Decision No. R14NSY

2EFORE THEE RAILROAD COMUISSION OF THE STATE OF CALIFORNIA@%%;&
g
&

In the Matter of the Application of 42%2;,
Application No. 22338 ’S{

WESTERN WATER COMPANY, a corporation,
for auvhority to reduce the par value
of its capital stock from %50 to 235

rer share, to create 2 reduction sur-

plus, and to distridbute the same pur-
suznt to Section 348b of the Civil Code.

BY TZE COMMISSION:
QELNIO!

Western Water Company proposes to reduce the par value of its |
outstanding stock from $50 per share to $35 per share, thereby reducing
its aggregate stated capital from $1,050,000. to #735,000. Thereaffer

T Intends to distribute $315,000. to its stockholders, as capital, no
longer according to its petition, recuired in its business.

As of September 30, 1938, applicants reports assets and liabilities
as follows:

ASSKTS

Cash $290,411.58
Accounts Receilvable 40,320.47

Acerued Interest
Bonds

Current Assets
Capltal Ascsets

LIABILITIES

Notes Payable - Suspense
Accounts Payable
Guarantee Devosits
Acerued Taxes
Unenployment Insurance g
0ld Age Pension Tax
Deprecilation

Earnings Undistributed
Capital

3,738.79

309,388.77

85,955.38
1,944.,313.0

$2,674,128.01

172 ?Ao 98
1;O§0,000.QQ

$2,674,128.01




In paragraph four of its petition, applicant, in support of its

request states:
tThat applicantts plants and system were exvanded

from 1920 to 1927 in order te¢ provide an additional water

supply and also to serve_the extensive oll development in

the Midway 01l Fields. For some time now its fixed capital

account has not increased, vecause of the fact that its

facilitlies are adecuate for all denaunds, present or in »ros-

vect. When it becomes necessary to replace field lines, it

is probable that such replacing lines wilill be of smaller size

and therefore will be less costly to install. Those condi-

tions particularly pertain to the northerly and southerly

sections of the service arez, and the same will likewlse

alfect the cost of replacement, when and if necessary, of

other wnits of the systen.

"That due to the fazct that consumption of water for oil
field use had decreased, and 2lso to the fact that the sys-
tem is adequate for all present and prospective uses, appli-

anv has been wnadle, for several years, to reinvest its
depreciletion acervals In plant, and it hes likewise been wmable

to invest the came in secwrities that would yield any deprecizble

return.”

Appllcant's balonce sheet as of September 30, 1938, shows that it
hed cash on hand or in bank in the amownt of $290,411.58 and had invested
in bonds the sum of £309,388.77. Of its investment in bonds and cash
on hand, as stated, it proposes to distribute $315,000.00. Such distribu-
tion is & matter thet need not be authorized by the Commission. We feel,
however, that the change in the par value of applicant's outstending
stock 1s & matter that comes under the Jurisdiction of the Commission

and the order hereln will authorize such reduction.

VWestern Water Company, having asked permission to reduce the par
velue of its capital stock from $50.00 to $35.00 per share, the Commis-
sion having considered applicantts recuest, and being of the opinlon taat
this is not 2 matter in which a hearing is necessary, that in effect the
:eduction of the par value of the stock constitutes an lssue of stock
which should be authorized by the Commission, that the money, property
or labor to be procured or paild for by the issue of sald stock is rea-
sonzhly required by apnlicant for the purvose herein stated, and that
thne expenditures for such purpose are not in whole or in part reasonadbly

chargeable to operating exvenses or to income, therefore
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IT IS EFEREBY ORDERED, that Westcrn Water Company be, and it is
hereby, authorized to reduce the par value of its capital stock from
#50.00 to $35.00 per share, such reduction to be effected either by
stamping such fact of reduction upon the shares of capltal stock or to
exchenge such shares for new sharec evidencing the fact of such recduction.

IT IS HEREBY FURTHER ORDERED, that within sixty (60) days after
the reduction of the par value of applicant'!s stock it shall file -~
with the Commlssion, & report containing the names of 1ts stockholders,
the number of shares of stock held by ezch stockholder and a statement

showing the manner in which the reduction in the par wvalue of its stock
has been effected.

-

DATED at Seaxn Francisco, Californiz, this 277 ‘day Of Wezve e e 2938,

COMMISSIONERS




