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Decision Noe
EFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation by )

the Commission on its own motion into )

the retes, ruleg, regulations and )

practices of Carriers ergaged in the Case No. 4249
treasportation of petroleum and petro-

leum products within this State. )
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WALLACE L. WARE, for Tank Truck Operators
Association, Inc.
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Cs G+ ANTHONY, for Pacific Tank Lines.
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ern Railroad Company, Northwestern Pacific
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Company, and Petaluma & Santa Rosa Railroed

company.

L. N. BRADSHAW end J. L. AMOS, JR., for The
Western Pacific¢ Rallroad Company, Sacramento
Northern Railway, Tidewater Southern Rallway
Company and Delte Finance Company, Ltd.

G. E. DUFFY and GEORGE HURST, foxr The Atchison,
Topeka and Santa Fe Reilway Company, Modesto
& Eupire Traction Rellroad, Sunset Reilway
Compeny, Central Culifornie Treaction Company.

EDWARD C. RENWICK, for Union Pacific Rallroad
cCompany.

WALE HE. LOVE, for Unlon Pacific Systen.

E. L. E. BISSINGER and F. F. WILIEY, for
Pacific Electric Rallroed Compeany.

R. N. SLINGERLAND, for Standard 01l Company
of California.

C. E. DONALDSON, for Shell 0Ll Compauny.

J. D. REARCEN, for Union Qil Company of
Californiae

L. R. MCNAMARA ard G. J« WARSCO, for the
Texas Companye.

PAUL E. MOORE, for Gilmore 01l Company.




ROBERT KUTCEERSON, for Tidewater Assoclated
0il Company.

C. E. ZIEGIER, for Genersal Petroleum COrpo-
ration of California.

W. Oas NARRY and A. E. PATTON, for Richfield
0Ll Corporation.

JOEN W. CHARTRAND, for Petrol Corporation.

L. A. STROUSE and ROEERT C. NEILL, for
California Fruitv Growers Exchange and
Fruit Growers Supply Company.

C. BE. BOYER, for Southwestern Portland
Cement Company.

BY TEE COMMISSION:

OQPINIONX

This proceeding involves rates for the transportation
of petroleum and petroleum products in tank cars ard tank
truck equipment between points witbin this state, and for
accessoriael services iacident to such tramsportation, dy all
common carriers, highway carriers and ¢ity carriers. Public
hearings wers had before Exeminer Hunter at Los Angeles, an
exapinerfs proposed report was issued and interested parties
filed their exceptions thereto, after which the metter was

reopened for Iurther hearing whick was had at Los .Angeles on

1
September 20, 1938. The matter was submitted at that tinme

azd is now ready for decision.

While the scope of the procesding is sufficilently
broad to embdrace all petroleun and petroleum products, the
evidence was limited =nd this decision will be confized to

transportation of the so=called "unrefimed petroleun

1 The proceeding was reopened upon petition of 01l Haulers
Association, principally for itae purpose of receiving
additional evidence pertaining to short-haul transportation

in the vicinity of Signal Hill.




roducts™ or "black olls," including petroleum crude oil,
2
petroleum fuel oll, petroleum gas oil and asphalt.

TRUCK COST STUDIES

A Senior Epgineer in the Commissionts Transportation
Depertment presented a study of the cost of transporting "black
oills® over "valley" highways in tank vehicles of various capa=-
ities. This study indicates that for all practical purposes the

cost of trensporting most grades of fuel 0il is the same, fronm

a weight standpoint, as the cost of tramsporting g&soline? and

that the cost 0f transporting road oll, liguid asphalt and
certain of the heavier grades of fuel oll 1s somewhat higher,

due to the necessity of insuleting the tanks for the purpose

of keeping the liquid at a high temperature to faclilitate un-
loading. While the heating is performed by the shipper, the
insulation requirement has the effect of increaesing the carrier’s
investmeﬁt and reducing the pay load which may be carried in

the mehiele. The costs of transporting *olack oils,! as
deoveloped by the Commission witness 1n the lrstant proceeding

are compared in the following tabulation with those developed

for the transportation of gasoline by the same witness in Cases
Noss 4079 and 4191, supra:

2 By Decision No. 29267 of November 9, 1936, in Casz No. 4079
(herein referred to as the Gasoline Cese), the Commission
orescrived minimum rates for the transportation of refined
liguid petroleum products in tank cars and tank truck equipment
by rail or highway cerriers. By Decision No. 30085 of August 28,
1937, in Cases Nos. 4079 and 4191, interim minimum rates were
established for the transportation of petroleum fuel oil by
highway carriers. By = decision in Cese No. 4250, issued con-
currently with the decislon herein, minimum rates are established
for the transportation of refined petroleum products in tank
trucks between points within incorporated cities, by carrlers
as defined in the City Carriers' Act.

3 Transportation rates on fuel oil ere generally assessed upon

en estimated weight of 7.75 pounds per gellon, whereas, rates
on refined products, including gasoline, are assessed upon an
estimated welght Of 6.6 pouxnds per gallon.




COSTS IN CENTS PER 100 POUNDS

Cases 4079 and 4191: Length of Haul
50 100 40Q

Revised Estimated Costs
Gesoline Exhivit 1l6-A .
Case 4079 gallons 7.40 13,15 47.56

Estimated Costs gallons 7.50 13.17 47.70
Gasoline Exhibit 1, tons)
Case 419l S&llons 8.10 13.90 49.74
tons) .
gallions 8.97 15.50 S55.64
tons)

Case 4249:

Estimated Costs Road 01l € 17.21 61l.00
or Liquid Asphalt 19.50 71.00
Exhivit 1 3Ls05 115490

A witness for the Tank Truck Operators Association, Inc.,
introduced a study of the cost of tramsporting liquid petroleunm
products in tank truck equipment for distances of 30 miles and
less. He 4ild not submit cost figures for greater distances, but

testified that in his opinlon none of the "black oils"™ can be

traasported by motor vehicle on a weight basis at a lesser cost

than gasoline for any length of haul. The final results of his

study, for the three lengths of haul specifically computed, are

as follows:

COST IN CENTS PER 100 POUNDS

4 Miles 15 Miles 30 Miles

8 Hour Day Operation 2.30 3.86 5.94
12 Hour Day Operation 2.01 L PY-¥:S 5.36
20 Hour Day Opersavion 178 3413 4.92
A witness for the 0il Haulers Association introduced
a study purporting to show the cost of transporting crude oil

by motor truck in and around the Signel Hill are=a. The total




costs developed by the study are as follows:

S Miles 10 Miles 20 Miles 30 Miles

Costs in Cents
per Barrel 4e42 5457 8465 11.5%

*Costs in Cents
per 100 Pounds la36 171 2.66 355

(*Converted on basis indicated in footnote 8.)

