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Decision No. .

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, a

corporation, for an order of the ;
Railroad Commission of the State of 4Q?ﬂabﬁ ~
California, issuing to applicant a & d£~/é22Z/

iy
&y

certificate declaring that the present
and future public convenience and neces-
sity require or will require the con-
struction of the high pressure natural
gas transmission lines and facilities
hereln descrided; to substitute natural _
gas service for the artificial gas ser- Application No. 22277.
vice now supplied in the areas herein

mentioned; to abandon the Colusa and

Marysville gas production vlants and

amortize the remaining investment in

said plants in the manner herein stated;

and to file and make effective the re-

vised Rules and Regulations No. 2 angd

the new and/or revised schedules of gas

rates and charges set forth herein; etc.

Re. W.Du Val, for the Applicant.
Leo J. Smith, Mayor, for City of Marysville.
H. H. Hume, City Manager, for City of Chico.
A. R. Hohe, Mzyor, and J. F. Good, City
Attorney, for the City of Oroville.
E. E. Benham, Mayor, for City of Yuba City.
S. S. Bloom and Arthur B. Allyne, Engineers,
Ges and Electric Division, Public
Utilities Department, of the Commission's
Staff.
WAKEFIELD, COMMISSIONER:
SRINION
In this application Pacific Gas and Electric Company asks
the Railroed Commission of the State of California for an order
certilfying thet public convenience and necessity require the sub-
stitution of matural gas for menufactured or artificial gas in
territories described In the application and authorizing in
comnection therewlith: (1) the construction of gas lines and
facilities; (2) the abandorment of gas production equipment;

(3) the filing of new and revised rates, rules and regulations;
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and, (4) the enlargement of certificates heretofore granted in
the exercising of certain county permits and franchises.

It appears from evidence presented at a2 public hearing

held in Marysville, California, on November 3, 1938, that natural

gas exicts in sufficlent quantities in the Marysville-Buttes Gas
Tield to Justify its utilization by the applicant and its consumers.
To utilize this ges supply applicant proposes to displace the

service of 550 B.t.u. manufactured gas now produced in 1ts Marysville
and Colusz Plants by substituting straight natural gas therefor.

There are ot present two developed wells in the Marysville-
Buttes Gas Fleld whick, according to the testimony, sre presently
capeble of producing not less than 5,500,000 cubiec feet per day of
gas averaging 1015 B.t.u. st 2 minimum of 950 and 2 maximum of 1050
B.t.u. The deily maximun capacity of Marysville and Colusa Plants
is 3,800,000 cubic feet and 236,00C cublic feet,respectively, of
550 B.t.u. gas. The portions of applicant's present gas distribu-
tion system, which would be affected by Instzllation of this project,
are those situvated In the Colgate and De Sedla Diviscions, except-
ing the distridbuting system in and about the Town of Willows.

The plan 2s outlined by applicant and described in Exhibit A
of the application calls for the lmmedliate construction of & trans-
mission line DPetween Yuba City and Colusa, extending generally
easterly and westerly, into which a short transmission line would
deliver gas from the Marysville-Buttec Field. TFurthermore,
according to the proposal, applicant requests permission to con-
struct a second transmission line,which may be laid in the future,
from the vicinity of Woodland to comnect with the aforesaid line,
provided the reguler supply of gas from the Marysville-Buttes Field
proves to be inadequate to meet demands of the system to be cut over

to the service of natural gas. This latter supply wouwld be




evailable from the Rio Viste Field by way of the proposed Woodlend
connection. The applicent's vetition proposes, as a pert of the
project, the sbandomnment of its Marysville and Colusa gas production
plants. Testimony of its witnesses eppears 0 show that the Colusa
Plant, excepting gas holders and compressors, would be dismantled

immediately after the introductlon of natural gas while the Marys-

ville Plant would be retained temporerily for standby purposes,

until such time as the Woodland-Yube City transmission line is
constructed or other gas production is developed and conditions
warront its ebandonment.

“Waile the application requests suthority to write off the
historical cost less salvage of both plants and permission to
anortize the historical ¢ost less accrued depreciation and recover-
able salvage, ovidence introduced by applicent with reference to
the Colusa Plant shows that depreciatlion accruals over the service
life of this property have been adequate and accordingly no adw
ditional amortization is asked for or is necessary. The situation
1s different in reference to the Marysville Plants. In lleu of the
irmediate construction of the tramsmissiorn line north from Wood-
land, it is reguested that the Marysville Plant be maintained as
standby capable of supplying high B.t.u. gas for short periocds of
time in conjunction with natural gas held In storage. It is our
belief that this plent should be thus held available for use until
additionel gas is secured or until more experience is had as to the
adequacy of the present ratural gas SUppLye.

