20) days from and after the date hereof.

Dated at San Francisco, Celifornia, this _ 4 %

day of Yprew o/, 1938-

commissioners.