EISTORY OF RAIL RATTS

Witnesses for the rail lines testiflied tkhat for mapy years
reil rates on the "black olls" were generally maintained at a
lower level than those epplying to the refined products. These
lower rates, they stated, were mecesssry %o permit the commodities
to move freely by rall to comsunming markets, or to malintain
relationships between various reflineries and storage poluts.
Eowever, they pointed out that by reason of adfustuments made
through the long esvablished practice of the rail lines in

holding the refined oil rates as maximum on the unrefined or

"black oils,” many of the pmesent "black oll" rates relflect
reductions below the normel level of rates that would otherw
wise have been maintained on those commodities. With the
tirst geners=l reduction in the gasoline rates to meet motor
truck competition, effective July 20, 1931, many of the
"black oil" rates were reduced where such rates were higher
then the gasoline retes esteblished on that date. Subse~
guently further mejor reductions in the rates on gasoline
were mede or Decexber 27, 1931, end December 27, 1933. These
reductions served to level out the rates on the refined and
unresined oils. Upon the fixation of retes on gasoline and

refined products at the higher level, as prescribed in the

Gasoline Caée, the rete perity bdetween the refined and unre-

£ined products which hed developed through the serlies of




reductions 1In the refined oll rates and the concurront reduc=-
tion of the "black oil" rates, no longer prevalled, as the
lower rates on tho "black oils" forced down by *the prior
gasoline reductions wore not concurrently increased.

The present rall rates on "black olls" were classified
by rall witnessces Into the following groups:

(a) Rates walch grew wp with the oil industry and
gserved generally to maintaln a relatlonship
between various refineries and storage points,
which were described as the so-called normal
"plack o1l" rates.

Rates which were estavllshed To meet actuzl,
potentlal, or threatened comvetition, such
as that of natural gas; the transmiscion of
petroleum and potrolewn products by »ipe
lines; and water compotlition on the Paciflc
Ocean and the inland navigable water ways of
California.

Rates wWhlch have bheen reduced to meet motor
truck competition, or by reason of the long
established practice of rail lines of holding
the refined oll rates as maximum on the
Mlack oils.”

RAIL PROPOSALS

Southern Pacliflc Company and The Western Pacific Rallroad
Company proposed that rall rates on™lacl oils™" Yo fixed at the

level of the then exlciing rall rates on scuch commodities,

subject %0 ¢certaln important exceptions.s These carriers as-

serted that the rates sought would be reasonadble rates for »all

transportation of "vlack olls" in tank cars; that the increases

4. The history of the reductions made in the rail rates on
Sasoline and other refined petroleum products is fully
analyzed and discucced in Deelislon No. 29287 in the Gasolline
Case, supra. —

5 The exceptlons were:

(a) That where rates on crude oil, fucl oil, Zas oil and
asphalt (including road oil), referred to in the record
as  "plack oLls” were roduced subseguent to July 19,
1931, solely because of reductions made 1n rall rates
on gasoline and other refined petroleum products taking
the same rates, to meet tank-truck competition, that
carload rates on "black oils" be restored ts the basic
of rates applicable upon thoze commoditlies on July 19,

-5-




recommended would hove tiae effect of generally restoring rall
rates To the normal basis In e¢ffect prior to such rates belng
forced down by the refined oil reductions o meet motor truck
competition, but that such rates would not be higher than those
prescribed by the Commission as reasonable and sufficlent for
rall transportation of reflined petroleum products by Decicslon
No. 30085, supra; and that rates lower than those proposcd are
not Justified.

The Atchison, Topeka and Santa Fe Rallway Company ad-
vocated generally that rall "black oil" rates whlch had been re=-

cuced solely because of reductions in tho rates on refined

-

petroleum nroducts be restored to the level in effect on Decamber

15, 1933, sald to be the date Jjust nrior to the last zeneral
reduction in zasoline rates. Tho Santa Fe witnoess expressed the
opinion that increases in fuel oil rates Yo the co-called "normal”
level of July 19, 1231, as recommended by Southern Paclfic and
estern Pacific would result in a reductlon Iin the volume of the

reil tomnage. MNoreover, he pointed out that rail carrlers had

5 (Continued)

1931, ao0lding as maximum the rall rates on gasoline and
other refined petroleun products taking the same ratoes,
which becaze eflfective on Docember 6, 1937. (This lat-
ter Sdate 1s the date the rates prescribed by Declsion
No. 30085, dated August 29, 1937, In Cases Nos. 4079 and
4191, became effective).

‘hat rates be fixed on fuel olil at 7% cents per 100
pounds from Retreat to Santa Cruz, and 63 cents per 100
sownde from Retreat to Logan. (It WO.S explained that
the former rate was proposed for the purpose of obe
serving the same differential under the refined oll
rate that exlsted on July 19, 1931, and that the latter
rate was merely an lncreaso irom 6 cexts to dlzpose of
the odd fraction).

That wacre exlsting rates subject to the exceptlons set
forth exceed the applicableo class rates, such c¢lass
rates be held as maxinmume.

That vihere existing rates subject to the exceptlions set

forth oxceed the minimum rates established for nlghway
carriers, cuch highway carrier rates e held as maxinume.

-




{lled with the Interstate Commerce Commission and this Commission
asplications reGuesting autiorlity to make o horizontal increase
of 15 per cent In all rates, Including rates on the commoditlies
aere involved. He was fearful that should the proposed lncreases
be found justlified and the rates proposed by Southern Pacific and
VWestern 2aciflic be subjected To such Ilacreases, & material re-
duction in the volume of ralil movement on all "dlack oils" might
likely_result.6

The Unlon Pacific Rallroud Company recommended that rail
rates on "black oils" be fixed at the level of the then existing
rates without exceptlon. This carrier asserted that a large per-
centage of the "black oLls" transported by it between polnts in
California is used for orchard heating purposcs, and that any in-
crease In the cexlsting rates would tend to encourage the movement
of tals product by proprietary trucks.