The record further shows that the applicant has entered into
a naturel gas purchase agreement with Buttes Cilfields, Inc., owmers
and operators of the two developed gas wells, covering the purcihase
and sale of gas produced from sald wells for a period of ten years.

Witness for spplicont testified that if the gas available from this




source is sufficient to £ill the utility's entire requirements in
the territory proposed to be cut over to natural gas service in

this applicetion, the applicsnt is obligated to teke or pay for such
requirements in accordemce with rates prescribed in this contract.
The Commission iz of the oninlon that this feature of the contract
in reference to teking all gas requirements for the project may not
be 0 the best interests of the applicant or its consumers. Under
this condition, emong others, the Commission further believes that
the gpplicant's plen to defer consiruction of the proposed Woodland-
Yuba City transmission line is Jjustified at the present time inas-
mich as the present known gas supply from the two wells in the
Marysville-Buttes Field appoars to provide conclderadbly more gas
than is needed To fulfil present demands and future demands for

several years. Further, certain drillings may develop added gas

supply in this field if not in other localities in the general

vieinity. For these reasons the Commission is of the opinion that
it is unnecessary at this time to authorize the comstruction of
the proposed line from Woodlamd to commect with the projected Yuba
City transmissiom line and is of the opinion that this portion of
the project if later required should be left for future deter-
mination. 4 similer situation exists in reference to the write-
off =nd amortization of the Marysville plant, and this mey likewise
be deferred to a future dete whem said plant is no longer required.
Requests which are not contained in the spplication were
made at the above mentioned hearing by applicamt for territorial
enlargement of several certificates of public convenience hereto-
fore issued cuthorizing exercise of permits and franchise rights,

namely:




Certificate of Public Convenlience and Necessity

Application Decision Ordinance
Numb ex Number Locallity Number

20971 29566 Colusa County 117
9241 12578 Sutter " None
Yolo 39
Yolo . 103
Yolo 108
21200 29873=30459 Yolo 148

With regerd to certificates of pudblic convenlence and
necessity to exercise franchise rights in Yolo County, it eppears
that no enlargement would be necessary at this time in view of the
decision of the utility to defer comstruction of the Woodland=Tuba
City transmission line and the plen of future procedure outlined in
this Opinion. With reference to the certificates heretofore granted
to exercise franchise rights secured in Colusa and Sutter Counties,
it appears thet no enlargement of these ceortificates 1s in order in

view of the fact that the decisions mentioned above afford certif-

fcates covering all territories in which franchise rights were granted.

By means of testimony izntroduced through its witnesses,
applicant stated that it proposes to bear so-called "cutover"™ expense.
The expense thus to be borze will be similar to that lncurred by the
company in other areas in which the service of straight natural gas
has been substituted for artifical gas, wherein the adjustment of
appliances, minor service repairs of utilizatlon equipment, and the
furniching of small inexpensive parts are afforded in enabling the
adaptation of the consumers' equipment to the use of the new comw
modity. By Llts testimony the applicant reguests authorization to amor-

tize this expense over a period of five years following the introduction:




02 natural gas service. The Commission is of the opinion that
for esccounting purposes, the applicant may proceed in accordance

th its request, but insofar as such cut-over expenses may affect

applicant’s rates and earning position in the future the Commission

deems it desirable that it shall be free to handle said expenses
as circumstances then warrent.

In Exhibit B, attached to the application, there is sub-
mitted a proposed revision of & portion of Rule and Regulation
No. 2, Character of Gas Service, to provide for the new service.
Tnasmuch as said revisicons are necessary and in accordance with
the changes in the gas to be supplied, the Order will provide for
{ts authorization with slight changes in wording as to territory
to be served in accordance with permission herein granted.

10 Zxhibivs ¢ and D, attached o the application, there

are submitted proposed Schedules G-l2, GD-12, GH-1l2 and &GS-1l2 for
the service of motural gas and revised schedule G-59 for the serv-
jce of manufactured gas. The placing in effect of sald proposed
new schedules will not result in any increase in the actual

rates or cherges 1o its customers for gas service. On the con-
trery, seid proposed rates and cherges will result in very sub-
stantial reductions, resulting both from the increased heating
value of the new gas and lower rates per unit quantity of gas.

