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PACIFIC GAS AND ELECTRIC COMPANY, a 
corpor~t1on, for an order ot the 
Ra11roaa Commission of the State ot 
California., issu1ng to applicant a 
certificate declaring that the present 
and future public convenience and neces­
sity require or will reqUire the con­
struction of the high pressure natural 
gas transmission lines and facilities 
herein descri"::>ed; to substi'~ute natural 
gas service for the artificial gas ser­
vice now supplied in the areas herein 
mentioned; to abandon the Colusa and 
Marysville gas production plants ana 
amortize the rem31n1ng investment in 
said plants in the manner herein stated; 
and to tile and make effective the re­
vised Rules and Regulations No. 2 and 
the new and/or revised schedules of gas 
rates and charges set forth herein; etc. 

Application No. 22277. 

R. W.Du Val, for the Applicant. 
Leo J. Smith, Mayor, for City of MarYsville. 
H. H. Hume, City Manager, for City of Chico. 
A. R. Hohe, MZyor, and J. F. Good, City 

Attorney, for the City of Oroville. 
E. E. Benh~, Mayor, tor City of lUba City. 
s. s. :&oom and Arthur B. Allyne, Engineers, 

Gas and Electric Division, Public 
Utilities Department, of the Commission's 
Staff. 

WAKEFIELD, COMMISSIONER: 

In this application Pacific Gas and Electric Company asks 

the Railroad Commission of the State of California for an order 

ce~tiry1ng that public convenience and necessity require the sub­

stitution of natural gas tor manufactured or artificial gas in 

territories described in the application and authorizing in 

connection there~~th: (1) the construction of gas lines and 

!'aci11t1es; (2) the a'bandor..ment of gas produ.ction equipment; 

(3) the filing of new and revised rates, rules and regulations; 
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and, (4) the enlargement or certificates heretofore granted in 

the exercising of certain county permit: and franchises. 

It appears from evidence presented at a public hearing 

held in Marysville, California, on November 3, 1938, that natural 

gas e7~sts in sufficient quantities in the Marysville-Buttes Gas 

Field to justify its utilization by the applicant and its consumers. 

To utilize this g~s supply a~plicant proposes to displace the 

service of 550 B.t.u. manufacturee gas now produced in its Marysville 

and Colusa Plants by substituting straight natural gas therefor. 

There are ~t present two developed wells in the Marysville­

~~ttes Gas Field which, according to the testimony, are presently 

capable of producing not less than 5,500,000 cubic feet per day or 

gas averaging 1015 B.t.u. at a min1mum of 950 and a maximum of 1050 

B.t.u. The daily maximum capac1ty or Marysville and Colusa Plants 

is 3,800,000 cubic feet and 236,000 cubic feet,respectively, ot 

550 B.t.u. gas. The portions of ~pp11cantrs present gas d1stribu­

tion system, which would be affected by 1nstall~t1on of this project, 

are those situated in the Colgate and De Sabla Div1~ions, except­

ing the distributing system in and about the Town of Willows. 

The plan :!s outlined by applicant and described in Exhibit A 

of the application calls for the immediate construction or a trans­

mission line between Yuba City And Colusa, extending generally 

easterly and westerly, into which a short transmission line would 

deliver gas trom the Marysville-Buttes Field. Furthermore, 

according to the proposal, applicant requests permission to con­

struct a second transmission line, which may be laic in the future, 

fram the vicinity or Woodland to connect With the aforesaid line, 

provided the regular supply or gas from the Marysville-Buttes Field 

proves to be inadequate to meet demands of the system to be cut over 

to the serv1ce of natural gas. This latter supply would be 
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available from the Rio Vista Field by way of the proposed ~!Ioodle.nd 

connection. ~e applicant's petition proposes, as a pert ot the 

~roject, the abandonment ot its Marysville and Colusa gas production 

plants. Testimony ot its witnezses appears to show that the Colusa 

Plant, excepting gas holders ~d compressors, would be dismantled 

immediately after the introduction or natural gas while the Marys­

ville Plent would be retained temporarily for standby pUrI>oses, 

until such time as the ~oodland-Yuba Oity transmission line is 

constructed or other gas production is developed and conditions 

warro:c.t its abandonment. 

~~ile the application re~uests authority to write oft the 

historical cost less salvage ot both plants and p~ssion to 

~ortize the historical cost less accrued depreciation and recover­

able salvage, evidence introduced by applicant with reference to 

the Colusa Plant shows that depreciation accruals over the service 

lite of this property have been adequate and accordingly no ad­

ditional amortization is asked for or is necessary. The situation 

1s difterent in reference to the Maxysville Plant. In lieu of the 

iII:l::l.ediate construction ot: the transmizsion line north from WOOd­

land, it is req,uezted that the Marysville Plant be maintained. as 

standby capable ot supplying high B.t.u. gas tor short periods or 
time in conjunction with natural gas held in storage. It is our 

belief that this plant should be thus held available tor use until 

additional gas is secured or until more experience is had as to the 

ade~uacy or the present natural gas supply. 