Rall witnesses jolned iIn recommending that minlmum rates
be fixed for Liszhway carriers wilch, on uals record, would be
reasonable and non-discriminatory Iin the absonce of rall competition,
ané that these hizaway carricr rates be permitted to alternate with
tae rall ratec or with comblinations of rall rates and hlghway car-
rlier rates, ovrovided an additlonal caarge of 2 cents per 100 pounds
be made when such z2ltermative appllication was employed. These wit-
nesges wrged that the proposed dlfferential o5 2 cents poxr 100
pounds between rall and highway rates was necessary to provide an
equality of competitive opportunity by compensating for (a) superior
track service resulting from differences In minlmem welghts, speed
in transit, flexibility of service and creclt arrangements, and
(b) the amount of Lnvestment by the shippers in rall spur track

facilities, and the cost of rall tanlk car rental or malntenance.

Since the original rearings and the Issuance of the examiner's
proposed report in thls proceedling, rall rates on the cormoditles
here involved were increased by 10 per cent wunder authority of
the Intercstate Commerce Commisslion and of tils Commicesion.
(Deciclon No. 30734 of tals Commission, cdated April 11, 1938,

in Application No. 20603).

-'8-




HICEWAY CARRIER PROPOSALS

The Tank Truck Operators Association, Inc., proposed that
inimur rates for the transportation of "black oils" by alghway
carriers be fixed on tho basis of trucking costs, dut in no
case to exceed the minimum rates for the same transportation of

refined petroleum procducts, established in the Gasoline Case,

SuPrA. This assocliation argued that altaouzgh the cost of trans-
porting "black oils" may In some Iinstances exceed the cost of

transporting refined products, nevertheless the ineblility of the

former commodltles to move freely at higher rates iIn competition

with natural gas, electricity and pipe lines dictates that the
roefined rates be not exceeded. 7 It wrged, also, that the
minimum oighway carrler rate scale be permitted to alternate with
the rall rates. I¥ opposed the establisiment of a differential
between truck anc rall rates, contending that none of the factors
urged by the rail lines in support of & dlfferentlal justify a
monetary difference in rates.

The 041 Haulers Associlatlion, representing highway carriers
operating princlpally within a radius of 30 miles of Signal 3111,
asked that the Commission recognize certaln lecal competitive cone
¢itlons in establishing minimum truck rates for the transportation

crude 0il in that ares. Carriecr snd shipper witnesses appear-
for this assoclation testifled that there are approximately
15 or 20 independent refinerics In and around Slgnal F1ll which
aurchase thelr crude oll from nearby wells; that withlin the area
there are numerous interconnecting pipe linec; that the "golng®

truck rates for transportation of crude oll range from 3> cents

7 The Commlission's cost witness testified that, as of October
1, 1937, the tankecar selling prices of the "black oils”
ranged from 25% to 7Q0% of the price of zasoline.




to & cents per barrel (approximately one cent to 2% cents per

=]
100 pounds); ~ and that a substantial Ancroase in these rates

for saort distances would cauco a dlversion of the traffic to
pipe lines or plant-cperated truciks.

The 01l Faulers Ascoclation made no recormendations and
Introduced no Testimony a5 to rates for dlstances in excess of

30 miles or for territorles other than the Signal H1ll area.

20SITION OF TEE MAJOR OIL CONMPANIES

e major oll companies cupported the positlion of the
Tark Truck Opcrators Assocletion In so Far as it related to the
establishment o hlighway rates on the commeditles Involved at s
level no higher than the ratec established on gesolline and other
refined products talking same rates, except that they advocated
that charges on "dlaclk o0ils" should in no case exceed those which
apply for like transportation of the same gallonage (not welight)
of macoline. Cortaln of those producers indicated that they
favored thc promosal of the Santa Fe with recpect to the rall
rates, except that, as in the case of highway rates, theyrequested
that charges concurrently applicable for a llke zallonage of
sasoline be held as maximum on both the fuel olil and asphalt.
They joined with the Tank Truck Operators Assoclation in opposing
any differential In rates detwecen highway axd rall ¢ arrlers, and
o ffered testimony In support of thelr position that nelther of
these forme of transportatlon afforded any additlional or acces=-
soxrlal service not alforded by the other, that could be translated
into monetary value. One of the producers objected to the pro-
posal of the rall carrliers that highway rates alfernate with rall

rates only between points served by rall facilities. This pro-

8 Crude oil Iz s0ld 1in terms of "darrels! consisting of 42

sallons. Upon the estimated welght of 7.78 pounds per
sallon, the barrel of crude oll weighs approximately 325
pourds.




ducer stated that hic company molntained bulk dlstributing statlons
within the Incorporated limits of ciltles served by rall carrlers,
but which were not directly sorved by rallroad spur tracks, and
that the rall proposal would dilscriminate agalinst these stations
by causing a highor charge to be assessed from and o sald stations
than applled to and from facllitles maintalned by 1ts competlitors
in the same c¢ity served by rall spur tracks.

Ono of the producer oll companles mainteining a refinery
and oil distributlng facilltlos at Stockbton roquested thalt the
Commlssion prescribe rall rates from Stockton to varlous rall

stations in California on the same basls and competlitively related

to the rail rateos contemporaneoucly applylng on tho same commodities

from competing refinery points. Tt contended that the fellure of

the rall linos to maintain rates fLrom Stockton, which, mlle Lor

mile, wore no higher than those from compotling rofining points,

hes subjected 1t To unreasonsble dlsadvantaze.

DESCRIPTION OF “BLACK OILSH

Considerablo discuasion was deovoted to the detormination
of o propor description of the commodlitles involvod. The record
shows that subsequent to the first hearing in this proceeding,
coumsel for the Southern Paclific Company addressed a commmlication
to the variouc producer oll companies outlining a suggested descrip-
tion of the zow-called "black oils,™ including crude oll, fuel oll,

untreated petroleum distillates (zas oll) and asphalt, which




was sald to be substantiaslly that now provided in the rall

9 . . .
tariffs, and invited criticlsm and suggestions as to the pro-

posed description. One of the major oil companles replied
flering a substitute descrintion Ifor fuel oil. This company
also sugzested the elimination of the term "liquid" shown In
connection witn the asphalt desceriptlion, contending that no one
nad been able to satislfactorily exvlaln the difference Iin ligquld

or solid csphalt when moving in tank cors. 10

A witness for
Southern Pacific Company proposed thwat the description outlined
in Southern Paciliic Company's letter, revised to conform to the
sugsested changes, be adopted. KHe stated that he belleved the
term "asphalt™ should be qualificed in aeccordance with the physical
specifications of this commodlty to prevent the same character of
01l being c¢lassifled in one instance as fuel oll and in another

a8 asphalt. 11 He did not, however, attempt to preseribe a

technical definltion of the various 'black oil" products, and

9 Southern Paclfic Company's Tarlff 2333-G, C.R.C. No. 2496,

naming rates on petroleum and petroleum products between
points In Californla, provides different descriptions of
petroleun and pctroleun products on interstate traffiec than on
intrastate traffic. <“he proposed description 1s substantially
that provided on interstam traffic. The desceription "untreated
petroleum distillato (gas oll)swe™ as proposed, provides a
reference to an Interstate circular not on Lile with thils Conm-
mission for the distlllation method to be used in applying this
verm. “he intrastate description deceribed thisz oil as
"petroleum zas oll" subject to o note reading - "Nill not apply
on Petroleum Refined 011 (Illuminating or dburning) Engine
(Naphtha) Distillate, Gasoline, Denzine or Naphtha.'