The proposed rates, though they may be subject toO question in

some respects, cam hardly be viewed other then very attracti?e

and especially to those customers who will use larger quan-

tities of gas than heretofore. Although the Cormission may have
looked with faver upon a Slightly different rate blocking, with
respect to the domestic rate, and a more uniform spread between
certain blocks;mevertheless, the Commission is of the opinion that

beceuse of the low carning position of the applicent in this area,




“he proposed promotional type of rate for domestic use is not un-
warranted., *While the proposed rates applicadble to commerciasl uses
offer substantial reductions, it 1s believed desirable when the
carning position permits thet they be adjusted so sald rates will
Ye more closely in accord with charges made for similar services
rendered over other perts of the system.

At the public hearing on this matier, heretofore mentioned,
no one eppeared tO0 oppose or vrotest the granting of the appli-

cetion.
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Decific Gas and Electric Company having applied to the
Railroad Commission of the State of Callfornie for an order cer-
tifying that present and future pubdblic convenience and necessity
require and will require the granting to applicant of authority
to construct and operate a natural gas project, as outlined in its
application 2nd to exercise all permits, casements and franchises
used or useful in comnection with said project,

Public nearing having been held, the matter belng sub-

mitted and now ready for decisien,

TE RAILROLD COMIISSION OF THE STATE OF CALIFORNIA herebdy

certifies end declares that public convenlence and necessity require
end will require,

The construction, maintenance and use by Pacific Gas and
Tlee4ric Compeny of natural gec cransmission lires and appurtenances
from Yuba City to Marysville -Suttes Gas Field, including & con=-
neetion st Yuba City to its present transmission line (extending
northerly to Oroville and Chico), and from said Gas Fleld To the
city of Colusa for the trancrission of natural ges and +also the

exercise of all permits, casements and froncnises used or useful

in connection “hercwith. )




Railroad Commission of the State of California herebdby

authorizes substitution of straight natural gos service for

artificial service now furnlshed in the Cities of Colusa and

Marysville in cities and areas supplicd from ‘the present Yuba

City-Oroville=Chico transmission systex.
The authorization herein granted is subject to the
following conditions and not otherwise:

(1) That Pacific Gas and Eloctric Company shall withdraw
Page One of its Rule end Regulatd®a No. 2 (C.R.C.
Sheet No. 628-G) and shall file in substitution
therefor that portion of its proposed Rule and
Regulation No. 2, as sebt forth in Exhibit B, provided
that portion of said proposed rule and regulation
reading:

A1) territory served from the gas transmission

line extending from the Spreckels Sugar Company
Refinery near woodland northerly to Yuba City,
Marysville, Chico, Oroville and Colusa =- 950=1050,"

shall be amended to read:

"All territory served from the transmission lines
extending from the Marysville Buttes Gas Field
pear Marysville in a westerly direction to Colusa
and in gn easterly direction to Yubva City and
Marysville and in a northerly direction from Yube
City to Gridley, Oroville and Chico «~ 950-1050,"

seid amended and revised Page One of Rule and Regula-
tion No. 2 to bYecome effective upon the completion and
placing in operation of the naturel gas project
prescrived in this Order.

That Pacific Gas and Electric Company chall withdraw
and cancel rate schedules =57 (Revised Sheet C.R.C.
No. 639«G), GH=57 (Revised Sheet C.R.C. No. 640-G) and
G=-57 (Revised Sheet C.R.C. No. 642~G), and shall file
the rates set forth in Exhibits C end D of the
application, which shall be made effective upon the
completion and placing in operation of the natural

gos project prescribed in this Order.

That Pacific Gas and Electric Company shall,within
ninety (90) deys after the substitution of natural
gas for artificlol gas, credit its Lixed cepital
accounts with its investment in such parts and
ecuipment of the manufactured gas plant at Colusa
as wlill become non-operative by such substitution.




‘Txcept as otherwise provided herein, this Order
shall become effective upon the date hereof.

The foregoing Opinion eand Order are hereby approved
and ordered filed as the Opinion end Order of the Rallroad
Commission of the State of California.

Dated at San Francisco, Califormie, this 1l0th day
of November, 1938.
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Commissioners.