Tne record further shows that the applicant has entered into 

a natural gas purchase agreement with Buttes Oilfields, Inc., owners 

and operators of the two developed gas wells, covering the purchase 

and sale ot gas produced from zaid wellz tor a period ot ten years. 

Y!itness tor applicant testified that if the gas available trom this 
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source is Gutticient to fill the utility's entire requirements in 

the territory proposed to be cut over to natural gas service in 

this application J the applicant is obligated to take or pay tor such 

reC].uirements in accorde:o.co with rates prescribed in this con tract. 

The Commission is of the 09inion that this feature of the contract 

in r~ter~nce to tru~ing all gas reC].uirements for the project may not 

be to the best interests of the applicant or its consumers. Under 

this condition, among others, the Commission further believes that 

the ~pplica:lt' s ple.:n to deter construction ot the proposed ·/toodland­

YUba City transmiSSion line is justified at the present time inas­

much as the present known gas supply from the two wells in the 

~!8rysville-Buttes Field appears to provide con~iderably more sas 

than is needed to fulfil present demands and future demands tor 

several years. Further, certain drillings may develop added gas 

supply in this tield if not in other localities in the general 

vicinity. For these reasons the Commission is of the opinion that 

it is unnecessary at this t~e to authorize the construction ot 

the proposed line nom. V!oodland to connect with the projected Yuba 

City ·~ransmissio:o. line and is ot the opinion that this portion ot 

the project if later required should be lett for future deter­

mination. A similar situation exists in reterence to the write­

otf and aoortization of the Marysville plant, and this may likewise 

be deterred to a future date whee. said :plant is no longer required. 

Requests which are not contained in the application were 

made at the above mentioned hearing by applicant for territorial 

enlargement of several certificates of pUblic convenience hereto­

tore issued authorizing exercise of permits and tranchise rights, 

namely: 
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Certificate of Public Convenience and N'ecess'ity 

Application 
Number 

20971 
9241 

21200 

Decision 
Number 

29566 
12575 

29873-30459 

Ordinance 
LOcality Number 

Colusa County 117 
Sutter " None 
Yolo " 39 
Yolo ft 103 
Yolo " 10e 
Yolo " 148 

':rith regard to certificates of public convenience and 

necessity to exercise franchise rights in Yolo County, it &ppears 

that no enla.rge:c.ent would be necessary at this time in view or the 

decision of the utility to defer construction of the Woodland-Yuba 

City transmission line and the ple.n 01' future procedure outlined in 

this Opinion. With reference to the certificates heretofore granted 

to exercise franchise rights secured in Colusa and Sutter Counties, 

it appears that no enlargement of those certificates is in order in 

view or the fact that the decisions mentioned above ettord certit-

icates covering all territories in which franchise rights were granted. 

By means of testimony introduced through its Witnesses. 

a?plicant stated that it proposes to bear so-called "cutover" expense. 

The expense thus to be borne will be similar to that incurred by the 

company in other areas in vmich the service 01' straight natural gas 

has been substituted tor artifical gas, wherein the adjustment ot 

appliances, minor service repa1rs of utilization equipment, and the 

t\lrniel1ing ot small inexpensive parts are atrorded. in enabling the 

adaptation or the consumers' equipment to the use ot the new com-

modity. By its testimony the applicant requests authorization to amor­

tize this expense over a period of five years following the introductiOn:. 
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of natural gas service. The COmmission is 01' the opinion that 

tor accounting pu=poses 1 the applicant may proceed in accordance 

with its request, but insofar as such cut-over expenses may affect 

applicant's rates and earning positio~ in the future the Co~ssion 

deems it desirable that it shall be free to handle said expenses 

as circumstances then ~~rant. 

In Exhibit B, attached to the ap~lication, there is sub­

mitted a proposed revision of a portion of Rule and Regulation 

No.2, Character of Gas Service, to provide tor the new service. 

Inasmuch as said revisions are necessary and in accordance with 

the changes in the gas to be supplied, the Order will provide for 

its authorization with slight changes in wording as to territory 

to be served in accordance with permission herein granted. 

In ~1~~~~ C and D, attached to the application, there 

are submitted pro~osed Schedu~os G-~2. GD-~Z, GH-~Z und GS-~2 ror 

the service of nQtural gas and revised schedule G-59 for the serv­
ice of manuiactured gas. The ~lacing In effect or said proposed 

new scb.odu~es Vli~~ not resu~t in u.t:Jy' :1.ncre:c.se :Ln tho actual. 

rates or charges to its customers for gas service. On the con­

trary, said proposed rates and charges will result ~ very sub­

stantial reductions, resulting both trom the increased heating 

value of the new gas and lower rates per unit ~uantity of gas. 