10 The letters were offered in evidencoe by reference.

1l Present rall ratos on aspaalt are In some instances higher

and in some instances lower than those on fuel oll, and are
subject to actual welght instead of the estimated welght of
7.75 pounds por gallon applylng on fuel oll. Fuel oil is
rated Sth-class and azphalt Class D in the VWestern Classifica-
tion.




oxprossed the opinion that the complicatlionc Involved in doter-

minlag a propeor technical descrintion of the varlous "black olls™
were such as to warrant 2 separate investigzation by the Cormis-
sion cdealing exclusively with thls question.

Representatives of the major oll companies asserted that
in many Iinstances fuel oll anc asphalt have the same physlical
sropexrtles and, althougn at tlmesput to different uses, are not
distinzuishable. Lor tals reason they contended it wes not
oractlcable to establish dlfferent delinltions bvased on the
physical properties of those olls. They urged that consider-
able confucsion would be avolded by cstablishing one rate for all
"olack oils" when moving by rail and highway carriers. They
signlfied tholr willingness to accept 2 rate equality as to rall
carriers by the adoption of elthor the fuel oll rates or the

acphalt rates for all "black oils," or any other plan the Com~

mission might deem proper and agreed to such LiRCresases as might

be brought about in establicshing this parity.

‘he major oll companics generally requosted that one
estimated welght be adopted for all "black oils" for similar
reaszons to those they advanced in justification of one rate
Lovel for all such commodities. One of the larger oll come
panles, however, did not agree with the proposal of the majority.
It took the poslitlon thet actual weizht should be used on
asphalt, contending that asphalt is goenerally sold on the basis
of actual welight and that 1t L:c desirable that freight charges
be assessed on this basls in order that the involce and frolight

blll will agree on the welzht feature.

Rall witnesses opposed both the plan to establlish one rate
on all "black ollg" and the plan ® base rates upon one estimated

welght on such 0lls, as proposcd by the majority of the major oil




compenies. With respect to the plan of establishing one ratc 0
epply on all "black oils," these witnesses stated thet competitive
ond other factors frequently require different rates on fuel oll
then on asphalt and pointed out that uader such a plan it would
be necessary %o reduce the rates on csphalt where competition
required only the reduction of rates on fuel oll te meet natural
gas competition, ernd as @ result of such an wajustified reduction
in asphalt rates, the carriers' revenues would be edversely
affected, With reference to the plan of eatablishing one
estimated welight on all ™dlack oils,™ It was alleged thet this
would dlsrupt the present practice of the rall cerriers in as-
sessing transportotion charges on asnhalt on the basis of actual

welght rather than on an estimeted weight.

RATL RATES

The record shows that the majorlity of the reductions in
the reil roctes on "olack oils™ in recent yeurs were made €0
adhere to & long estahlished relil »ractice of maintaining rates
on ™lack o0ils™ at a level no higher than the rates concurrently
epplicable on refined olls, and without perticular conslideration
veing given to whether such reductions were necessary or de-
sirable for other reasons. although the rail carrlers were not
in accord as to the proper level of rail rates, they all con-
tended thet thelr rates were unnecessarily low as a genercal
proposition. Inazsmuck as the rates on refined petroleun
products have been restored to a normel level pursuant to the

declision of this Cormmission ia the Gescline Case, there appears

to be no need for further continuing the depressed rates on

"vlack oils."™ However, it should be pointed out that while




the record shows the rail "dblack oll®™ rates t0 be generally
depressed, it does not show conclusively that they are unreasonsbly
low or otherwise unlawful, znor that they wnduly prejudice the
Stackton refinery as ellesed by the shipper located at that

2]
point.l“

This record does not Justify the preseription of Just
and reasonabdble rail rates for epplicetion throughout the state;
nowever, to the extent the ™dlack oil™ rates have been reduced
solely for the purpose of mesinteining rates no higher then on
refined petroleum products, the rall carrlers may be suthorized
o Testore the "black oil™ rates %o the level in effect prior
%o such reductions, subject to the refined products rates as

maximum. JIf the ralls believe other adjustments in thelr rate
structure to be necessary or desirable, they should undertske to
make them voluntarily, eprlying to the Commission for proper
authority where such is reguired.

RATES OF EICEWAY CARRIZRS +ND CITY CARRIERS

Tn his proposed report, the examiner recommended that
rotes of highway carriers end city carriers for the transportation
of "black oils™ be established at a level generally no higher
+han the rates fixed by the Commission for en equel volume
{gallonege) of gasoline. Jmong the reasons given for this

recommendation were the low value of the "black olls™ compered

12 In their join% exceptions to the examiner's proposed report,
the rail carriers sald, "It Ls true that the rall rates are
ess than meximum recsoneble rates and are unnecessarily low s
general proposition; also, that we are agreeable to an Increase
thereof on receiving appropriute auvthority from the Commission,
elthough these respondents are not in complete accord as to the
proper level of the rates. Nevertheless, there Iis not a shred
of evidence on whilch to predicate a finding that the present
ates are unreasonably low or insufficlent.™




to zesoline, the various competitive factors, and the importance
to the petroleun Industry of disposing of residual products
obtained from the distilletion of gasoline. In order to ac-
complish this rate parity as to gallopnsge, the exeminer proposed
"dlack o0il™ rates in cents per 100 pounds, constructed on the
baslis of 85 per cent of the gasoline z‘a*\:es.lz5 The resulting
scale was identiczl to that now in effect for the traunsportation
of fuel oil under the interim order in Declsion No, 30085, supra.
In their exceptions to the examiner's proposal, the
rajl carriers objected to these rates as belng below full cost
and consequently below minimum reasoneble rates. On the other
naend, the Tank Truck Operators .assoclation and severasl shippers
assalled the same rates es delng 100 high, at least for the
shorter distances., Upon conciderution of the examiner's pro-
nosal, the various exceptions flled thereto, and a review of
the evidence, our conclusion is substanticlly the same as that
of the examliner, that, as a general basls, the highway ccrrier
"black oil™ rates should be 85 per cent of the minimum gasoline
rates. It is spperent thet many factors other than cost nmust

be considered in developing 2 recsoneble rate structure on

"hlack oils,wl4 Particuler considerztion must be given to the

13 ALssuming the welght of gasoline at 6.6 pounds per gellon,

and the welght of "bluck olls™ &t 7.75 pounds per gellon,
the 85.mer cent basisz resulis in practical equallty in trans-
portation charges per gallon.

14 Section 10 of the Eighwey Carriers' Act enumerates some of
the factors which must be tuken into account and given
"due and reasonable™ consideration. They are: ™*™ the cost of
all of the transporitction services perXormed, including length

of haul, eny additioncl transportatlion service performed, or
to be verforned, to, from, or dYeyond the regularly established
ternini of common carriers oxr of any sccessorial service and
the value of the comaoedlity trunsported and the value of the
facility reasonubly necessary to perform such transportation

(Continued next page)




comparetively low value of these commodities, the active
competlition of petrolewa fuel oll with neturcl ges in meny of
the larger counsuming points in Californla, and the requirement
of low rates to successfully wmarket these commodities. ITvidence
of record shows that the average selling price of "™black oils®
is 47 per cent of the price of gasoline. Other evidence indi-
cates that relatively low transportation reates are required to
permit these commodities to move freely. In this respect the
prodlen before the Commission in this proceeding 1s somewhat

ifferent from that In the Gasoline Case. In fixing the rates

or gesoline, the Commlsslon saild:
"The record ls cleer that the needs of comrerce,
thet lg, requirements for the successful marketing of
refined petroleun products, do not require the publication
and nmelintenence by currlers of less than fully cowpensstory
end regsonadble rutes, Similarly, the record 1ls convincing
the? fully compensatory rates will perult thls treffic o
nove freely. Nowhere Iin the record is it contended that
gasoline trafrfic requires less than maximum reasonable
rates in order to move with the greatest of rreedom.”™
Giving due welght to the varlious factors mentioned in
ke foregoing paragreph, it 1s belleved that the rates established
by the Interim order and suggested in the exeminer's vroposed
report are &s high es can be maintained end yet enadle the traffic
to move freely enéd orevent its diversion to proprietary trucks.
It 1s also worthy of note that rates of this volume have been
in epparently successful operution for the transportation of

fuel oil for epproximetely a vezr, under the interim order in

14 {Cont'd)

service.™ It should be noted that this Section does not provide
thot the other fectors ordinarildy entering into rate meking
should not be given gppropriate weight; T merely emphesizes
certain factors which nust be considered.




Decision No. 30085, supra.
t is zpperent, nowever, thut certaln changes must be
:de in the rates proposed for distonces of 30 miles or less,
order to relate the "blaek oll™ rates to those established
& decislon of this date in Case No. 4079 for the trensporte-
tion of refined petroleum procducts, nartliculerly in view of
evidence introduced ot the concluding learing by highway cuar=
rier essocictions and by shippers, with respect Lo “he neces-
sity for relatively low rates for short distances. With theze
modificetions, the retes proposed by the exuminer will be
adopted. Certein changes Iin the proposed rules und reguletions
will be made responsive to meritorilous suggestions 1n the seversl
exceptions, or for the purpose of obteaining uwniformity with
~ules coverning the application of minimum rates on refined
petroleun products or other commodities. The rates established
Tor highway cerrlers znd clity carriers will be permitted to
alternete with the competitive retes of rail cerriers when
lower cherges result thercunder.
The reil linez, on exception, urged that the rules reo-
leting to diversion and returned shimments should be chenged
To meke suen rules consistent with those in the rail tariffs.
The restrictions which would be brought chout by the adoption
¢ sugmested chunges and the higher charges resulting there-
uwider heve not been shown on this record %o be proper for ap~
plicetion by highway end city carriers.
Ine ratter of estoblishing a differensicl as between rall
end highway rates due to the factors urped by the rail carriers
in Justificution of such c differentizl wes exhaustively %treated

in the Gusoline Case and the concluszion reached that none of these




factors justirfied any monetery differential in rates as between
the two forms of transportation. 4 like conclusion is reached
from this record in considering thesc factors as they affect the
commodities here involved.

VWinile it was advocated by the rail carriers that reeson-
able minimum charges be established for the sexvice of “spresding™
of road oil or asphelt when performed by highway cerriers, such
cherges cennot be established on this record. Should it be
shown at some later date that the charges made by highway carriers
for this service are less than reasonable, and therefore have the
effect of lowering the raves provided herein for the transportation
of the commodities involved, the matter will receive the further
attention of the Cormission.

DESCRIPTION OF COMMODITIES

There 1is little evidence in this record to justify the
proposal of the major oil compenies that rall carriers be required
to provide one rate for "dlack 0ils." It appears that there may
be need for a revision of cextaln of the rail commodity descriptions
%0 enable the "black olls™ to be c¢lassified according to thelr
physical properties rather than according to the use to which they
are »ut, dut the record here discloses no satisfactory basls for
suck revision and therefore no change in the rall descriptions will
be required at thlis time.

Likewise, thls record effords no satisfactory basis upon
which to provide complete technical commodity desceriptions for
epplication of the rates of highway cerriers and city carrlers. Tor
this reason, and in order that all petroleum and petroleum products

noving in tank vehicles may be subject to regulation, either under

ric order or under orders in the Gasgoline Case, supra, the commodi-

ties for which retes are established here will be descrived in

general rather then limited terms.