The proposed rates, though they may be subject to question in 

some respects, can hardly be viewed other than very attractive 

and especially to those customers who will use larger quan-

tities of gas than heretofore. AlthOugh the Commission may have 

looked with favor upon. a slightly different rate blocking, with 

respect to the domestic rate, and a more uniform s~read between 

certain blocks;nevertheless, the Commission is of the opinion tha~ 

bece.use or the 10111 carning position of the a~plicant in this area, 
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~he proposed promotional type of rete for domestic use is not un­

warranted. ~/.l'b.ile the proposed rates applicable to cODlIllercial uses 

offer substo.n'cio.l reductions, it is believed desirable when the 

carning poeition per~ts that they be adjusted so said rates will 

be more closely in accord with charges made for similar services 

~endcred over other parts of the system • 

.'~t the p\;.1~lic hearing on this matter, heretofore mentioned, 

no one appeared to oppose or protest the granting of the appli­

cation. 

o R D E R - - - --
?acific Gas and Electric Company having applied to the 

Railroad Commission of the State of Californie for an order cer-

tirying that 9resent and 1~ture public convenience and necessity 

require and will re~uire the granting to applicant of authority 

to construct ('::.l:.d operate a nut\;.ro.l gas proj ect) e.s outlined in its 

application and to exercise all permits, easements and franchises 

used or useful in connection with said project, 

Public hearing having been held, the matter being sub-

mitted and now ready for deCision, 

certifies and declares that public convenience and necessity re~uire 

and will re~uire, 

The construction, maintenance and use by Pacific Gas and 

~10ctric Company of natural 1S':8.S transmission lines and al'l'urtenances 

from Yuba City to Marysville -Buttes Gas :3'ield, including e. con­

nection ~.t Yuba City to its present transmission line (extending 

northerly to Oroville ~nd Chico), and trom said Gas ~ield to the 

City of Colusa for the tran3~ission ot natural gas and-also the 

exercise of ~ll permits, easements and frcnctises used or useful 

in connec tion thc:::'c'\vi th • 



The Railroad Commi~sion of the state or California hereby 

authorizes the substitution of straight natural gas service tor 

art1t1cial gas service now furnished in t~e Cities or Co~usa ~d 

Marysville and in cities and areas su~plied from the present Yuba 

City-Oroville-Chico transmiss10n system. 

The authorization herein granted is subject to the 

1'o110\\'5.:o.e conditions and not otherwise: 

(1) That Pacific Gas and Electric Company shall withdraw 
Page One of its Rule and Regulat1? n No. 2 (C.R.C. 
Sheet No. 628-G) and shall tile in substitution 
therefor that portion ot its proposed Rule and 
Regulation No.2, as set forth in Exhibit B, provided 
that portion of said proposed rule and regulation 
reading: 

(2 ) 

"All territory served trom the gas transmission 
line extending tromthe Spreckels Sugar Company 
Refinery near woodland northerly to Yuba City, 
Marysville, Chico, Orov1lle and Colusa -- 950-10,0,« 

shall be amended to read: 

fI.All territory served trom the transmission lines 
extending trom the Marysville Buttes Gas Field 
near ~arysville in a westerly direction to Colusa 
and in an easterly direction to Yuba City and 
Marysville an~ in a northerly direction from Yuba 
City to Gri~ley, Oroville and Chico -- 950-1050," 

said amended and revised Page One ot Rule and Regula­
tion No. 2 to become effective upon the completion and 
placing in operation of the natural gas project 
prescribed in this Order. 

That Pacitic Gas and Electric Company shall withdraw 
and cancel rate schedules 0-57 (Revised Sheet C.R.C. 
No. 639-G), GR-57 (Revised Sheet C.R.C. No. 640-G) and 
C-57 (Revised S:c.ee"c C.R.C. No. 642-G), and sholl tile 
the rates set forth in Exhibits C and D ot the 
applicat.ion, which shall be made effective upon the 
completion and placine in operation ot the natural 
eas project prescribed in this Order. 

That Pacitic Gas and Electric Company shall,withi.n 
ninety (90) days after the substitution of natural 
gas tor artiticio.l gas, credit its fixed capital 
accounts wlt~ its investment in such parts and 
eouipment of the manufactured sas plant at Colusa 
as will become llon-operatf~ve by such substitution. 
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Except as otherwise provided herein, this Order 

shall 'become effective upon the date hereof. 

The foregoing Opinion and Order are hereby approved 

and ordered filed as the Opinion and Order of the Railroad 

Comm:i.:::sion or the State of California. 

Dated at San Francisco, California, this 10th day 

01' November, 19~8. 

____ I 

Co::mn.iss1oners. 