R




TINDINGS

Upon consideration of all of the facts of recoxld we are
of the opinion anéd find:

1. That the rates, rules and regulations provided in
Appendix "A" of the orxrder hercin are just, reasonable and non-
diseriminatory minimum rates, rules end regulations for trans-
portation by radial highwey common carriers, highway contract
carriers and city carriers of shipments of petroleum and petroleun
products for which rates are provided in said appendix "AW;

2. That the rates, rules and regulations provided in sald
Appendix "A" should be estadblished as the just, roasonadle and non-
discriminetory minimum rates to be charged, collected or observed
by all radisl highwey common, highway contract and city carriers for
trensportation for which rate:z are therein provided;

%Z. Thet the existing rates, rules and regulations charged,
collected and observed by highway common cerriers for the trans-
vortation of sald commoditles, to the extent they mrxo lower in
volume or effect than those provided in said Aprnendix "A" for the
sexe transportetion or the seme accessorial sexvice, are unreason-
able and insufficient;

4. That reasonable end sufficient rates, rules and regule~
tions for tramsportetion oy highway common carriers of shipments of
petroleun and petroleum products for waick rates are provided in
seid Appendlix "A" are no lower than the rates, rules and regule-
tions therein provided as minimum for radial highway common, highway
contract and city carriers;

5. That highway common carriers should be required to

establish rates, rules snd regulations no lower in volume and effect

than those provided im said appendix ™A™ as the Just, reasonable and

non-diseriminetory rates for radisl highway common, highway contract

end city carriers;




6. That the existing rates, rules and regulations of
common carriers by rallroad for the transportation by tank car of

petroleum and petroleum products for which rates ere provided in
seld appendix "A", vo the extent they have been reduced solely for
the purpose of maintaining rates no higher than those on refined
petroleun products, are less than maximum reasonable rates:; and thet
said common ¢cerriers by rallroad will be justified in restoring sald
retes to the level in effeet prior to such reductions, but not to
exceed the existing rates for the transportstion of refined petroleum
products by tank car.

7. That every radial highway common carrier, highway con-
«pact carrier, and city carrier should be required to issue for each
shipment received for trensportation = freight bill in substantially
the form set forth in sppendix "C" hereof, ond retain and preserve a
copy taereof for reference for a period of not less then three (3)

yvears from the date of its lssusnce.

Public hearings having been held in the ebove entitled pro
ceedings and based upon the evidence recelived at the bearings and
upon the conclusion and findings set forth in the preceding opinion,

IT IS IERIBY ORDIRLD that the rates, rules and regulations
set forth in Appendix "A" attached hereto and hereby made a part
weveof be and they are hereby established and approved effective
December 7, 1938, as the Jjust, reasonsble and non-discriminatory mini-~
mum rates, rules and regulations to be charged, collected and observed
by any end all radisl highway common carriers and higawey contract
cerricrs, as defined in the Highway Cerriers’ Act, and carriers as
defiped in the City Carriers' Act, for the transportation of the

commodities betwcen points in California for which ravtes are provided

in sald Appendix "A".




IT IS EXXZR3IBY FURTHDR ORDERED that all highway common
carriers, as defined in the Public Utilities Act, to the extent
they axre engaged in the transportetion of petroleum products by tank
trucks, tank trailers, tank semi-trailers or a combination of such

highway vchicles, be and they are heredy ordered and directed to

esteblish on or before December 7, 1938, on not less than five (5)

deys! notice to the Cormission and to the public, rates, rules and
regulations no lower in volume or effect than those provided es
pinimum for redial highway common carriers, highway contract
cerriers and city carriers, in said appendix "A.M

IT IS EXREBY FURTHER CRDERED thet 21l redial highwey com-
mon cerriers and highwey contract carriers, as defined In the
Eighwey Carriers' Act; carriers as defined in the City Carrlers'
Act: end highway cormon cerriers as defined in the Fublic Utilities
Act; be and they are hereby ordered to cease and desist on
December 7, 1938, and thereafter abstain from charging, collecting
or observing rates, rules and regulations lower in volume or effect
than those ecctablished or prescribed hereln.

IT IS HERERY FURTHER ORDERED that the rates, rules and
regulations herein established supersede those established or
prescrided in and by Decision No. 30083 of August 28, 1937, as
emended, in Cases Nos. 4079 end 4191, for the transportation of
petroleun fuel o0il, and those established or prescribed Iln other

proceedings, for the same traasportation.




PUATHER QROCIED thet every common carrier
1t is heredy wuthorized to nmeke such inereases
ey be necessury o restore to thelir former

uletions for the trensportation by

vank cur of the netroleun and ncetroleum products for which rates

A" hereol which are the result of re-
ductlons mude solely for the purrose of maintuining charges on
such commoditles no higher thnn those on rofined peiroleun prod-

nrovided, nowever, that such increases shall not regult in
igher than those currently spplicable for the trans-
erined petroleum products by tank cars end provided,
be cancelled, chsnged or extended, this

Xolre ninety (90) doys “rom tho dste hercof.

Thority shell
I3 JLIEDY YURTHWR QRDIRED that every radial highway
lghwey controet cerrier and city carrier shell
nipment recelved for trensporta-
tlon, o frelpht bill In substantlielly the form set forth in
Lercofl, but may
Vo the »nrovi

aeble and

.
gnell resein an

20t less then three (3) years fron the date its lssusnce.

IT I8 FEREEY FUUTHSR CRDLRLD thet the Commission shall

.

neredy retain jurlisdiction of these proceedinze

S

csveblishing or spproving the just, res
non-diserininatory maxinuwn or ainimum or meximum 2ad ninimunm
clessifications, rules and regulations %o be
and observed by radial highway conmon carriers,

and city carriers both for transportation

Tvice nereinabove deseribed and for such other transportation




ané acccessorial service es may Ifrom time to time apnear proner
in the light of other or further evidence recelved herein, and
for the purpose of esteblishing end preseribing such retes as
trencportetion rates for the transe
erticles and commedities here involved beiween
sgencies of trangnortotion.
The cffective date of this order shell bde twenty (20)

Trom the date hereof.

Doted ot Sen Freneisco, Californic, this /g “° dey of

i
{Comissioners) /




! APPENDIX T©AM

NAMING

JUST, REASONABLE AND NON-DISCRIMINATORY
MINIMUM RATES FOR RADIAL HIGHWAY COMMON
CARRIERS, HIGEWAY CONTRACT CARRIERS AND
CITY CARRIERS

FOR THE
'TRANSPORTATION OF PETROLEUIL AND PETROLEUM

PRODUCTS AS DESCRIBED HEREIN WHEN WOVING
IN TANK TRUCKS, TANK TRAILERS OR TANK

SEMI~TRAILERS, OR A COMBINATION OF SUCH
HIGHWAY VERICLES

BETWEEN
POINTS IN THE STATE OF CALIFORNIA
TOGETHEER
WITH
RULES AND REGULATIONS




ITFEM NO. 10 - EXPLANATION OF TECHNICAL TEIMS

1. POINT OF ORIGIN means the precise location at which pro-
perty is physically delivered into the custody of the
carrier for transportation.

POINT OF DESTINATION means the precise location at which
property is physically delivered into the custody of the
consignee or his agent.

SHIPMENT means 2 quantity of freight tendered by one
shipper on one shipping document at one point of origin
at one time for one consignee at one destination. (See
Itenm No. 60 for exception.)

RAILEEAD meanc a point at which property is usually and
ordinarily loaded into or unloaded from rail cars. It
also inecludes truck loading facilities of plants or
industries located at such rail loading or unloading
point.

TEAM TRACK means 2 point at which property may be loaded
intglor unloaded from rail cars by the public gen-
erzlly.

RAILROAD RATE means any intrastate rate or rates of any
common carrier rallroad corporation or corporations
as defined in the Public Utilitles Act, lawfully in
effect at time of shipment.

SAME TRANSPORTATION means transportation of the same kind
and quantity of property from the same point of origin
to the same point of destination and subject to the same
limitetions, conditions and privileges, although not
necessarily in an identical type of equipment.

CARRIFR'S EQUIPMENT means any tank motor truck, tank trailer
or tank sexi-trailer, or any combination of suen higaway
vehicles operated by the carrier.

ITEM NO. 20 - APPLICATION OF RATES - GENKRAL

Rates provided in this appendix apply for the transpor-
sation of petroleum and petrolewm products as described in Item
No. 30, in tank motor trucks, tank trallers or tank semi-trailers,
or a combination of such highway vehicles, between points in the
State of Ceiifornia by radial highway common carriers and highway corn-
tract carriers as defined in the Highway Carrierst Act, and by
carpriers a5 defined in the City Carrierst Act. Rates include cormect-
ing and discomnecting piping and other services incidental to loading

and unloading, subject to Note l.

Note I: When pumping is performed with carrier's eguip-
ment, or shipments are stopped in transit to
partizlly uwnload, additional charges shall be
assessed as provided in Items Nos. 60 and 70.

ITEM NO. 30 - APPLICATION OF RATES - COMMODITIES

Rates provided in this appendix apply for transportation
of petroleum and petroleum products as follows:

D




PETROLEUM CRUDE OIL
PETROLEUM FUEL OIL
PETROLEUM GAS OIL
PETROLEUL ROAD QIL
ASPHALT

Note: This uppendix does not apply upon Refined Ligquid
petroleum Products, including Compounded 0ils hav-
ing a Petroleum Base as deseribed in Supplement
No. 17 to VWestern Classification No. 65 (Supple-
ment No. 17 to C.R.C No. 580 of M. A. Cummings,
Agent) under the heading "Petroleum or petroleun
Products ® % % ", for which rates are provided
in Declsion No. 30085 of August 28, 1937, as
amended, in Caces Nos. 4079 and 4191,

ITEM NO. 40 - COVPUTATION OF CHARGES

] . The weight ol the commodities upon waich rates are estab-
lished in this appendix shall be computed upon the basis of 7.75
pounds per gallon.

ITEM NO. 50 - MINIMUL WEIGHT AND MINIMUM CHARGES

_ The minimum welight for shipments in tank trucks, tank
trailers, tank semi-trailers, or in any combination of such vehicles,

shall be the full legal carrying capacity of the tank or tanks but
in no even®t shall the transportation charges for quantitles less
than 3,000 gallons be less than those applicable on shipments of

3,000 gallons.
ITSM NO. 60 - STOPPING LN TRANSLT

Shipments shall be subject to an additional charge of
$4.50 for each stop in transit to partially unload, and charges
will be collected on the weight of tac entire shipment from point
of origin to the highest rated point ol delivery.

ITEM NQ. 70 - PUNMPING

Rates provided herein do not include pumping servige when
rendered with. carrierts equipment. When this service 1s performed
by the cerrier o charge of 2/4 of one cent per 100 pounds will be

made.
ITEM NO. 80 - APPLICATION OF RATES < GROUP POINT§

In aiil ing the rotes named in this appendix the

(a)
following points wi e grouped:

Group 1. San Francicco.

Group 2. Pinole, Oakland, R;chmond, Rodeo, Qlewm, Port
Costa, Martinez, Avon and Port Chicago.

Group 3. Coalinga, LeRoy, Ora and Crump.

Group 4. Bakerc{ield, Seguro, Maltha, 0Ll City, Mopeco,
' . 0iléale and 0il Center.




Eroup 5. Taft, ilaricopaz, MeXittrick, Conner, Fellows,
Hazelvon, Midoil, Kerto, Millux, Pentland, Shale, Lokern,
Buttonwillow, Bowerbank and Rio Bravo.and 0llg.

Group 6. Compton, Sigmal Hill, Watson, Wilmington,
Tl Segundo, Bast Long Beach, Los Angeles, lMachado, Huntinton
Beach, Naples, Rioco, Hunes, Bixby, St. Helena Spur, Thenard,
Loz Nietos, Santa Fe Springs, Vinvale, Vernon, Burnett, )
Lewm, Wingfoot, Alamitos Helghts, Alla, Torrance, Downey,
Domingues Junction, Inglewood, Sherman Junetion, Playa cdel
Rey, Hyde Park, Long Beach, San Pedro, Wildasin, Venlice,
Crutcher, lJontebello, Pico and VWhittler.

Group 7. Carpinteria, Naples, Elwood, Goleta, Santa
Barbara, Summerlend, Rincon 0il Fields, Sea Cliff, Dulah,
Venturs Avenue, Ventura, Chrisman, Wadstrom and Ortonville.

Group 8. TFillmore, Montalvo, Saticoy, Santa Paula,
Sespe, Bardsdale, Buckhorn, Piruw, Cemarillo and Moorperk.

Group 9. Avenal, Ketticuan City, Kettleman Hills,
Los Nictos (King Cownty) and Superior 0il Companyfs Kettleman
Eills Plant.

Group 10. Los Hills, Blackwell?ts Corner, Belridge,
North Belridge and South North Belridge.

Group ll. Weed Patch, Edison, Arv.in, Mountain View
(Xern County), Giffem and Vaccaro.and Harpertown.

roup 1l2. Poso Creek, Mount Poso and Xern Front.

Group 13. Brea, LaHabra, Olinda, East Coyote, Wes?t
Coyote, Fullerton, Loftus, Oleo, Yorbe, Yorba Linda, Placentis,
Atwood, Peralta and Richfield.

{p) The groups described in paragraph (a) of thls itenm
shall also include voints situated on the shortest highway route
or shortest rail route between any two named points in the same group,
except that if either the highway or the rail route cxeeeds the
other by more than 100 per cent, pointe situated on such circuitous
route shall not be included.

(¢) The rates named in this appendix are subject to the
shortest reswuliing mileage via any osublic higaway route computed
in accordance with the constructive zmileage plan provided in
Decision No. 30000 of August 9, 1937, in Case No. 4088 Part nyn,
as amended, except that:

1. lileage from or to group points (but not
petween points situcted in the same group) shall be the
milezge from or to the basing point of the group a5
named below, computed in accordance with the construc-
tive mileage plan provided in Decision No. 30000, as
amenced.




Basing Point

San Francisco
Pinole
Coalinga
Balkerstield
Telt
Compton
Carninteriea
Fillmore
avenal

Lost Hills
Weed Pateh
Poso Creck

oree

2. Between points situated in the seme group the
minimum rete shall be 2-1/2 cents per 100 pounmds.  (See Zx-

coption)

TXCTPTION: 3etween points situabed within Group ©
the minimum rate shell be 2-1/2 cents per 100 pounds
except that between points sltuated within the City
of Los ingeles northerly of the following line, on
the one hend, and points situated within the City

of Los Angeles lying southorly of sald line ond all
other points in Group 6 on tke other hand, the mini-
Tun rote shell be that nrovided for the distance
from point of origin to point of Adistinetion or 3-1/2
cents per 100 pounds, wilchever is the lower.

DGO GE

'Beginning at the intersection of Sunset Boule-
vard apd V.S.Highway Ko. 1Ol=i; thence norto-
easterly along Sumset Boulevard to JFeirflax ave-
aue; northerly along Falrfox avenue to Holly-
wood Bouleverd; easterly aloag Jollywood Boule=~
vard %o Slerra Donita avenue; aortherly along
Sierra Soalta avenuc vo Jramklin Avenue; cast-
erly along franklin ~venue to Vermont .venue;
southerly slong Vermont avenue to Zollywood
Sowlevard; soubheasterly along Zollywood Boule-
vard and Sunset Boulevard to Lilac Terrace;
gasterly along Lilec Terrace to 3ernerd Street;
casterly along RBernard Streed to North Broad-
way; northerly and easterly along North Broad-
way to .ilssion Road; northeasterly along Xis-
sion Road to Huntington Drive; northeasterly
along Huntington Drive to its intersection
with the Los Angeles-ilhambra corporate bound-
ary.'

(&) The minimum charge between polints within the switch-
ing limits of a single stetion shall be the switching charge cur~
rently meintained by the reil carrlers and lawfully on file with
the Reilroad Commission of the State of Californliz.




ITZY NO. 90 - [ LTZRNATIVE (FPLICATION OF RAIL RATES

When the trensportation is bvetween reilheads, rates in
this appendix shell alternate with the lowest rail rate for trans-
vortetion in tank cars between the sare points.

IT2W N0, 100 = ALTORNATIVE 2RLICATION QF CUOLBINATIONS WITHE RATL

DAL
———

Rates in this appendlix may ve used ir cowblination with
rates of comuon carriers vy rallroad lawfully on file with the
Commission aznd in offect or Gate of movement as follows: (See
Note

() Waen point of origin is located veyond railhead,
add to tae r“xlroad rete anpl;caole from eny rall team track to
voint of destination the rate provided in this eppendix for tihe
distance ;rom point oforigin to sald raill tcam track,

(b) ‘hen point of destination is located beyond rail-
head, 2dd to the rallroad rate cppllcable from point of origin to
eny reil team track tae rete provided in this appendix for the

istance from sald rail teex tracl to point of destination,

(c) When boti polant of origin and noint of destination
ere located beyond reilheads, add to the rail rate epplicable bve-
tween aay two rall team troacks the rates provided in thls appen=-
dix for the distance from voint of origin to said origin teanm
track and the rete provided in the sare item for the dlstance
from the destinatlon team track to polnt of destinetion.

NOTZ:=- If the route from »oint of origin to the team
track or from the team track to polnt of desti-~
natlon is within the corvorate limits of = single
incorporated c¢ity, the distance to or from such
teex track wlll be considered zs not to exceed
S niles.

0. 110 = DIVLRTED SHIPLNDS WD RITURNID SHIPMENTS

(a) Cherges upon sainuents diverted at reguest of con-
s gzo“ or consignee shall be ssscessed wpon the basis of the charge
stablished for milesge appliceble via Tae point or points where
diversion occurs, except taat

(b) If point of diverslon is situsted on direct rail
route between po;nu of orizin end moliat of destination, charges
shall be essessed upon the basis of the cherge established for
direct movenent from point of origin to point of destination.

(e) Ch_rceo upon shipments returned to point of origin,
or to & point situsted on the schortest resulting highway route or
on a direct rail route Petween nolnt of origin and original desti-
nation (or point of diversioa) shall de asscssed TOr the enmtire
¢riv upon the basis of 130 per cent of the cherge ¢stablished for
the outbound moverient, or uvon the basis esteblished in peragreph
(a) of tuals iten, whichever is lowor,




RATES ;ﬁmTHIS TTEL. APPLY FOR THE TRANSPORTATION
0f “nl=CLiUN Ux Z=1=0L00dy ZRODUCYES an DasCHlErD
oy Dlmie NOLAO,

RATES IN CENTS PER 100 POUNDS

But
not
over (See Notes 1 and 2)

5
10
15
20
25
30
39
40
45
50
60
70
80
g0

100
120
140
1680
180
200
220
240
260
280
300
20
340
360
380
400
420
440
460
480

500 %

Cver 500 miles { 494 Plus 2% cents
(for cach 25 miles

{or frection there-
(of over 500 miles

NOTE 1.

For the treasportation of crude oil witkin the city of

Signal Hill, ox for trensportation from or to Signal =il
when actusl shortest higshway distance between point of ori-
zin and point of destinetlon does not exceed Lfive (5) miles,
the rete shell be 2 cents per 100 pounds.

The rete for trensportation detween polunts withlin incor-
porated cities oy corriers o5 defined in the City Carriers'
Lot saell bpe 2% cents per 100 pounds, except &3 otherwise
provided in Item No. 80, paragrepa (¢) 2, or in Note 1 above,

(Znd of ippendix "a")
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APPENDIX B

SHEIPPING ORDER AND FRIIGHT BILL

Name of Cerrier Bill No.
(Naxme of CerricT IUStT DC SaXC &3 SAOwWn on rermit) Permit No.

CITY Date 193

Shipper Consiznee

Strect Address treet Address

City City

Gellons Description of Commodities Cherges
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hipper C.0.D.

3y C.0.D. Fee
\S20W name 1in rull)
Recelived by cerrier in good condi- * Advences

tion except as noted:

* Other charges

By Prepaid
Jriver (Sgow rull name) :
Recelived by Consigree In good condi- Total to collect
tion except as noted:

EY.

(ohow name in zull)

*Show each charge separately and what it represents.




